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Objectives of this lecture

1 To briefly describe the transition from mercantilism
to classical political economy

 To show the influence of French political economy
on classical political economy

 To analyse the theories of the economists who
preceded the Physiocrats

 To analyse the Physiocratic School
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Pierre le Pesant, Sieur de Boisguilbert
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TRAITE

DE LA NATURE, CULTURE, COMMERCE ET INTERET

DES GRAINS,

TANT PAR RAPPORT AU PUBLIG, QU’A TOUTES LES CONDITIONS D'UN ETAT:

DIYISE EN DEUX PARTIES,

DONT LA PREMIERE FAIT VOIR QUE PLUS LES GRAINS SONT A VIL PRIX,
PLUS LES PAUVRES, SURTOUT LES OUVRIERS, SONT HISERABLES;
ET LA SECONDE, QUE PLUS IL S0RT DES BLES D'UN ROYAUME, ET PLUS IL SE GARANTIT
DES FUNESTES EFFETS D'UNE EXTREME DISETTE.
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FACTUM DE LA FRANCE,

ou

MOYENS TRES-FACILES DE FAIRE RECEVOIR AU ROI QUATRE-VINGTS MILLIONS PAR-DESSUS
LA CAPITATION, PRATICAELES PAR DEUX HEURES DE TRAVAIL DE MM. LES MINISTRES
ET UN MOIS D'EXECUTION DE LA PART DES PEUPLES, SANS CONGEDIER AUCUN FERMIER
GENERAL NI PARTICULIER, NI AUTRE MOUVEMENT QUE DE RETABLIR QUATRE 0U CINQ
FOIS DAVANTAGE DE REVENU A LA FRANCE, C'EST-A-DIRE, PLUS DE CINQ CENTS MIL-
LIONS SUR PLUS DE MILLE CINQ CENTS ANEANTIS DEPUIS 1661, PARCE QU'ON FAIT VOIR
CLAIREMENT, EN MCME TEMPS, QUE L'ON NE PEUT FAIRE D'OBJECTION CONTRE CETTE
PROPOSITION, SOIT PAR RAPPORT AU TEMPS ET A LA CONJONCTIURE, COMME N ETANT
PAS PROPRES A AUCUN CHANGEMENT, SOIT AU PRETENDU PERIL, RISQUE, OU QUEL-
QUES AUTRES CAUSES QUE CE PUISSE ETRE, SANS RENONCER A LA RAISON ET AU SENS
COMMUN ; EN SORTE QUE L’ON MAINTIENT QU'IL N’Y A POINT D’HOMME SUR LA TERRE
QUL OSE METTRE SUR LE PAPIER UNE PAREILLE CONTRADICTION, ET LA SOUSCRIRE DE
SON NOM, SANS SE PERDRE D’HONNEUR; ET QUE L'ON MONTRE EN MEME TEMPS L’IM-
POSSIBILITE DE SORTIR AUTREMENT DE LA CONJONCTURE PRESENTE.
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200 professions that make a civilized and
opulent State
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Equilibrium
Laissez-faire



.

Equilibrium unique guarantee of the general opulence
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Sébastien le Prestre, Seigneur de Vauban, 1633-1707
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John Law (1671-1729)

John Law attributed to Alexis Simon Belle
oil on canvas, circa 1715-1720, 813 mm x 635 mm,
oval, NPG 191
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John Law, by Casimir Balthazar
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John Law (1671-1729)

* May 1716, John Law, Controller General of Finances of France under the Duke of Orléans

* Creation of the Banque Générale Privée (paper money). It was a private bank, but three-
quarters of the capital consisted of government bills and government-accepted notes.

* August 1717, Law bought the Mississippi Company to help the French colony in Louisiana.
In the same year Law conceived a joint-stock trading company called the Compagnie
d'Occident. Law was named the Chief Director of this new company, which was granted a
trade monopoly of the West Indies and North America by the French government.

* The company was involved in the Atlantic slave trade, importing African slaves to points as
far North as modern lllinois along the Mississippi River.

* The bank became the Banque Royale in 1718, meaning the notes were guaranteed by the
king, Louis XV of France.

* The Mississippi Company absorbed the Compagnie des Indes Orientales, the Compagnie de
Chine, and other rival trading companies and became the Compagnie Perpétuelle des Indes
in May 1719 with a monopoly of French commerce on all the seas. Simultaneously, the
bank began issuing more notes than it could represent in coinage; this led to a currency
devaluation, which was eventually followed by a bank run when the value of the new
paper currency was halved.

* 1720 Collapse

From mercantilism to classical political economy 17




John Law (1671-1729)
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equity and money: John Law's system in 1720 France’, Federal Reserve Bank of Chicago

Working Paper No. 2003-31)

https://www.chicagofed.org/publications/working-papers/2003/2003-31
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John Law (1671-1729)
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John Law (1671-1729)

New France

- French Louisiana
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John Law (1671-1729)
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Ravh

Matthaeus Seutter, Accurata
delineatio celeberrimze regionis
Ludovicianze vel Gallice Louisiane
ot. Canadz et Floridze
aa/,ve//aﬁone n 5€pz‘emz‘r[0na/[
America p/escn,'m‘ae quze hodlie
nomine _/[um[mls* Mississippi vel St

Louis, 1734.
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John Law (1671-1729)

Py : Bruors

https://www.nfb.ca/film/john_law_and_the_mississ
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John Law and the Mississippi Bubble:
The Madness of Crowds

https://www.nfb.ca/film/john law and the mississippi bubble/

In this animated short, Richard Condie offers up a history lesson about one of the most sen-
sational get-rich-quick schemes that took place in France over 200 years ago. With econo-
mist John Law at the helm, the plan was to open a bank and exchange bank notes for gold at
wildly inflated share prices to mask the fact that the country's gold had been depleted in
the building of Louis XIV's palace. When the inevitable rush to cash in the notes takes place,
poor John Law is left broke and broken-hearted.

