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2 KOTIOC Kat [MepLexopeva

2TO MPONYOUUEVO HABNHO OAOKANPpWOAUE TV avadopd Lag oTNV armodopnon tTng UTTOBE0NC TWV KOTTOTEAECUATLKWY OYOPWV»
armo ta (bl to opBOSoEa OLKOVOULKA. ZUYKEKPLUEVA, ELOOE TOL EPUNVEUTIKA OpLA TNG CUCXETLONG Tou puBpoUL peyéBuvong tng
KATAVAAWONC LE TO CUVTEAEDT KIVOUVOU LETOXWV.

Eldape emiong OtTL mapd tn YEVIKEUUEVN amtodoxXn TNG KPLTIKAG oo TO EMAYYEAUA N OLKOVORLKI TLOALTLKY) TtTou epapuoodnke amno to
1980 kol HETA ATAV EKELVN TNG TTARPOUC armoppLBOLoNG Twv ayopwv. Eival eva B€ua oto omoio Ba emavéABoupe otav
oU{NTNOOUE TA OPLO TWV TIOALTIKWY pUBLLONC.

Ta mapandavw Sev onuaivouv Opwc otL n opb0doén Bewpia Sev mpoomabel va amavtriosl o€ auto To, MavOoOAOYOUEVO Ta
teAdevutaia 30 xpovia, BewpnTLko Kevo. Idlattepa petd to 2008 UTIAPXEL OTOUG KOATIOUC TN ML LEYAAN KAl ETEPOKANTN culTnon
yUpw aro tnv opbn Bewpla amotipunong xpnUATOTMLOTWTIKWY TITAWV KoL TO TtwE evtaooovtal | 6 evtdcoovtal oL armodOoELg TwV
TITAWV KOl OL AVTLOTOLXEC OYOPEG OTN VEOKAQCLKN LOOppPOTTLaL.

MapOAo TTou N CUYKEKPLUEVN oulntnon 6ev €XeL KATAANEEL OE KATIOLO CUYKEKPLUEVO UTIOSELY A OTOTINONG OO TNV TTAEUPA TNG
VEOKAOOLKNC Bewplag €xeL TapAlel LOEEC TTOU KUpLOPXOUV OTNV TpEXouoa BewpnTtik oulAtnon oAAQ KoL TLC TIPOTACELG
OLKOVOMLKAGC TTOALTLKNC Kol puBuLonc.




To «Ynodewyua twv Tpwwv Mapayoviwv» Fama — French
1993

H eumelpkn e€€taon tng umOBEONC TWV «ATTOTEAECHOTLKWY ayopwv» £ival ywa Tov Fama «joint hypothesis».
E€etalel TO00 TNV akpifela Twv npoPAEPewv Tou UMOSELYHATOC AMOTIHNONG 00O KOl TNV OELPLOKI) CUCYETLON TWV
TLLWV LooppoTtLac.

To mpwto UMOdewypa mou e€€taoe eumelplkd o Fama ntav to CAPM (yuati;). Ta amoteAéopata dev ntov
emPefatwtikd. Ol KAKEC YAWOOEC HAALOTA AEve OTL AUTOC ATAV Kol 0 Aoyog mou ol F&F mpoxwpnoav oe veéa
eumnelplkn e€€taon tov CAPM (F&F 1992) n omolia Atav Kot n xaploTik foAr yLa to utodeLlypa auTo.

H gumelptkn LEAETN €6€L&e OTL OL LETOXEC Ue XaUNAO ouvteAeotn) beta (B) eixav vPpnAotepec peocec amodOoeLC Ao
LETOXEC e uPNAO beta akupwvovtacg €toL tn Baoikn umoBeon tou unodeiypatocd.

Ot F&F (1992) enuelpnuatoAoynoov otn CUVEXELW OTL To TPOPAnua dev PBploketal otnv umoBeon Ttwv
QTTOTEAECUATIKWY ayopwVv OAAA oto uttodelypa amotipnong kebaAolakwv TITAWV Kol o€ autd To TAALoLo

NMPOTEWVAV €va EVOAAAKTIKO UTMOSELlypa amotipnong, to «Ymodewypa twv Tpuwv Mapayoviwv» (Three Factor
Model).

H Baown eélowon tou urtodeiypatoc eival n akoAoudn:

2.7 E(Rir] - Rfr = ﬁe,w ] [E(RM:] - Rfr] + ﬁes ) E[SMErj + ﬁz‘h ] E(HMLr]



H eflowon pag Acel OTL TO ekTiUWHEVO premium tng anodoong evog xaptopulakiou (i) [E(R;) — E(Rf:)]
nepthapPavel ektog amnod 1o ouvteheotn kwduvou ayopag tou CAPM  [E(Ry:) — E(Rf:)], 1n Sladopa
anodoon¢ Hkpwv/ peydAwv emnxelprioswv (SMB) kat tn Swadopa amodoonc yaptodulakiwv uPnAng
Aoylotikng/ ayopatog afioc (book to market value) evavtt xaptoduvAakiwv xopnAoU Adyou AoyloTtiknc/
ayopaliac afiac (HML). H Baputnta Twv SLOPOPETIKWY «TIOPOYOVIWV» AVTAVAKAWVTOL OTOUC QVTILOTOLXOUC
ouvteAleoteg (B).

OL petaPAntég mou cuykpoTtouv 1o uTtodetypa eival Ad-hoc (Ba emavéABoupe o auto). To KUPLOTEPO OUWCG
elvall OTL To umodelypa €xel mpoPAnuata npoodloplopol. To Paclkotepo eival OTL 0 MPOCOLOPLOUOC TWV
npoodokwpevwy premiums. H upnAn petapfAntotnta twv peyebwv dnuovpyel onuavikn apfefoidotnta yla
TLC T(POOOOKWHUEVEC TIUEG (OTOV TIPOCSLOPLOUO TOU OLKOVOUETPLKOU UTIOSELYHOTOC TL onpaivel avto;). Etol
N OLKOVOUETPLKN e€lowan mou xpnotpomolouv ol F&F gival n akoAouBn:

26 R, —Re, =a; + Bias - [RME - Rfr:l + B, -E(SMB,)+ B, - E(HML,) + ¢,

H eflowon €xel dvo onuavtika Sedopéva. 1) 1o risk premium twv petoxwv 6ev mpoodloplletal oav
NMPOOoSOKWHEVN TIUA AAAA oav XpOVOAOYLKN OELpQ, 2) £xeL tpooteBel o otaBepoc Opo¢ ai.

AUTOC O OLKOVOUETPLKOC TtPoodloplopoc akoAouBel tov Jensen (1968) yia tnv kKAaowkn ekdoxn tou CAPM. H
Aoylkn lvall OTL av oL LETOBANTEC epunveVouV TN HeTaBANnTOTNTA TOU risk premium tou xaptodpulakiouv (i)
TOTE TO Al MPETEL va €lval (OTATLOTIKA) UNOEv.



