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Investing in Stocks and Bonds
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Ibbotson® SBBI®

Stocks, Bonds, Bills, and Inflation 1926–2016

Past performance is no guarantee of future results. Hypothetical value of $1 invested at the beginning of 1926. Assumes reinvestment of income 

and no transaction costs or taxes. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in 

an index. © Morningstar. All Rights Reserved.



Ibbotson® SBBI®

Stocks, Bonds, Bills, and Inflation 1997–2016

Past performance is no guarantee of future results. Hypothetical value of $1 invested at the beginning of 1996. Assumes reinvestment of income 

and no transaction costs or taxes. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in 

an index. © Morningstar. All Rights Reserved.



The Past 10 Years

2007–2016

Past performance is no guarantee of future results. Hypothetical value of $1 invested at the beginning of 2006. Assumes reinvestment of income 

and no transaction costs or taxes. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in 

an index. © Morningstar. All Rights Reserved.



Stocks, Commodities, REITs, and Gold

1980–2016

Past performance is no guarantee of future results. Hypothetical value of $1 invested at the beginning of 1980. Assumes reinvestment of income 

and no transaction costs or taxes. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in 

an index. © Morningstar. All Rights Reserved.



Risk of Stock Market Loss Over Time

1926–2016

Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot 

be made directly in an index. © Morningstar. All Rights Reserved.



Bond Market Performance

1986–2016

Past performance is no guarantee of future results. Hypothetical value of $1 invested at the beginning of 1986. Assumes reinvestment of income 

and no transaction costs or taxes. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly 

in an index. © Morningstar. All Rights Reserved.



Relationship Between Bond Prices and Yields

When yields increase, bond prices decrease

Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot 

be made directly in an index. © Morningstar. All Rights Reserved. 



Fixed-Income Yields Versus Average 10-Year Inflation

As of December 2016

Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot 

be made directly in an index. © Morningstar. All Rights Reserved.



Bonds Produced Greater Income

Percentage of total return 1970–2016

Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot 

be made directly in an index. © Morningstar. All Rights Reserved. 



Adding a Bond Allocation to Diversify

1970–2016

Past performance is no guarantee of future results. Risk is measured by standard deviation. Risk and return are based on annual data. Portfolios 

presented are based on modern portfolio theory. This is for illustrative purposes only and not indicative of any investment. An investment cannot be 

made directly in an index. © Morningstar. All Rights Reserved.



Risk Versus Return

Stocks, bonds, and bills 1926–2016

Past performance is no guarantee of future results. Risk and return are measured by monthly annualized standard deviation and compound annual 

return, respectively. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in an index. 
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Asset-Class Winners and Losers

Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot 

be made directly in an index. The diversified portfolio is equally weighted between small stocks, large stocks, long-term government bonds, Treasury 

bills, and international stocks (20% each). © Morningstar. All Rights Reserved.



Stock and Bond Snapshots

Returns over various time periods as of December 2016

Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot 

be made directly in an index. Returns are calculated as annualized total returns for the time periods indicated. © Morningstar. All Rights Reserved.



Stock and Bond Portfolios

Probability of gain or loss over one-, five-, and ten-year rolling periods, 1970–2016

Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot 

be made directly in an index. © Morningstar. All Rights Reserved.