From mercantilism to classical political economy
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Tulip Mania in Holland 1633-1637

Samen-fpacck /

Zullchen
VVAERMONDT .
&ibe N n :
GAERGOED T MEMOIRS THE TULIPOMANIA.
F L O R A OF EXTRAORDINARY Qu‘- fumm&cim I—L'I'.Im.‘

POPULAR DELUSITIONS. . Tue tulip,—so named, it is said, from a Turkish
word, signifying a turban,—was introduced into
westerni Europe about the middle of the sixteenth
century. Conrad Gesner, who claims the merit

BY CHARLES MACKAY. of having brought it into repute,—little dreaming

L e — of the extraordinary commotion it was .to make in

Asggrj;;v %gma&afﬁ&ngmﬁ@' e CTHE THAMES AND ITS TRINUTANIES,” “TNE HOPE OF THE WORLD,” RTC. the wo_rld,—says that he first saw it m. .the year
NNQ 1657 1559, in a garden at Augsburg, belonging to the

learned Counsellor Herwart, a man very famous in
his day for his collection of rare exotics. The
o e bulbs were sent to this gentleman by a friend at
Constantinople, where the flower had long been
a favourite. In the course of ten or eleven years

VOL. L. after this period, tulips were much sought after by

the wealthy, especially in Holland and Germany.

Rich people at Amsterdam sent for the bulbs direct

LONDON: to Constantinople, and paid the most extravagant

RICHARD BENTLEY, NEW BURLINGTON STREET. prices for them. The first roots planted in Eng-

Publisher in Brvinary to Fer Hafestp,

o land were brought from Vienna in 1600. Until
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South Sea Bubble 1720
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Emblematical Print on the South Sea Scheme,
William Hogarth 1721
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The South Sea Company was a British joint stock
company founded in 1711. It was granted a
monopoly to trade with Spain's South American
colonies as part of a treaty during the War of
Spanish Succession, in return for the company's
assumption of the national debt run up by
England during the war. Speculation in the
company's stock led to a great economic bubble
in 1720, with company's shares rising rapidly in
price from around £100 to over £1,000. Many
investors were ruined when the bubble burst and
the value of stock in the South Sea Company
crashed. Political scandal ensued when fraud
among the company's directors and corruption of
cabinet ministers became clear.
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John Law (1671-1729)
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John Law (1671-1729)
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Richard Cantillon (?1680-1734)

Portrait of Woman in Source
(Madame Richard Cantillon,
née Mary Anne O’ Mahony)

Painting by Nicolas de Largilliere
(1656-1746) 18th century Tours,
Musée des Beaux Arts)
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Richard Cantillon (?1680-1734)
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Richard Cantillon (?1680-1734)

ESSAY
ON THE NATURE

OF

TRADE IN GENERAL

PART ONE

CuapTER I

Of Wealth

Tle Land is the Source or Matter from whence all
Wealth is produced. The Labour of man is the Form
which produces it: and Wealth in itselfis nothing but the
Maintenance, Conveniencies, and Superfluities of Life.

Land produces Herbage, Roots, Corn, Flax, Cotton,
Hemp, Shrubs and Timber of several kinds, with divers
sorts of Fruits, Bark, and Foliage like that of the Mulberry-
tree for Silkworms; it supplies Mines and Minerals. To all
this the Labour of man gives the form of Wealth.

Rivers and Seas supply Fish for the food of man, and
many other things for his enjoyment. But these Seas and
Rivers belong to the adjacent Lands or are common to all,
and the Labour of man extracts from them the Fish and
other advantages.

From mercantilism to classical political economy

CaarTER VII

The Labour of the Husbandman is of less Value than
that of the Handicrafts-Man
A Labourer’s Son at seven or twelve years of age begins
to help his Father either in keeping the Flocks, diggi
the ground, or in other sorts of Country Labour which
require no Art or Skill.

?f his Father puts him to a Trade he loses his Assistance
during the Time of his Apprenticeship and is necessitated
to cloath him and to pay the expenses of his Apprentice-
ship for some years, Eﬁm Son is thus an expense to his
Father and his Labour brings in no advantage till the end
of some years. The [working] Life of a Man is estimated
but at 10 or 12 years, and as several are lost in learning
a Trade most of which in Eneland reauire 7 wvears of

CuarTER IX

The Number of Labourers, Handicraftsmen and others,
who work in a State is naturally proportioned
to the Demand for them

If all the Labourers in a Village breed up several Sons to
the same work there will be too many Labourers to
cultivate the Lands belonging to the Village, and the
surplus Adults must go to seek a livelihood elsewhere,
which they generally do in Cities: if some remain with
their Fathers, as they will not all find sufficient employ-
ment they will live in great poverty and will not marry
for lack of means to bring up children, or if they marry,
the children who come will soon die of starvation with
their Parents, as we see every day in France.
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Richard Cantillon (?1680-1734)

CrAaPrTER IX

The Number of Labourers, Handicraftsmen and others,
who work in a State is naturally proportioned
to the Demand for them

If all the Labourers in a Village breed up several Sons to
the same work there will be too many Labourers to
cultivate the Lands belonging to the Village, and the
surplus Adults must go to seek a lhivelihood elsewhere,
which they generally do in Cities: if some remain with
their Fathers, as they will not all find sufficient employ-
ment they will live in great poverty and will not marry
for lack of means to bring up children, or if they marry,
the children who come will soon die of starvation with
their Parents, as we see every day in France.