MopoAo nou ot F&F (1998) Bewpnoav OTL To UMOSELYpa lval ETUITUXEC adoU Talplalel KOAUTEPO OoTA
dedopéva amno to diaxpoviko (intertemporal) CAPM (Merton 1973). O Stafford (2000) to apdioBntel
adou Gswpa OTL To (a) Tou bev un&sw(stat (oan KoL otov Jensen) sival €vog 5€LKTF]<; adopoiwong
NG ToxUTNTAC TNG MANPodOPNOoNG (TL GNHOLVEL AUTO VLA TLC K OTTOTEAECHLOTLKEG OLYOPEGY;).

MopoAa autd To UTMOSELYHOL €XEL XpnolpomoLlnBel yia tov Poodloplopd Kpttnplwv yla TG emdO0ELS
apolBaiwv kepaiaiwv (Carhart 1997). (mw¢g oxetiletol autl n €psuva UE TNV UnoBson Twv
OLTTOTEAECLOLTLKWV ayOpWV;)

To Baowo mpoBANpa OpPWCE €XEL va KAVEL PE TIC eTumAEov petafAntec (SMB) kot (HML). Ze kaveva
VEOKAQLOLKO UTIOSELY L OL ustaB)\nteq QUTEC dev cbouverou va ortaoXoAouv TG ETUAOYEC TWV EMEVOUTWV.
Ot F&F yia va Eecbuvouv amno to npoB)\n Slol eswpnoav OTL OL ustaB)\nteq QUTEC akoAouBouv (pLpouvtal)
KOTIOLEG KPUUMEVEC K KOTOLOTATLKEC TILESY. (LE TNV €vvola Tou 0pou ota urtodeiypata Arrow — Debreu —
dec F&F 2004).

Elval €voc LoYuplopog xwpig kopio avaAutik) Bepediwon adou ol idleg N nmapeudepeic petaBAnTeg
Xxpnotpornolovvtal kat ano tn Bswpia tou cupmnepidpopikov finance (behavioral finance) pe tn Aoyikn
TWV «ovopBOAOYLKWY OLKOVOULKWY Ttapayovtwv» (irrational agents) onmw¢ Ba doUpe apEowWC HETA.
AvaAoyn KpLtikn Ba prmopoloe va KAVEL KATtoLoG He adetnpla To «equity risk premium puzzle» (yorti;).

OL F&F amavtnoav og autn T KPLTIKA Loxupl{OPeEVOL OTL N avIidpaon Twv TIHWV otnv TAnpodopnon, n
aéloAoynon Twv anodocswv twv apolBaiwv kepalaiwv Kal 0 UTTOAOYLOUOC TOU «KOOTOUC Kepalaiou»
dev armatltolv uttoBEoelc avadoplkd PE TO €AV OL OLKOVOULKOL TtapAyovieC €ival «opBoloykoi» 1
«ovopBoloykoil». Mpodavwe eival pla utoBeon mou dev avtexel o Kptkn (yiati toyupilovral Katt
t€tolo ol F&F; - MNati dev avtéxel o€ KPLTIKR;)



2upnepldopko (Behavioral) Finance

H mapouoiaon Baociletal oto apBpo tou Shiller (2003) “From Efficient Markets Theory to Behavioral Finance” n peAétn
TOU omolov €ival avaykaia yla TNV Katovonon Tou cUVOAOU Tou paBriuatoc.

MapoAo ou ot Starmiotwoelg kot n BiBAloypadikn mapouaoiaon mou kavel o Shiller eivat Wlaitepa StadwTLoTIKN Kol
ETUKEVTPWHUEVN N «AUon» Tou tpoodEpeL dev eival e€loou LkavomoLnTkA.

H adetnpia eivat ta Aeyopeva «feedback models». AnAadn n dpvnon twv opBoloyikwyv mpocdokiwyv. H avénon twv
TILWV TWV XPNUOTOTILOTWTLKWY TITAWV «TIPOCKAAEL» EMEVOUTEC TTOU LE TN OELPA TOUC AUEAVOUV TLC TLUEC, PEPVOUV Eva
VEO YUPO ETEVOUTWYV VEEC QUENOELG TIMWV KATL. 2€ auth tn Stadkaoia givol TOavo oL TIUEC va armopokpuvBouv amo ta

BepeAlwdn peyEdn Kat va epdavicBolv «douokeg TIHWVY. (Mwc ouvdestatl avth n Aoylkn He ta Keuvolava animal
spirits;)

O Aoyoc ival otL otn ¢paon tn¢ actodoiag Kol TNE EUTLOTOOUVNG OL TILEC €ival UPNAEC LOVO Kal LOVO ETELON
UTtAPXOUV TIPOOSOKLEC Yo LPNASTEPEC TIHEC. Otav n «dacn» oAoKANPWOEL OL TLHEC KATAPPEOUV Kol LAALOTO 06nyouV

oTo avtiBeto touc tou eival n «apvnTikr pouvokar. (Zuvdéstal autn n Oswplo PE TNV EPUNVELD TNE TPOTLNONG
pevaototntag otov Tobin;).

MNpodavwc n epmelptkn enBePaiwon pag tétolag Bewpiac ival Wlaitepa SUokoAn. MNa to Adyo auto o Shiller
HVNUOVEVEL €peuveg aro to medio tng PuxoAoyiag.



AvodEpeTal o €peuvec Mou €06eLéav OTL otav {NTABNKe amo avBpwrouc O TIPOCOUOLWUEVEC AYOPEC VAL
Stampaypatevtouv (Yyvwpllovtac Tig mTPonNyoUEVEC TILEC) ETELVAV VO KOAOUBOUV TNV TAON TWV TLUWV KoLl
e autn tn Sadikacio va mapadyovial BeTIKEC Kol apVNTIKEC GoUOKEC. (MoLEC TapATNPNOELS UITOPOULE
VOl KOLVOULLE YLOL TNV OLELOTILOTLOL TETOLWV EPEUVWV;)

AvtioTtolya yivovtal avadopec otn yvwotikn (cognitive) Ppuyxoloyia mou KataAnyeL OTL N avBpwrivn Kpion
xopaktnplletol anod «yvwotikn pepoAnPia» (cognitive bias). Me aAAa Adoyla oL avBpwrol teivouv va
EVTAOOOUV TIC amodAOEL TOUC EPUNVEVOVTOC TIC KWWHOELG XPOVOAOYIKWV OEPWV oo va akoAouBouv
OUYKEKPLUEVA patterns xwpic va eéetalovy tnv riitBavotnta va emavaindBouv avtd ta potifa (patterns).

