Hungary

In the European Union
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® Austro-Hungarian Empire until 1918

® Independent country at the end of
World War |

® The Treaty of Trianon shaped the
modern Hungarian State
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History

® Soviet bloc after World War |l

® 1956 : Hungarian Revolution

® 1989 : fall of Communism =>
democracy and market economy

® NATO integration in 1999
® FU integration in 2004




Politics

A Unicameral parliamentary republic
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® Political party: Fidesz R TR

® Main opposition party: energy purposes
o ® (Cautious stance

® Multi parties but Orban during the war in
dominates the political Ukraine
295 ® |n the EU: Fidesz is

® ‘||liberal democracy’ in the ‘European
People’s Party’

® Conservative values

® Hybrid regime

Viktor Orban



Economy

® |ntegrated to the European single market

® Was the third-largest economy among the countries that joined the EU ‘

in 2004
® Medium sized economy:
® GPD 206.2 billion€ (2024

® Unemployment 4.2% (2023)

Unemployment rate
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® Public debts 75% of GPD (2023 pERRRAARRARRAARAE: b
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® Budget deficit 6.1% of GPD (2023)
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LABOR FORCE AND
UNEMPLOYMENT
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Total Population :

IwsY 9.71 Million

Pt GT’FW'T’.“.’W' O et
® Trade integration to the EU market SEREEAARERARRERRF 5.24 Million
fTARAAAAAANNNANT
® g y Unemployed (4.12% : e e
import 72% / export 75% ;Employed i<w> | / 216,100
® 1968 : partially open its economy to a market economy
il GROSS DOMESTIC
® . o - : /
1990s : privatization [IIII PRODUCT
- e . ..
2008 : financial crisis GDP CDP | Eedl sronit
® Today: relies on EU funds \per capita) —_ -
- X
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Median Income
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Minimum Wage

€487.10 ;;

Per Month
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Gini Index

29.7

(2020)

HOUSE HOLD INCOME
AND POVERTY

Population below poverty line
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@ Below poverty line (12.1%)

@ Above poverty line (87.9%)

Trade
Surplus
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Imports
2021
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$ 148.29 Billin
DEBT AND INFLATION
External Debt ' .
fl
'$125.9 Bllllonm) Intlation Rate

71% (of GDP) oo

|
|
|
|
|
|
|
|
|
|
|
|
|
|
Vo
|
|
|
|
|
|
|
|
|
|
|
|

S

14.6%

(2022)




European Union
Integration

® 1998 : negotiations began

® 1999 : NATO membership

® 2004 : entry into the EU

® 2007 : entry into the Schengen Area
® Do not join the eurozone :

® Does not meet the criteria: inflation rate too high, public
debt and deficit too high, etc.

® Orban is firmly opposed because for him it is a risk for
monetary sovereignty and independent policy

® Around 70% of the population is in favor

Motivation and concern

Motivation

® Strengthen democracy
® Modernize its economy

® Fully integrate with
Western Europe

® Access to the single
market, free movement,
and financial support

Concern

® Criticizes Brussels

® Accuse the EU of
imposing an ideological
vision

® Bloc

® Wor

ks decisions

< with the Visegrad

group
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CORRUPTION
PERCEPTIONS HUNGARY
INDEX 42/100
711180
EU: 27/ 21

TRANSPARENCY
INTERNATIONAL

the global coalitio

#cpi2022

www.transparency.org

agai

KORRUPCIO
ERZEKELESI
INDEX

MAGYARORSZAG

Eredmény Helyezés
41/100  82/180

EU pozicié
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How Article 7 works

Freedom Democracy
*
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EU
*® *®
VALUES
# *
= [VE1[1Y Rule of Law
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Respect for human dignity
and human rights

if an EU country is
thought to have violated
these values

Article 7

Sanctions
mechanism

Preventive
mechanism

Clear risk of a breach
of EU values

A serious and persistent
breach of EU values

Council can issue
recommendations if four-fifths
of member states agree

Some membership rights
can be suspended if 72%
of member states agree
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Conclusion

® Major challenge for the EU

® Hungary’s current political trajectory moves it away from the core values of the Union

® Hungary highlights the limits of the EU in addressing internal deviations by member states

Thank you for your attention!
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