From mercantilism to classical political economy

CHAPTER X

The Price and Intrinsic Value of a Thing in general
ts the measure of the Land and Labour which
enter into its Production

One Acre of Land produces more Corn or feeds more
Sheep than another. The work of one man is dearer than
that of another, as I have already explained, according
to the superior Skill and Occurrences of the Times. If
two' Acres of Land are of equal goodness, one will feed
as many Sheep and produce as much Wool as the other,
supposing the Labour to be the same, and the Wool
produced by one Acre will sell at the same Price as that
produced by the other.
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Richard Cantillon (?1680-1734)
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CuarTER XI

Of the Par or Relation between the Value of
Land and Labour

It does not appear that Providence has given the Righi
of the Possession of Land to one Man preferably tc
another: the most ancient Titles are founded on Violence
and Conquest, The Lands of Mexico now belong to the
Spaniards and those at Jerusalem to the Turks. But
howsoever people come to the property and possession
of Land we have already observed that it always falls into
the hands of a few in proportion to the total inhabitants.

A W mE WOR Wmme W wmew

If the Proprietor employ the Labour of Vassals or free
Peasants he will probably maintain them upon a better
foot than Slaves according to the custom of the place he
lives in, yet in this case also the Labour of a free Labourer
ought to correspond in value to double the produce of
Land needed for his maintenance. But it will always be
more profitable to the Proprietor to keep Slaves than to
keep free Peasants, because when he has brought up a
number too large for his requirements he can sell the
surplus Slaves as he does his cattle and obtain for them
a price proportionable to what he has spent in rearing
them to manhood or working age, except in cases of old
age or infirmity.

In the same way one may appraise the Labour of slave
craftsmen at twice the produce of the Land which they
consume. Overseers likewise, allowing for the favours
and privileges given to them above those who work under
them.

From mercantilism to classical political economy

CuarTER XII

All Classes and Individuals in a State subsist or are
enriched at the Expense of the Proprietors of Land

There are none but the Prince and the Proprietors of Land
who live independent; all other Classes and Inhabitants
are hired or are Undertakers. The proof and detail of
this will be developed in the next Chapter.

CaarrEr XIII
The circulation and exchange of goods and merchandise

as well as their production are carried on in

Europe by Undertakers, and at a risk

The Farmer is an undertaker who promises to pay to the
Landowner, for his Farm or Land, a fixed sum of money

By all these inductions and many others which might
be made in a topic relating to all the”Inhabitants of a
State, it may be laid down that except the Prince and
the Proprietors of Land, all the Inhabitants of a State are
dependent; that they can be divided into two classes,
Undertakers and Hired people; and that all the Under-
takers are as it were on unfixed wages and the others on
wages fixed so long as they receive them though their
functions and ranks may be very unequal. The General
who has his pay, the Courtier his pension and the
Domestic servant who has wages all fall into this last
class. All the rest are Undertakers, whether they set up
with a capital to conduct their enterprise, or are Under-
takers of their own labour without capital, and they may
be regarded as living at uncertainty; the Beggars even
and the Robbers are Undertakers of this class. Finally
all the Inhabitants of a State derive their living and their
advantages from the property of the Landowners and are
dependent.
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PART TWO

CuaPTER I

Of Barter

CuarTeR II

Of Market Prices

Suppose the Butchers on one side and the Buyers on
the other, The price of Meat will be settled after some
altercations, and a pound of Beefwill be in value to a piece

158]  Essay oN THE NATURE oF TrRADE 119

of silver pretty nearly as the whole Beef offered for sale in
the Market is to all the silver brought there to buy Beef.

This proportion is come at by bargaining. The Butcher |

keeps up his Price according to the number of Buyers he
sees; the Buyers, on their side, offer less according as they
think the Butcher will have less sale: the Price set by some
is usually followed by others. Some are more clever in
puffing up their wares, other in running them down.
Though this method of fixing Market prices has no exact
or geometrical foundation, since it often depends upon
the eagerness or easy temperament of a few Buyers or
Sellers, it does not seem that it could be done in any
more convenient way. It is clear that the quantity of
Produce or of Merchandise offered for sale, in proportion
to the demand or number of Buyers, is the basis on which
is fixed or always supposed to be fixed the actual Market
Prices; and that in general these prices do not vary much
from the intrinsic value,

From mercantilism to classical political economy

PART THREE

CHAPTER IV

Of the variations in the proportion of values with regard
to the Metals which serve as Money

If Metals were as easily found as water commonly is
everybody would take what he wanted of them and they
would have hardly any value. The Metals which are most
plentiful and cost the least trouble to produce are also
the cheapest. Iron seems the most necessary, but as it is
commonly found in Europe with less trouble and labour
than copper it is much cheaper.