H Baolwki emnuxepnpatoloyio mov BéAel va eunedwoetl o Shiller p€oa amo tnv €mikAnon aAutwv Twv
ETXELPNUATWY €lval OtL n uapén feedback avapeoa otic MAALES KL TLC TPEXOUOEC TLUEC OEV CUVETMAYETOL
7

KOT QVOYKN LOXUPr| OELPLOK OCUOCXETLON QVAUECO OE TIPONYOUMEVEG KL TPEXOUOEG TLUEG
XPNHOTOTUOTWTLIKWV TITAWV.

AuTtO oupBaivel S10TL n avtidpaon otig TIpEG, mavta katd tov Shiller, elval otadlakn kot akoAouBei eva
oXAUO AVAAOYO UE EKELVO TwV «Ttpooappolopevwy ipoodoklwvy (adaptive expectations).

Ouwce 6ev otapatad ekel. Emektelvel TNV KPLTIKA Kol €VOAAQKTLKA TOU Bewpnon Kol 0TO KOUMATL TOU
arbitrage. AvapwTlETtal Tw¢ eival Suvatov €va HLKPO KOMMATL amo opBoloywkoulc emevOUTEC va
akupwvouv TNV AavBaopevn amotipnon xAladwyv adawv pkpoenevdutwy. Me aAAa Aoyla emionuaivel
OTL N Bewpla TWV ATIOTEAECUATLKWY ayOopwV UTIOBETEL OTL O0Tav «avopBoAoyikol atolodoéo» ayopalouv To
«EEUTIVO XpNHa» TIOUAA. Agv eEnyel Opwc ylati ot SUo Kivrioelg aAAnAoavalpouvtal.



AutO apykd poldlet AaBepevo (yrorti;). Opwe autd mou evvoel elval OtL To «smart money», ToU
xapaktnpiletol ano «rational expectations —utility maximizing», dev emBupel va e€aieidpel mARpwc tov
Kivbuvo 1tou Snpoupyouv ol «avopBoloyikoi emevOUTESY (TL onpaiveLl auTo;). AUTO €XEL OOV OTIOTEAECHA
va Jnv avoipouvtal TARPWCE OL AVILPPOTIEC KIVAOELC.

2uvolilovtag, ta Baoika onpeia tou behavioral finance mapatnpoupue ta akoAouvba:

1. HmavteAng amovoia amnod tn culitnon mbavwyv SLoKUpAVoewyY oto BepeAlwdn Peyedn (ylati;)

2. H mavteAng amouoia tpamelwv Kol AAAWV HEYOAWY KOATITOALOTIKWY ETILXELPNOEWV OO TLC OLYOPEC
XPNUOTOTILOTWTIKWY TITAWV. To «smart money» €lval KATTOLOL «OPLOKOL EMEVOUTECY.

3. To onueio avadopac tng opBoloykotntac ival o homo economicus | yla va XpnoLLOTIOL OOV UE Ta
Aoyla tou iblou tou Shiller to «rational expectations — utility maximizing smart money”. Av autol ol
YVWOTEC TNC ayopadc svepynoouv ealeidovtac mARpwe Tt O€oelg arbitrage (kattL ywa to omolo dev
TIOLPVOULE TIELOTLKA atAvtnon) Tote OAn n Bswpia dev £xeL vonua.

Mépa armo tic avaAuTtikeg aduvapieg to Behavioral Finance kataAnyetL 0Tl n veokAaoLkn LoopporTiia Sev ExeL
epappoyn oTIC ayopEC xpnuatoc. To teAeutaio Oev eival KATL TTou pmopel va to Oextel gUKoAa n
veokAaowky opBodotia. EtoL apketoi otpddnkav otiC opBoloylkeC POUOKEC Kal TNV OOCUUETPLA
nAnpodopnong mou Ba eEETACOUE 0T CUVEXELAL.



H Bdon tng mapouaciaong ival to apBpo tou Tirole (1985).

OL opBoAoyikeg polokeg, avtiBeta pe to cupnepldpoptko finance, e€etalouv ta
BepeAlwdn HEYEDN. ZUYKEKPLUEVA, TN OXECN TOU puBUOU peyéBuvong e TO
ETUTOKLO. 2TN VEOKAQOLKN Bewpia TO TOCOOTO KEPSOOUC LOOUTAL LLE TO ETUTOKLO KOl
MPEMEL va eival uPnAotepo amnod to pubuog pueyebuvong (r>g) (yiati; - Phelps
1961)

’
Opeoxov LKeq Otav auto & ocupPaiver, SnAadn otav o pubuog peyebuvonc oopporiog (steady

state equilibrium) givat avamoteAeopATIKOC, TOTE EXOUME TN BAon yla Tnv

q)O Uo Keq — eudavion «opBoloyikwv douckwv». H Aoyikr eivat 4Tt n okovopia amotopteVel
TIEPLOOOTEPO ATIO 000 O EMpPETE.

Apol LEPOC TWV TIOTAULEVUCEWV ELVAL AVTUTOPOYWYLKEC. AUTO ONUOLVEL OTL TUAU
TWV ATTOTAMLEVOEWV KATEVUOUVETAL OE AYOPEC XPNUATOTILOTWTIKWY TITAWVY

Rational

B b bI TIPOKOAWVTAC ASIKALOAOYNTEC TLUEC YLa KATIOLOUC amtd autoUC. AuTo sival oe
U es avtiBeon pe TNV «unoBeon TWV AMOTEAEGUATIKWY ayopwv» (yLarti;)

H doloka eite «ompwyvel» (LELWVEL) TO TOCOOTO KEPSOUC (VEOKAQOLKO ET[lT(')Kl‘?
TPOC TNV 0pLaKK amodoTIKOTNTA Tou Kedalaiou odnNywvToc O€ HULO AOU UITTWTLKN
B<€on Looppormiac pue doUOoKeC elte 0Onyel o Yo LooppoTtia o Slatnpel To
HEYLOTO Slatnpr oo emninedo tng PouoKaC. TNV MPWTN TMEPLUMTWON TO EMITOKLO
glvat uPnAotepo amo tnv oplakn arnodotikotnta tou kedalaiouv (i>r) evwotn
devTeEPN TMEPLMTWON TO ETLTOKLO YiVETAL (0O HE TO PpUOUO peyéBuvong aAAQ
TapapEVeL UPNASTEPO arod To opLaKO Mpoiov tou kepalaiou (i=g

o




[lot va Uimopeoel Opwe N Bewpla va e€Enynoet tTn LETABANTOTNTA TWV TLUWV TWV XPNHOTOTLOTWTLKWY TITAWV
Ba mpEMEL va eLodyou e kamola Bewpia pooodou (rent) otn oulntnon. AladpoOPETLKA EXOUUE QTIAQ LA
avarnoteAeopatikn 6€on Loopporiac.