Copper, Silver, and Gold are the three metals in
general use for money. Copper mines are the most
abundant and cost less in Land and Labour to work. The

Cuapter V

Of the augmentation and diminution of coin
in denomination

According to the principles we have established the
quantity of money circulating in exchange fixes and
determines the price of everything in a State taking into
account the rapidity or sluggishness of circulation,
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Daniel Bernoulli (1700-1782)

DANIELIS BERNOULLI Jot. Fir.
Mep, Pror, Basic,
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Sumptibus JOHANNIS REINHOLDI DULSECKERI,

.COMMENTARH
P élc E‘i:i NDTEILE IRAVEM

- IMPERIALIS

PETROPOLIT AN AE.

. TOMVS V.
AD ANNOS clylace xxx, et clalocexxxi.

PETROFOLI,

TYPIS ACADEMTAE.:
E‘ ) clo I3 co xxxviis.

35



Daniel Bernoulli (1700-1782)

St. Petersbourg’s paradox
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Physiocracy
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Subsidies to
industry

Cost of production: high
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Price of grain controlled by
the authorities. Prohibition
of export
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Physiocracy
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PHYSIOCRATIE,

CONSTITUTION NATURELLE
DU GOUVERNEMENT |

© LE PLUS AVANTAGEUX AU Gmmm Q‘

Physiocrats < puoig (nature) + kpdrtog (rule)
Les économistes

Emphasis on agriculture
lableau économique

Produit net
Impot unique

38



From mercantilism to classical political economy

Physiocracy
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Francois Quesnay (1694-1774)
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Francois Quesnay (1694-1774)

Madame de Pompadour
(1721-1764)
Louis XV
(1710-1774)
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Francois Quesnay (1694-1774)

TRAITE

DES EFFETS
ET o
DE L"USAGE

‘DE LA SAIGNEE.

Par M. QuEsN~N A Y, Médecin
b Confultant du Roy.

Nouvelle Edition de deux Traités de I' Auteur
Sur la Saignée , réunis, mnis dans un nouvel
ordre, & wés-augmentés,

A PARIS, .

Chez D’HOURY pere , Imprimeur-Libraire de
Monfeigneur le Ducd'Onrrsays,rue dela
vieille Beuclerie.

M. D.owu. L
AVEC APPROBATION ET PRIVILEGE LURGT,
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ESSATI  TRAITE:

PHISIQUE
SUR

LOECONOMIE

ANIMALE

Pr FRANCOISQUESNAY,

Maitre ¢5 Aris,Chirwrgienrecud S. Come
Membre de la Societé Academiquedes Arts,
& de ! Academie des Sciences ¢ Belles Let -
tresde Lyon ; Chirurgien de MoONs & 1+
¢NEVRLBEDvC DE ViLLEROY,

A PARIS

Chez Guirraume CavertEr, pids [z

Fontaine {iint Severin au Lys d'or.

MDCC XXXVL
Avec Approbarions ¢& Privilege dw Rois

DE LA 1

SUPPURATION.

Par M. QuesNAY, Ecuyer, Membre de
¥ Academie Royale des Sciences, de la Socieré
& Royale de Londres , &re. Medecin Confultant
du Roi, & premier Medecin ordinaire de

SA MAJESTE' en furvivance.

A PARIS,

Chez 1a Veuye p’Hourr , Imprimeur-Libraire de Mg
Je Duc d'Orléans, rue Saint Severin,
o prés la rue S. Tacques. .
]

: "M DCC, LXIV.
AFPEC APFRQEATIONET FRIVILEGE PU RO T
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Francois Quesnay (1694-1774)

ENCYCLOPEDIE,

DICTIONNAIRE RAISONNE

DES SCIENCES,
DES ARTS ET DES METIERS,

PAR UNE SOCIETE DE GENS DE LETTRES.

Mis en ordre & publié par M. DIDEROT, de I'Académie Royale des Sciences & des Belles-
Lettres de Prufle ; & quant i la PARTIE MATHEMATIQUE, par M. D’ALEMBERT,
de I'Académie Frangoife, de I'Académie Royale des Sciences de Paris, de celle de Pruffe,
de la Société Royale de Londres, de I'’Académie Royale des Belles-Lettres de Suede,
& de lnftitue de Bologne.

Tantim feries junduraque pollet,
Tanuim de medio fumpris accedit honoris ! HORAT.

TOME SIXIEME,

A PARIS,
ASS O N, rueSaint Jacques, & la Science,
1D Fainé , rue & vis-d-vis la Grille des Mathurins.
T O N, Imprimeur ordinaire du Roy , rue de /a Harpe.
D, rue du Foin, vis-d-vis la petize Porte des Mathurins.

M.DCC. LVL
AVEC APPROBATION ET PRIVILEGE DU ROY.
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EVIDENCE,T. f. sMErap&yﬁg.) le terme évidence
fignifie une certitude fi claire & fi manifefte par elle-
méme , que Uefprit ne peut s’y refufer,

Il y a deux fortes de certitude; la foi, & I'éwi-
dence.

La fo1 nous apprend des vérités qui ne peuvent
€tre connues par les lumieres de la raifon, L'éviden-
¢e ¢ft bornée aux connoiffances naturelles,

FF.II;HERs', (Es‘on.pc;.’it.) font ceux qui afferment
& font valoir les bicns des campagnes , & qui pro-

GrAINs , (Economic polic.) Les principaux objets
du Commerce en France, font les grains , les vins &
caux-de-vie, ic fel, les chanvres & les lins, les lai-
nes, & les autres produits que fourniffent les bef-
tiaux : les manufaltures des toiles & des étoffes com-
munes peuvent augmenter beauwcoup la valeur des
chanvres, des lins , & des laines, & procurerla fub-
fiftance & beaucoup d’hommes qui feroient occupés
SCHELLE : IMPOTS PAR QUESNAY. (141 ;Oit

1908]
rcc

IMPOTS (ECONOMIE POLITIQUE) (1).

Leos droits ou impdts que les sujets (payent) au souverain Richesses
pour les dépenses du Gouverncment, siétablissent sur les

richesses annuelles d’une nation. Ces richesses peuvent sé
réduire & quatre classes :

LI S
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Francois Quesnay (1694-1774)

TUE
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£ lar Diclribeivn, 8 loues Bffet, 89 kar Reprodiclin, 74 lewre Rapporte !
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TABLEAU ECONOMIQUE’

Objects to be considered: (1) three kinds of expenditure; (2) their source; (3) their advances; (4)
their distribution; (5) their effects; (8) their reproduction; (7) their relations with one another;
(8) their relations with the population; (9) with agriculture; (10) with industry; (11) with trade;
(12) with the total wealth of a nation.

PRODUCTIVE EXPENDITURE OF THE STERILE
EXPENDITURE REVENUE EXPENDITURE
relative to after deduction of taxes, is divided relative to
agriculture, etc.  between productive expenditure industry, etc.
and sterile expenditure
Annual advances Annual Annual advances
required to produce a revenue for the works of sterile
revenue of 600 are 600 expenditure are
800 produce net-— g0 600 300
galt © gy
Products 1@ : Weshe Works, etc.
e lerg
300'_repr§dyce net yey-suo %00
aieyseob i 908 herg
150 reproduce net oo ‘yeweue 0150
75!’.‘“;:.”'dl.1r3énet- . T LTS
3710 reproduce net.- s0 T a0
18----15 reproduce net 15 18..15

g

.43...9 _r_éb'(';:.»c._i._u_-:;e”_f_l.e.#-. 4-13..-9
2.6 10 ropioduce net... 2..6-10
1.3 5repr0ducenet 1..3...5
0 .11 8 reproduce net 0-11..-8
0 5---1o;¢ﬁi§duée':n§;-'--- 0510
0 211 feproduce net 0.2.1
Ot Brarodinn mt QB T g

etc.

TOTAL REPRODUCED.... 600 of revenue; in addition, the annual costs of 600 and the
interest on the original advances of the husbandman amounting to 300, which the land restores.
Thus the repreduction is 1500, including the revenue of 600" which forms the base of the calcula-
tion, absiraction being made of the taxes deducted and of the advances which their annual repro-
duction entails, etc.

Figure 7.1 Quesnay's Tableau économigue

Source: Quesnay’s tableau économique, edited by M. Kuczynski and R.L. Meek,
Macmillan (now Palgrave Macmillan), London, 1972.



Agriculture Manufacturing Landlords GDP

Agriculture 2 2 5
Manufacturing 1 2
Landlords 2 2
(sross National Income 5 2 2 9




Sums which ara
used to pay the
revenue and the
interest on the
original advances

Expenditure of
tha annual advances

Total ..

o3

Total Reproduction: Five milliards

Revenue
Amnual Advances for the Proprietors Advances
ofthe of the Land, the of tha
Productive Class Soveraign, and the Sipiile Class
Tithe-ownars
2 milliards 2 milliards 1 milliard
1 milliard 1 milliard
1 milliard
1 milliard 1 milliard
{2 millarcs Total ... .. 2 milliards
& miliards af which one-half
is held back by
this class for the
following year's
advancas.

FOOD RAW MATERIAL

1AL

FOOD RAW MATERIAL

Productive class
dizgram 1
&P oy,
\?\oﬁgﬁo(ﬁj %% Jagg
‘?4&
‘fq;&?

MFD. GOODS

FOOD RAW MATERIAL]

diagram 2

Figure 7.2 Formula of the Tableau économique

Sources: R.L. Meek, The Economics of Physiocracy, Allen & Unwin, London, 1962,
p.158; Paul Sweezy, Theory of Capitalist Development, Dennis Dobson, London, 1949,
pp. 366-7 (this is, in fact, an appendix prepared for Sweezy by Shigeto Tsuru).



Karl Marx’s Simple Reproduction Schema

C,=c +v +s5,
C,=c,+v, +5,
C,=c +c,

Table 2.1 Marx’s simple reproduction schema

C V, s, W,
Dept. | 4,000 1.000 1.000 6,000
Dept. 2 2,000 500 500 3,000
6.000 1.500 1.500 9,000

C,=v,+v,+5 +5,

N

: Das Ka,p.ital. \

,“" e '\.\ ﬂ
e

Kritik der politischen Oekonomie.
e
Karl Marx.

Zweiter Band
Buch I1: Der Clrknlationsproress des Kapltals.

Horausgegeben von Friedrich Engels,

D erekt dor Usbormtzung vt vorbedaion.

Hamburg
Verlag von (Hto Mpissner.
1885,

I Einfache Reproduktion.

Betrachten wir also zunfichst dem zwischem den Extremen P... P
in der Cirkulationssphiire verlanfonden Process W' — G/ — W.