O Tirole Loyupiletal OTL O0€ pLa olkovopia omou oL tpocodol Hev kepaAoLomolouvTal Kol UTIAPXEL TTANPNG
yvwon Twv LeAAOVTLKWYV yYeyovotwy (perfect foresight) €éxeL otaBepod emitokLo ko Loopportia e GOUOKEC
UTTO TNV TTPOUTIOBECN OTL TO ETILTOKLO €ival YapunAotepo tou puBpol peyébuvong. (Mwc oxetiletatl avti n
0€on pe g O€oeLc Looppomiag Tng mponyoupevng dtadaveirag;)

MeplEpyws MWE AUTH N KATAoTOon Loopporiac pe to otabepd BepeAwdn peyeBn eivat to onueio
adetnplog yw tnv avalvon tng HeTaBAntotnTaC TWV XPNMOATOTOTWTKWY TitAwv (Mati auto eival
«TIEPLEPYOR;)

H Aoylkn tou umtodeiypatocg ival 0tL n ouvBeon tTng dovoKag eival n mnyn tng LETABANTOTNTOC.

O Tirole (1985), oe €va avaAuTiko rapadelypa, umoBeTel otL untdpyxouv dVo dolokec. Mia XpuooU Kal N
AAAN petoxwv. Apdotepec eival martingales, mopoAo ou To ABPOLoUA TOUC ELval VIETEPULVLOTLKO (yrotti;).
H petapAntotnta spdavidetal anod tnv «umokatdaotacn douvokwv» (Tirole 1985:1513). Me aAAa Aoyia,
TNV UTTOKOTALOTALON TOU XPUOOU LLE LLETOXEC Kall TO avtiotpodo.

To mpodaveg epwtnua cbuou<a glval Ttwq ytverou auth N urtomtaoraor] Xwpic kapio aAdayn ota
BepeAwdn; H amavtnon elvat «...omo mapAyovteC AOXETOUC UE TNV olkovouia, dSnAadn nALakeEC KNALOEC»
(Tirole 1985: 1513).

Apa oAOkANnpn n avaiuvon sival aplepwueEVn oTNV UMTOOTHPLEN TOU CUUMEPACHATOC OTL N HETABANTOTNTA
TWV TILWV TWV LETOXWV artodLOeTaL O€ IAPAYOVTEC AOXETOUC LE TNV OLKOVOouLaL.



The market for lemons — Ewcaywyn ota Yniodelypata Avopevouc Ermthoync

H npoondBela epunveiag tng LETAPANTOTNTAG TWV TILWV TWV HETOXWV A0 TNV oUUEPLPOPA KaL KATIOLEG
Tuxailec e€wyevelc petaBoAec ota BepeAlwon Peyedn €xouv poBAnpata.

EtoL n_veokAaolkn Bewpia oTpAdnKe oTA XAPOAKTINPLOTIKA TNG LOOPPOTIAG KAl TG OLOKUMAVOELG OTOv
gykataAeipoupe f meplopioovpe TNV umobeon tng eAeLBepng kat tong rt)\npocbopnonq TWV OUUUETEXOVTWV
otnv ayopd. H Bswpla tng «acocupetpiog otnv Tt)\r]pocbopr]or]» EXEL TIOAAEC eda uovsq >Auepa Ba dovpe toO
OKEAETO TOU ETUXELPAMATOC TIOU Baoiletal oto ¢nuopevo apbpo tou Akerlot (1970) ywa tnv ayopd twv
METOXELPLOMEVWY auTOKWATWY (Market for Lemons). Eival eva onpovtikd apBpo, moAu KoAoypapUEVO, TIOU
TPEMEL vaL LeAeTnBel og Baboc.

To apBpo ypadTnKe yla vo avTUETWITIOEL TO BAOLKA EPWTAUATO TWV OLKOVOULKWY OTa TEAN TNG SEKOETIOG TOU
1960. Tnv avion pey€Buvon, Tn SoUA TWV AYOPWV XPHATOC KATT.:

gling attempt to give structure to the statement: “Business in under-
developed countries is difficult”’; in particular, a structure is given
for determining the economic costs of dishonesty. Additional appli-
cations of the theory include comments on the structure of money
markets, on the notion of “insurability,” on the liquidity of dur-
ables. and on brand-name goods.

To emuyeipnua €ivol OTL OE AYOPEG TIOU OL OYOPOLOTEG BACI{OVTOL OE CTOTIOTIKEG YLOL VA EKTLHACOUV TNV ToLoTNTA
TWV TPOLOVIWV Eival 0TO CUUPEPOV TWV MWANTWY va «OTPWEOUVY OKAPTO EUMOpeupa adou emnpealel
OUVOALKNA KoL OXL TNV OTOMLKN TOUG OTATLOTLKN.



AUTO g€nyel KoL TNV eTAOYT TNG Ayopag Twv
UETOXELPLOUEVWV QUTOKLVATWV YLat T oU{ATNOoN Tou
ETILXELPNHUATOC.

Ta auromvnra elvatr4 KOLTrWOprV KallvoupyLol Kot
LLETAXELPLOUEVA KoL KAAQ Kol kKaka (lemons).

Karmolog ayopadel Evo KOVOUPYLO QLUTOKIVNTO XWPIG
va. §EpeL av gival KaAO ) Kako Eepa OMWG TNV
nBavotnta va givat kaAo (q) N kako (1-q).

AUTO Onuioupyel T SuvatoTNTO OTO 'KATOXO €VOG
KQKOU QUTOKLVITOU VA TO TTOUANOELG yLa KOAO KoL UE
To XpApata Tou Ba TAPEL va AyOpAoEL Eva
KALVOUPYLO  QUTOKIVNTO TIOU  €XEL  PEYAAUTEPN
rmbavotnta vo tou Byel KOAO EVW O KATOXOG EVOG
KAAOU QUTOKLVATOU OEV TIPOKELTAL VA TIAPEL TTOTE TN
OWOoTH TR OUTE TNV TPOOSOKWUEVN agiat €vOg
KOLVOUPYLOU QLUTOKLVATOU.

Enekteivovtag aut tn  Aoywkrp otnv  ayopa
QLUTOKLVATWV TIOU TIEPLYPAPOUUE ETUKPOTEL O VOHOG
tou Gresham. Ta «kakd Asptd Stwyvouv Ta KAAQ
Aeptar.

O vopog touv Gresham opLopog

(o) vouoq Tou I'Kpsoau, Bam{stat otnv napatnpnon oTL «TO
KOKO XpApo Suwxvel to KaAG». Mo GUYKEKPLUEVA, EQV
KEPUATOL TIOU TEPLEXOUV UETAAAO SladopeTikig asiog
€XOUV TNV ibla agio pe To VOULLO XPAKA, TO KEPUOTA TIOU
arnotelovvtar and 10 ¢Onvotepo  pETaAAo | Oa
XpnotponoinBouv yie MAnpwp, EVW aUTA TOU Eivou
KOTAOKEVOOHEVOL amoé 1o  okplBo  petaAdo  Ba
anodnoaupifovral | Ba e§ayovral kat £toL Ba teivouv va
e§adavictouv andé tnv kukAodopia . O Sir Thomas
Gresham, owovouikdG ocuuBoulog NG Poacidcoag
EAlcaBet A', 6ev ATaV 0 MPWTOG TIOU OVOYVWPLOE QUTH TN
vop.touauxn apxn, aAAd n diatunwon tng to 1558 wbnoe
oV omovop.o)\ovo H.D. Macleod yia va nipoteivel tov opo
Gresham’s law tov 190 aiwva. To xpAupa AELTOU?X
GAAouG TPOTIOUG EKTOG QMO TO EYXWPLO HECO CuvaL aynq
MItopEL emiong va xpnotuonom €l ywa guvaAdaypa, wg
EUMOpeVHa N WG anobnkeuon adiag. Eav  Eva
CUYKEKPLUEVO €i60¢ XpNHATWV a§ilel MepLooOTEPO OE Hia
ano auteg TG dAAeg Astoupyicg, Ba xpnolpomnowndei oc
cuvaAAaypa n 6o cCUCOWPEUTEL avti va XpnotpornotnBei
yua XXNPlEC cuvaAAayeg. Mo MopASdElyHa, KOTQ TNV
ns-:pto 0 armno to 1792 ewq T0 1834 oL vap.s-:vs-:g I'Io)utsteq
Siatfipnoav pa avadoyio avtaAdayrg pHeETafy oapyvupou
kaw YpuooU 15:1, evw ot avaloyieg otnv Eupwrn
Kupatvovtav and 15,5:1 €wg 16,06:1. Autd KaTEOTNOE
KEPS0DHOPO yLa TOUG KATOXOUG XPUGOU VOL TTOUACOUV TOV
XPUOO TOUG OTNV EUPWTALKK ayOpa Ko Vo HETaPEPOUV TO
QoL TOUG OTO _VOULOROTOKOME0 Ttwv Hvwpévwy
NoAttewwv. To anotéAeopa ftav OtL 0 xpuooq anocUpOnke
amod TNV  EyYwpla  OUEPKAVIKN  KUukAodopia. T
CKOTWTEPAY XPRUATA TNV EiXav SLwéeL.



Mavw o€ aUTA TNV ACCUPETPla oTtnv MAnpodopnon AoUtov Ta «KAAA» autokivnTa Umopel
Vol EKTOTILOTOUV OO Ta «KOKA»/ TtpoBANpATIKA avtokivnta (Lemons).

H acoupetpia otnv mAnpodopnon EMITPETEL TNV avAAUGCN Kol AAAWV GALVOUEVWY KOl OXL
QTTOKAELOTIKA TO VOO Tou Gresham.
O Akerlof d€xetal tnv umapén 6Uo opadwv otnv ayopad HE TIC AKOAOULOEC €&LOWOELG
XPNOLULOTNTOC.

U1=M+,§:‘:¢ Up=M+ 3 3/2x,

f=1 f=1

Ornou M eival Ta KATAVOAWTLIKA ayaBad ANV aAUTOKLVATWY KoL Xi Tt alutokivnta.

OL 6U0 e€lowoELC lval YPOUMLKEG (yLatl awTto pmopsl vor eivol mpoAnpa;- mola ival n
popdn twv AVcewv;) , n MPOcONKN TOU VvV 00TOU QUTOKLWVATOU TPocBETeLl tnv Ol
XPNOLUOTNTA LE TO TIPWTO.

2 TN CUVEXELA UTTOBETOL UE OTL apdotepa ta groups eivat Von Neumann— Morgenstern
utility maximizers.



Von
Neumann—
Morgenstern

utility
maximizers -
OpLopOC

Zuvaptnon xpncnuornraq Von Neumann—Morgenstern, gival pLa emektaon ™mg Bewplag Twv
KOTOLVOAWTLKWV nportuncewv Evowpatwvel pla Bswpia cupmnepidopds amevavtt otn dtakupovon
KwwéUvou. Napouaotdotnke anod toug John von Neumann kot Oskar Morgenstern oTO Theory of Games
and Economic Behavior (1944) kal tpokUTTEL Ao mv umoBeon TNG AVOUEVOUEVNG )(pl’]GLp.OTI’]TOL(;
Agixvel OTL OTav Evag Karavod\wrnq Bploketatl avuustwnoq HE pLo eTiAoyn aVTlKEllJ.EV(.UV N
anore)\eouatwv TIou UTtOKEWVTOL O€ Sladopa emimeda TUXNG, N BEATIoTN anodaon Ba elval autr ou
LEYLOTOTIOLEL my avauevouevn aéla ™g xpnctuorntaq (6nAadn LKavortomcn) TIOU T(POKUTITEL ATIO TNV
ertloyn mou €ywve. H avauevouevn TN €lval to dBpolopa Twv MPoiovVIWY Twv 6ta¢opwv
BonBNTIKWV TPOYPAUUATWY KoL TWV OXETIKWV TiBavotAtwy. O Katavod\wtnq QVOUEVETAL VA Elval o€
B<on va ta&vounoa Ta (6N N T amoteAEéopATA WE TTPOG TNV MPOTIUNGCN, AAAA N AVAUEVOUEVN TLUA
Ba e€aptnOel amod tnv nibavotnta epdAviong Toug.