Der Ausgangspunkt dieser Cirkulation ist das Waarenkapital:
W =W 4 w=P - w. Die Funktion des Waarenkapitals W' — G'
(die Realisirung des in ibhm enthaltenen Kapitalwerths == P, der jetzt
als Waarenbestandtheil W existirt, wie des in ihm enthaltnen Mehrwerths,
der als Bestandtheil derselben Waarenmasse, mit dem Werth w, existirt)
worde in der ersten Form des Kreislaufs betrachtet. Aber dort bildete
gi¢ die zweite Phase der unterbrochnen Cirkulation und die Abschinssphase
des ganzen Kreislaufs, Hier bildet sie die zweite Phase des Kreislaufs,
aber die erste Phase der Cirkulation. Der erste Kreislanf endet mit G/,
und da G’ ebemsowohl wie das ursprimgliche G von meuem als Geldka-
pital den zweiten Kreislauf erdffoen kann, war es zunichst nicht nothig
weiter zuzusehm, ob die in G' enthaltnen G und g (der Mehrwerth) ilire
Bahn mit einander fortsetzen, oder ob sie verschisdne Bahnen beschreiben.
Dies wiire nur nithig geworden, hiitten wir den ersten Kreislauf in seiner
Emenrung weiter verfolgt. Dieser Punkt muss aber im Kreislauf des pro-
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Wassily Leontief (1906—1999)

Table 3-2 Input-output table of the U.S. economy for the year 1958 reduced to 8 from 57 producing sectors®

Trans.
Equip, &
Food and House- Consum. Gross
Column Drugs  wares Machinery Appl. Construction Metals Energy Chemicals Final Domestic
row Industry (1) {2) 3 (4 (5) (6) (7) 8) Demand Output
1 Food and drugs 15,202 547 161 353 513 165 218 386 58,728 76,272
(12.468) (96) an (49) n (33) 62) (288)  (55.320)
2 Textiles, clothing, and 347 12,815 92 821 761 171 63 61 21,369 36,500
furnishings (155} (12.602) @ (636) (524) 47 ) (38)  (20,033)
3 Machinery 430 215 2,321 2,061 1,397 819 106 200 13,385 21,233
(28) (105) (2,186) (1,644} {748) (545) (141) {150} {11,293)
4 Transportation equipment 383 158 816 11,791 1,372 485 183 53 38,691 53,912
and consumer appliances {29) (55) (691) (11,196} 753) (101} (29) (5) {32,670)
5 Construction 1.138 218 115 308 48 284 1,541 70 65,117 69,291
(235) (18) (26) (109) (8) (131 (579) ®)  (56,536)
6 Metals 1,033 475 3,073 6,038 6,468 7,959 388 479 2,244 28,158
(46) @7 (2,631 (4,618) (3.650) (7335} (110) (389) (—45)
7 Energy 2,158 652 371 805 2,774 1,704 6,588 1,127 23,851 40,330
(783) (293) (226) (404) (1.536) (1.391)  (6,236)  (1,007) (17,702)
8 Chemicals 1.956 1,030 201 475 1.218 459 713 2,500 3,218 11,770
(1ose) (a8 (17 (115) (437) (283 (576) (2.351)  {L510)
Value added 53,625 20,390 14,083 31,260 54,308 16,112 29,930 6,894 178,912 405,515
(22,252) (12,849  (10,254) (20,677 (28,937)  (10,509) (15,127)  (4.674)
Total 76,272 36,500 21,233 53,912 69,291 28,158 40,330 11,770 405,515
Labor 8.152 3,929 1.820 3,891 8,581 1,867 1.755 671 26,430 57.146
| l | ‘ l | (2.202)  (2,808)  (1.307) (2.467) (4.847) (1155)  (1,003)  (403)
“Derived from the 83-sector table published in ““T) tion Table of the 1958 Input-Output Study and Revised Direct Requirements Data,” Survey of Current Business
45 (9), September 1969. Each of the 8 sectors of the intermediate 57-sector table retained in this reduced table represents an aggregate of the following industries
identified by the numbers they carry in the original 83-sector table:
{1) Food and drugs: 14, 15, 29; (2) textiles, clothing, fnmishin%s: 16, 17, 18, 19, 34, 22, 23; (3) machinery (only final): 51, 44, 45, 46, 47, 48, 49, 50, 63; (4) transportation
ecquipment and consumer apﬁliances: 52, 54, 56, 59, 80, 61, 62; (5) construction: 11, 12: (6) metals: 37, 38: (7) energy: 31, 68; (:S%.chemicals: 27,
. : Corresponding entries in the unreduced 57-sector table appear in parentheses. The units are man-years in the labor row and millions of dollars in all other rows.

Wéséily L eontief

Second Edition
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Victor de Riqueti, Marquis de Mirabeau (1715-1789)

L’AMI DES HOMMES,

ovuU
T - Bt 1

DE I-A POPULATION,

PREMIERE PARTIE.

A AVIGNON.
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Pierre Samuel DuPont de Nemours (1739-1817)

JOURNAL
DE L'AGRICULTURE,
" DU COMMERCE,

.. ET _
DES. FINANCE S.

i ‘ _Jz;-;z:..e:" .2 76 5.

IImprimerie d¢ KNAPEN, au basdu™”
Poat S. Miche!, au Bon Prgwé%éur

%

Ayec dpprobasion & Pr.:wlcgc du Roi,

4 parrs, V0

o g Y E N
0 U _ _

BIBLIOTHEQUE RATSONNEE
 DES SCIENCES *E.“ﬂ,r 2,
MORALES ET ?OLITIQUES "'\j 1

]

Qu.ld pui:hru.m 3 qmd turpe , quid wile , qmd non,
Horace.