H ouvaptnon xpnowotntog von Neumann—Morgenstern pmopet va xpnotpornotnBel yla va e€nynost
TN ocupmepldopd ATOUWVY TIOU £lTe: amootpedovtal Tov Kivouvo, eival oudEtepol we mpog Tov Kivéuvo
aAAa kat pupokivbuvouc rou erdlwkouv/ayarmouyv tov Kivbuvo/ pioko. MNa mapadsiypa, pa
gTalpela pumopel, oe €va xpovo, va avardPBel Eva €pyo TTOU EXEL YVWOTEC TIOAVOTNTEC YL TPELC
Suvntikéc amodwoslg 1t.X. $10, $20 1} $30. Ot bavotntec sivat 20%, 50% kat 30%, avtiotowya. Etot,
N oavapevopevn avtapolpri ano to £pyo Oa ivar $10(0,2) + $20(0,5) + $30(0,3) = $21. Edv n
emxeipnon mpoTiud To «mepLBAAAov €pyou Tou PWToU £Touc» (6ivel peyalltepn Eudoaon va
ELOTIPALEL XpriMaTa Apeoca) amno to «SeUTepoy, Sivel peyaAltepn afla otn Hkpotepn petaBAntotnta
oTL¢ amodooelg. ATo auth TV anon, MPOTLHWVTAC MEPLOCOTEPN BeBalotnta, n eTapeio Ayetal otl
amnootpedetal Tov Kivbuvo. TENOG, €AV N ETLXELPNON MPOTIUA TIPOYUATLKA TNV avénon tng
pHetaBAntotnTac, Aéyetal otL eival pupokivouvn. Ze éva nepailov t{oyou (otolxnpaTIopoU o€ Eva
OUYKEKPLUEVO QTTOTEAECUA), ATOUQ TTOU amootpédovtal Tov Kivbuvo Sivouv onupaocio otnv
OVOLEVOUEVN a€la TOU AITOTEAECOUATOC TOU OTOLXNUATIOHOU Ttapd otnv avaAnyn tou piokou
kKaBautou. Avr(@era, €vag )\dtpnq TOU plokou npouud va Bd)\et otolxnua avti va cupPLBaotel pe pa
arton)\npwun lon pe v avauevouevn aELa Tou piokou. H emimtwon tng Unoesonq ™ng
avauevouevnq XPNOLUOTNTAC, EMOUEVWG, Elval OTL oL Katava)\wreq KOlL OL emxstpnostq eTLSLWKOLV VA
p.EVLGTOT[OlI’] OOUV TG npoo&omeq ™me xpnotuomtaq KoL OXL LOVO TLG voutouaukeq a&eq Ae&ouevou
OTL OL AELTOUPYLEG XPNOLUOTNTAG EIVAL UTTOKELUEVLKEC, SLOPOPETIKEC ETALPELEC KAl ATOUA UITOPOUV VAL
npooeyyioouv omnolodnmote dedopévo emikivbuvo yeyovog e apKeTd SLaPOPETIKEG AMOTLUNOELG. Mo
TapAdeLypa, To SLOIKNTLKO CUMPBOUALO LG ETALPELOC UTTOPEL VAL YATIA TIEPLOCOTEPO TOUG KIVOUVOUG
QIO TOUG HUETOXOUG TNG KalL, WG €K ToUTOU, Ba afloAoyoloe TNV eMAOYA TWV ETALPIKWY CUVAAAQYWV
Kol EMeVOUOEWY APKETA SLAPOPETIKA AKOUA KAl OTAV OAEC oL XpNUATIKEC atleg/ amolaBEc elvat
YVWOTEC O OAQL TOL LEPN.
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OL TPOTIUAOELG UIMOPEL VA EMNPENCTOUV ATTO TNV KATAOTAON KTRONC EVOC OVTLKELUEVOU.
MNapadelypatoc xapLyv, umtapxel Stapopad AVAUECSH O KATL TIOU armoKtatal He Befalotnta
Kall KATL Ttou tpooSokoU e (SnA. utokettal os afeBaltotnta). TN TEAEUTOLO TTEPLUTTTWON,
€VOLC TIWANTAG WITOPEL VAL UTIEPTLUIOEL TO AVTIKE(EVO TTOU TTWAELTAL OE OXEON HE TNV
amotipnon kamowou duvnTIKoU alyopaoTr TOU QVTIKELMEVOU. AUTO TO «OTTOTEAECHA
dwpeacy (endowment effect) , mou enonuavOnke ywa mpwtn popa amno tov Richard
Thaler. MpoBAEnetal emiong Kal ano tn «Bswpla mpoodokiwv» twv Daniel Kahneman kait
Amos Tversky. Bonba otnv e€nynon tng amootpodng Tou KvdUVoU HE TNV €vvola OTL N
APVNTLKA XPNOLMOTATO TOU KvEUVOoU amwAstag S1 elvat peyaAlTtepn amo th xpnotpuotnta
Tou va kepdioelc S1. Eva KAAOLKO TapASELY A AUTAC TNE EVvoLag TNE arnootpodrC
KwwvéUvou Bploketal oto nepipnuo MNapadofo tnc Ayiag NMetpolmoAnc. 1o TeAeutalo Eva
otolynua €xeL ekOeTIKA avéavopevn amodoon - ylo mopadetyua, pe 50 Tolg ekatod
ribavotnteg va kepdioete 1S, 25 tolg ekatd mBavotntec va kepdioete 2 Solapia, 12,5
TOLC £KATO TIOAVOTNTEC yLa va KepSloete $4 kat oUTw KaBeENC. H avapevopevn aia autou
TOU OTOLYAMOTOC Elval amelpwc PeYAAN. Oa UmopoUoE VA AVAUEVETAL, WOTOCO, OTL
KavVEVaG AoyLkog avBpwrtog dev Ba mMARpwve €va TIOAU HeyAAO TIOCO yLa TO TIPOVOLLO VAL
AABeL pEpog oto otoixnua. To yeyovog OTL To ooo mou Ba MAnpwve éva atopo Ba ntav
npodavwe oAU ULKPO OE OXECHN HE TNV AVAUEVOUEVN avTopolpn deixvel OtL Ta dtopa
OVTw¢ uTtoAoyilouv Tov Kivéuvo kot afloAoyolv Tn XpNOLULOTNTA TTOU TIPOKUTITEL OO TNV
avaAnyn n tnv andppwdn tou. H aydrmnn yla to ploko pnopel eniong va €nynBet anod tnv
armoyn tTNG «KataotTaoncy (status). Ta dtopa pmopet va givat SltateBelpéva va pLOKAPOUY
gav 6ev BAEnouv aAlo tpomo va BeAtiwoouy pa dedopevn kataotaon. MNa napddeyua, ot
aoBeveic mou kvduveLel n {wn toug dExovTal va TIApouV TTELPAUATIKA dappaka. H
€TLAOYN TOUG KATASELKVUEL OTL 0 KIVOUVOC TWV TIELPOPATIKWY PAPUAKWY EKAQUPBAVETAL WG
avaAoyog pe tn Baputnta tTng acBEVELAC TOUC.

H ouvdaptnon xpnowpotntac von Neumann—Morgenstern mpocB£tel tn dtdotaon tng
eKTiNONC KvdUVOoU oTNV AmoTiunon ayabwy, UTtNPECLWYV KoL ATTOTEAECUATWY: QG K
TOUTOU, N LEYLOTOTOLNGN TNE XPNOLMOTNTOG ELVAL AVOYKOOTLKA TILO UTTOKELIEVLKN o O,TL
otav ol ETILAOYEC UTTOKELVTAL O€ Befatotnra.



>To apadelypo tou apbpou to pwto group (cuvaptnon xpnotpotntacg Ul) €xet N avtokivnta KoL To
deltepo group (ouvaptnon xpnopotntag U2) kaBoAou autokivnta.

Y€ OUTEG TG ouvONnkeg to KEPOOCG OE XPNOLUOTNTO O CUVONKEC CUMUETPLKAG TTAnpodopnong ival
LEYOAUTEPO OE OXEON HE TIC CUVONKEC N CUMETPLKAC TTAnpodopnonc.

Ag doUpe nwg AUvetan to napadeypa. H ekdoxn mpopxetatl ano to BBAio mou XpnoLomoLeitol
oto padnua tng Mikpo (Munoz- Garcia 2017 pp. 761-765):

‘Eotw g n mowotnta eVOC OlUTOKLVATOU Ttou cuvdualeTal He pla cuvaptnon xpnowotntag U(0, Q) amnou
Q elval n peylotn xpnopotnta kot €otw Q(1,2). Eva autokivnTo molotnTac g YL TOV oyopaoTh €XEL
aéla g/Q kat yia tov nwAntn q/Q<q.

AUTO onuaivel 6TLyLa Tov ayopaoth oyver “P. 4) = 4= P,
Evw o mwANntN¢ npayuatomnolel kEpdog ywa:  a(p, g, O) = p-ZL

0

Me AOyLOL O AYOPAOTAC TPOOCBETEL XPNOLUOTNTA OV AYOPACEL O TIUA XOAUNAOTEPN TNC TIOLOTNTOC EVW O
TIWANTAC KAVEL KEPSOC vV TTOUANCEL O€ TLUN HLEYAAUTEPN TNG OXETIKAC TTPOC TN LEYLOTN XPNOLULOTNTA.



2e ouvOnKeg cUUHETPKNAG TANPOodOpnoNnG. AnAadn, oe cUVONKECG TTOU TOGO 0 AYOPAOTAC OGO Kol TTWANTAG Yvwpilouv TNV molotnta
g. O avtaywviopog Touc Ba odnynoeL TIC TIUEC o€ p=q.

'H woopporia avtavakAd pla «ywviakn Avon» (corner solution) mou ot mwANTES Ba avéavouv tnv TIUR 000 AUTA lval amodeKTh amno
TOUG OYOPOLOTEG.

2e ouvOnkeg acUppeTPNG MAnpodapnong. AnAadn, oe cuvOnKeG MOV O ayopaoTNC SeV YVWPLIEL TN TTIPOYUATLKI TTOLOTNTA g KoL
amAd £xouv pia tpoodokwpevn TN E(q). Me dAAa AdyLa o ayopaothg Ba amodextei tnv ayopd eav p < E(q).

O MwANTAC aro TNV AAAN TIAEUPA BETEL TNV TIUA WOTE VA LEYLOTOTIOLEL TV OUVONAKN:

max p—£

pod O subject to p < E|q].
Yuvdualovtac Toug OpPoUC CUVAAAOYNC OlyOPOAOTWV KOl TIWANTWY EXOUUE:
q
E(q)—520—>qSE(q)-Q
Av 6gxBoUpEe OTL N TOLOTNTA TWV UTOKLVITWV 0tkOAOUBEL TNV KavovIKA Katavour Tote g=Q/2 tote

2 2
E(q)-Q = % Auto onpaivel otL oL TwANTES Ba Byalouv otnv ayopd autokivnta o€ TIHEC armod 0 €wg Q? Me dAla Adyla ta avtokivnta

KaAUTePNG Ttolotntac dev Ba mpoodepBOolV amod toug MTwANTES adol dev adnivouv kEpdoc. Me adAAa Adyla Ba orpwéouv tn «okaptadoupo»
OmMw¢ daivetal 0To oMo TTOU AKOAOUOEL.

! | | > I —~2 l —'Qualily (g)
O o Elg]l= % QFlqg]l= o
2 2

ro‘fQ

N 2
N

Cars offered by the seller




AG ETEKTEIVOUHE TWPO OUTO TO OMOTEAECUA UTOBETOVTOG OTL OL OpBOAOYLKOL OlYOPAOTEG TIEPLUEVOUV TN
OUYKEKPLUEVN avTiOpaon Twv MwANTwv. AuTo onuaivel (dlatnpwvtag TNV UTOBEGN TNG KAVOVLKNG KATOVOUNG
TWV QUTOKLVATWY) OTL OL AyOPaoTEG Ba TIPOOHEPOUV L OVTIOTOLXA XAUNAOTEPN TIPOCOOKWHUEVN TLUF O QUTA
nou Ba mpoodpEPOUV oL TWANTEC
Me ala Adyla urtoBETouV OTL OL TWANTEG TIPOOPEPOUV AUTOKIVNTA TTOU aviKouv 6To dtaotnua niotdtntag (O,
7). Apa B avampooapOcouV TNV TPOCOOKWUEVN TIUN OFE:
2 Ql 2 -0 2
E[qlqﬂ% } 0/2)-0_¢

OL nMwANTEC Ba avampooapUocoUV aviiotoLya tnv npoodopd Toug OF:

Cars not offered by the seller (market failure)
A

I I t)ualit '
y (q)

u'Q =1

Elglg<=

Cars offered by the seller

Autr i Stadikaoia propel va enektabel aparnepa. Eivatr o TpOMOG oU TO KAKO XPrHa EKTOTILEL TO KAAO O€
LLLOL OlyOP QA TTIOU aloOUETpia oTnV MAnpodopnon dev eMITPEMEL Aol E&ata enwdeAelc cuvallayEc.



2TO €MOMEVO pabnua Ba dovupe to mapadstypo Twv Lemons otnv ayopad daveiwv.
Nopadelypata yo TNV EMEKTAON AUTH S TNS AOYLKNC uTtapxouv oto apBpo tou Akerlof (1970).

To XOPAKTNPLOTLKOTEPO acbopa Tnv avopa tpansZLva daveiwv otnv Ivéia. O Akerlof woyxupiletal otL o
ueva}\oq APLOUOC AKTNUOVWY OTN XWwPo auTth oPpelletal oto OTL TN UTIOLBPO OL OYPOTEC 6aveLZovraL amno
TOTUKOUC IOKov)\ucbouq OL teAevtaiol daveilouv oe emtokia mou (to 1970 touAdylotov) Rtav kot 10%
vPnAoTEPA ATTO TA ETLTOKLO TtOU SAvel{av ol TPATIELEC OTLC TIOAELC.

2tn ywpa (lvéia) espdavicbnke €va kivnua efuylovonc autnc tnC (odepNC MPOYUATLKOTNTOC TO
«cooperative movement». 2KOTOC TOUC NTAV Vo GEPOUV OTIC ETTOPXLAKEC TIOAELC TIC TPATE(EC WOTE VA
HECOW TOU AVIOYWVLIOUOU TOUC HE TOUG TOTILKOUG TOKOYAUPOUC va LELWOOUV TA ETLTOKLAL.