1769. TDME SEPTIEME..

A PARTE. —

€hez Lacomne, Libraie, Rue Chriftine. a2 Pierre-Samuel du Pont,
M DCeg LEIX _ engraving by L.-J. Cathelin,
Avec Approbation, & Privilege du Roi. after a portrait by J. Ducreux
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Abbé Nicolas Baudeau (1730-1792)

o EXPOs1 ;cm
DE L4 :

LQI NATURELLE

Par M. PAbké B

Prix, douze fols.

A AMSTERDAM,
. Et fe trowve -

A PARIS;
Chez Lacomne, Libraire, Quai de Conti,

‘M. DCC. LXV:L
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Abbé Nicolas Baudeau (1730-1792)
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YR rg L.
~

PREMIERE

'INTRODUCTION

A LA

PHILOSOPHIE

ECONOMIQUE; -

ovuU
ANALYSE
DES ETATS POLICES,
I&m%{séf‘ﬁﬁ:m

L

Homo homini quid preftac 3

Terzvce, -

5 A P.uns, _

mnr I'aind
lndn!duhw. s e
Dn.u AN, I.wu m & i nﬂnld:h

lﬂﬂlhll‘

TMD.corixm LXXI.
Avec Approbasion, & Priviege du Roiy

Sy
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Paul Pierre le Mercier de la Riviere (1720-1794)

FORDRE L’HNTERET

GENELERAL
NATUREL ET ESSENTIE_L D E L E TAT
i ’

DES SOCI ’I“ES OU LA LIBERTE

DU COMMERCE DES BLES ;
P o T I TI QU E S. Démontrée conforme au Droit naturel ;

au Droit public de la France; aux Loix
fondamentales du Royaume; a lintérce
commun du Souverain & de fes Sujets
dans tous les temps:

L'Ordreeft Ia Loi m-u:olaéle des Efprits ; &7 rien
wefl rfg!e, il wy eff cmﬁrm{';.? 2 AVEC
MALEB. Tr. de Mor, Ch. II. Part. XI. La REFUTATION dun nouvean S3fléme,
oo U publi¢ en forme de DIALOGUES ,
‘aﬁ,(“fr O’ME PREMIER, Jur le Commerce des Blis.

A/

— , Ci is weilitas Socicratis maximum off vinculum,
R ; —TECS - T. Liv. Dec. 4. L. .
\ -'-'; 3 s f ‘ : L'intésdt commun et Tuaique lien der Spritsés politiques.
\‘- - . g
Chez JEAN NOUR SE, Libraires TRAT
& fe sronvea PARIS ,- A AMSTERDAM;
Chez DES A IN T, Libraire , rue du Foin Ez fe trouve “‘ P ARLS, )
Saint Jacques. Chez DESAINT, Libraire, rue du Foin.
5 = i
MDCCLXVIL M. DCC. LXX. =7 |

™o H
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Guillaume Francois Le Trosne (1728-1780)
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Anne-Robert-Jacques Turgot (1727-1781)

« Etymologie »,

« Existence »,

« Expansibilité »,
« Foire »,

« Fondation »,
Encyclopédie 1757
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REFLEXTIONS
: 0 Rl '
LAFORMATION

ET LA

DISTRIBUTION DES RICHESSES.

: 1

_—___-__-m
§ PREM1ER.

Impo(fibilice du Commerce dans Ia fuppofi=
tion d’un partage égal des terres o cha-
- que homme n'auroit que ce qi’il lui fau-
droit pour [z nourrir. :
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Anne-Robert-Jacques Turgot (1727-1781)

§. L VILIL

Tout capital en argent, ou toute fomme de

zerre produifant un revenu égal a une
portion déterminee de cette fomme. Pre=
mier emplogndes mpé:aui‘.. Achat dun
fond de terre..

From mercantilism to classical political economy

valeur quelconque , eft Uéquivalent d’une
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Anne-Robert-Jacques Turgot (1727-1781)

[79]
102. - VALEURS ET MOMNAIES

(Projet d'article, 1769)

{Les mesures. - Les diverses espéces de monnaie. La waleur : pour
I'homme isolé; dans I'échange.)

La monnaie a cela de commun avec toutes les espéces de
mesures, qu'elle est une sorte de langage qui différe, chez les
différents peuples, en tout ce qui est arbitraire et de convention,
mais qui se rapproche et s'identifie, a quelques egards, par ses

rapports, a un terme ou étalon commun.

IV. OBSERVATIONS
SUR LE MEMOIRE DE M. DE SAINT-PERAVY

EN FAVEUR DE L'1MPOT INDIRECT,

COURDNNE PAR LA SOCIETE ROVALE DAGHRICULTUBE DE LIMOGES.
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Ferdinando Galiani (1728-1787)

B AL

MONETA

LIBRI CINQUE.

IN NAPOLI MDCCL.