Me tn AoyLKr TNG «ACUUUETPNC TTANPOPOPNONC» OMWE oL ToTikol TokoyAUdoL eixav BaAel Ndn «oto XEpw»
TO KOAO KOMMATL TNC ayopdc. AnAadry, touc OaVELOANTTEC HE TA KAAUTEPO EVEXUPO KOl TOUC TILO
KAAOTIANPWTEC. Htav SlaBeoipol pEpa voyxta Kol av MANPWVOTOV O ANOTPLKOC TOKo¢ Oev mielav yla
QTTOTIANP WA KOl O KOOMOC TOUC TTPOTLLOUOE.

‘Etol kata tov Akerlof oL tpdrmnelec mou Ba poonabouvcav va TaPouV PLeEPLOLO ayopac MTOUAWVTAC AVAUETO
OTO ETUTOKLO TOU TOKOYAUPOU KoL TO ETUTOKLO TNG KEVIPLKAC Tpamelac Oa KATEANyov HE TO XELPOTEPO
KOUMATL TNC ayopac, ta Lemons.

2o LKovoTtolel aut n €€nynon twv uPnAwv emtokiwv; Tu HETpa MOATIKAG €ival tat KATtaAAANnAa HE TN
Aoywkn touv Akerlof;
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Ta Kelpeva ota AyyAka

Gresham’s law, comes from the observation that “bad money
drives out good.” More exactly, if coins containing metal of
different value have the same value as legal tender, the coins
composed of the cheaper metal will be used for payment, while
those made of more expensive metal will be hoarded or exported
and thus tend to disappear from circulation. Sir Thomas Gresham,
financial agent of Queen Elizabeth |, was not the first to recognize
this monetary principle, but his elucidation of it in 1558 prompted
the economist H.D. Macleod to suggest the term Gresham’s l[aw in
the 19th century. Money functions in ways other than as a
domestic medium of exchange; it also may be used for foreign
exchange, as a commaodity, or as a store of value. If a particular
kind of money is worth more in one of these other functions, it will
be used in foreign exchange or will be hoarded rather than used for
domestic transactions. For example, during the period from 1792
to 1834 the United States maintained an exchange ratio between
silver and gold of 15:1, while ratios in Europe ranged from 15.5:1
to 16.06:1. This made it profitable for owners of gold to sell their
gold in the European market and take their silver to the United
States mint. The effect was that gold was withdrawn from domestic
American circulation; the “inferior” money had driven it out. Von
Neumann—Morgenstern utility function, an extension of the theory
of consumer preferences that incorporates a theory of behaviour
toward risk variance. It was put forth by John von Neumann and
Oskar Morgenstern in Theory of Games and Economic Behavior
(1944) and arises from the expected utility hypothesis. It shows
that when a consumer is faced with a choice of items or outcomes
subject to various levels of chance, the optimal decision will be the
one that maximizes the expected value of the utility (i.e.,
satisfaction) derived from the choice made. Expected value is the
sum of the products of the various utilities and their associated
probabilities. The consumer is expected to be able to rank the
Iitems or outcomes in terms of preference, but the expected value
will be conditioned by their probability of occurrence.

Von Neumann—Morgenstern utility function, (LEpoc A) an extension
of the theory of consumer preferences that incorporates a theory of
behavior toward risk variance. It was put forth by John von Neumann
and Oskar Morgenstern in Theory of Games and Economic Behavior
(1944) and arises from the expected utilit¥ hypothesis. It shows that
when a consumer is faced with a choice of items or outcomes subject
to various levels of chance, the optimal decision will be the one that
maximizes the expected value of the utility (i.e., satisfaction) derived
from the choice made. Expected value is the sum of the products of
the various utilities and their associated probabilities. The consumer
is expected to be able to rank the items or outcomes in terms of
preference, but the expected value will be conditioned by their
robability of occurrence. The von Neumann—Morgenstern utility
unction can be used to explain risk-averse, risk-neutral, and risk-
loving behaviour. For example, a firm might, in one year, undertake a
project that has particular probabilities for three possible payoffs of
$10, S20, or S30; those probabilities are 20 percent, 50 percent, and
30 percent, respectively. Thus, expected payoff from the project
would be $10(0.2) + $20(0.5) + $30(0.3) = $21. If the firm prefers the
first year’s project environment to the second, it places higher value
on less variability in payoffs. In that regard, by preferring more
certainty, the firm is said to be risk averse. Finally, if the firm actually
prefers the increase in variability, it is said to be risk loving. In a
gambling context, a risk averter puts higher utility on the expected
value of the gamble than on taking the gamble itself. Conversely, a
risk lover ﬁrefers to take the gamble rather than settle for a payoff
equal to the expected value of that gamble. The implication of the
expected utility hypothesis, therefore, is that consumers and firms
seek to maximize the expectation of utility rather than monetary
values alone. Since utility functions are subjective, different firms and
people can approach any given risky event with quite different
valuations. For example, a corporation’s board of directors might be
more risk loving than its shareholders and, therefore, would evaluate
the choice of corporate transactions and investments quite
differently even when all monetary values are known by all parties.



YUVEXELA

Von Neumann—Morgenstern utility function, (uépog B) Preferences mz?/ also be affected by the status of an
item. There is, for example, a difference between something possessed (i.e., with certainty) and something
sought out (i.e., subject to uncertainty); thus, a seller may overvalue the item being sold relative to the item’s
potential buyer. This endowment effect, first noted by Richard Thaler, is also predicted by the prospect theory
of Daniel Kahneman and Amos Tversky. It helps explain risk aversion in the sense that the disutility of risking
the loss of S1 is higher than the utility of winning S1. A classic example of this risk aversion comes from the
famous St. Petersburg Paradox, in which a bet has an exponentially increasing payoff—for example, with a 50
percent chance to win $1, a 25 percent chance to win $2, a 12.5 percent chance to win $4, and so on. The
expected value of this gamble is infinitely large. It could be expected, however, that no sensible person would
pay a very large sum for the privilege of taking the gamble. The fact that the amount (if any) that a person
would pay would obviously be very small relative to the expected payoff shows that individuals do account for
risk and evaluate the utility derived from acceptin% or rejecting it. Risk loving may also be explained in terms of
status. Individuals may be more apt to take a risk it they see no other way to improve a given situation. For
example, patients risking their lives with experimental drugs demonstrate a choice in which the risk is
perceived as commensurate with the gravity of their illnesses.

The von Neumann—Morgenstern utility function adds the dimension of risk assessment to the valuation of
goods, services, and outcomes. As such, utility maximization is necessarily more subjective than when choices
are subject to certainty.
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