Papsso Guuseree RarmoRDL
CoN LICENZA DE SUPERIORT, E PRIVILEGIS:

From mercantilism to classical political economy

59



Ferdinando Galiani (1728-1787)

Aristotele , uomo per altro d’ingegno gran-
dissimo e ﬁravig&so , nel Lb. 5 de” Costunn
al ¢. 7,0ve ha molte belle cousiderazioni
esposte , intorno alla natura della moneta ha
pensato cosl: Ex conuento successit nummus ,
atque ob hanc causam nomisma vocatur (a
Grecis ) ‘nempe a lege, gquia non natura sed
lege valeat, sitque in nostra polestate cum im-
mulare inutilemque reddere; ¢ mnelle Opese

56 Gaviant

Politiche al lib. 1 ¢. 6 lo stesso ripete. Or
se ne’ suoi- insegnamenti & stato questo filo~
_sofq oltre il dovere con nostro danno se-
‘guitato , in niuno pil1 che in questo lo & stawo,

From mercantilism to classical political economy

tire né la debolezza di questo né il vacilla-
mento di quello. Percid io prima d’ogni al-

.tro con ogni mio studio m’ingegnerd dimo-

strare quello onde vivo da gran tempo per-

.suaso , che non solo i metalli componenti la
-moneta ma ogni altra cosa al mondo, niuna
‘eccettuandone , ha i1l suo naturale valore da

princip] certi, generali e costantu derivato;
che nt il capriccio, n¢ la legge, né il prin-

‘cipe e né¢ altra cosa puo far violenza a que-

sti principj e al loro effetto; e in fine che
nella stima gli uomini, come gli Scolastici
dicono , passive se habent. Sopra queste basi
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Ferdinando Galiani (1728-1787)

_ OF THE METALS

Sentiments of
Aristotle.

bl
an intrinsic, certain, and natural value.

Aristotle, a great genius and 2 man of wonder, has
taid bare many fine considerations comcerning the nature
of money as, for example, in Customs, Chapter Seven,
Beok Five where he has written as follows:

- N -
13 vbpioa YEYOVE th& ouvbienv, kai
814 TodTo Tolvoum EYEL VOUIGUE, OT1 oU
¢oge1, GAAd voug EoT, kel €4 huiy
petaBdAAely, kel moifival aypngev:
Ex convento successit nummus, atque
eob hanc causam VAU1OWG vocabitur (a
Graecis) nempe a lege, guia non natura,
sed lege valeat, sitgue in nostra
potestate eum immutare, inutilemgue

reddere."”?

This is repeated in Chapter Six, Book Ome of Politics.
If this philosopher has ever been heeded in his teach-
ings more than is appropriate, it would be in this mat-
ter, to our detriment. Following his master, Bishop
Covarruvias, for example, proceeds in this mammer: -
§i non natura ipsa, sed a Principe valo-

rem numismata accipiunt, & ab ipso legem
revocante inutilia effici possunt, pro=

fecte non tanti egtimatur materia ipsa

auri vel argenti, guantum numus Ipse;

cum si tanti estimaretur natura ipsa non

lege praetium haberet, ‘"

Aristotelians, which includes Moralists and Juris-
consults, reasom in the same way. It is obvious how
correct such comclusions are. Given the truth of such
2 principle, I should not wish any to have to demon-
strate by direct experience just how fatal and produc-
tive of grief such.considerations can be. These opin-
{ions cannot be contradicted without destroying their
very basis.. Hence, I do mot know, or even begin to

understapd, bow it could be possible that such writers

as John Locke, Davanzatd,*” Brﬁggia,"'i the authors
respectively of the works Sul commercic’” ' and of Dello
spirito delle leggi,“~" among others, could have had
contrary sentiments so firmly established om so false
a foundation, without ever denying the first principle.
They were not aware either of the weakness of the lat-
ter or the instability of the former. For this reason,
I myself, more than all others, have done my utmost to
ghow == with every study I have made —— what I have
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PRINCIPLES OF VALUE 21

pefinition
of valus.

Differences
in value are
a consegquence
of such a
definition.

The ratios
which two
values
include.

long believed. Hamely, that not only the metals com-
prising momey but every other worldly thimg, barring
none, has its natural value derived from certain, gen-
eral, and invarient principles;*~° that neither whimsy,
law, nor princes, nor amything else can violate these
principles and their effects. ~'° Finally, concerning
value, the Scholastics have said: passive se habent, —i!

Any edifece built on these foundatioms will be du-
reble and everlasting. I trust my readers will pardon
any verbosity here, given the importamce of the subject.
It would be wrong te consider me tesponsible for so
great a truth, should any be inclined to do so; the
responsibility belongs instead to the infinite number
of writers who have either failed to understand, or
have not wished to demonstrate it.

The walue of things, in general, is defined by many
as the esteem which men have for such things. Perhaps,
these words do not evoke an idea which is as clear or
as distinct as it might be.’”! One might say that es-
teem or valus,as copceived by an individual, is an idea
of proportion between the possession of one thing and
another.*"'? If we eay that ten bushels"~'® of grain
are worth as much as a cask of wine, we are expressing
a proportion of equality between possession of one
thing and the other. It follows that because men are
always most careful not to be defrauded of their own
pleasures, one thing exchanges for another, and, conse-
gquently, equality involves meither lose mor fraud.

It can be seen from what I have said that the walue
of things varies &5 men's ideas and needs vary. Since
some things are more generally enjoyed and demanded
than cthers, they have a value which is called cur-
rent;"l“ other things have & value only because of
the desire of those who wish to have them and those
who ean provide them.

Value, then, iz a ratio which is, in turn, composed
of two other ratios expressed by the names utility and
scarcity. &llow me to explain my understanding of
value with some examples, in order to avoid any confu-
sion over words. Obvicusly, air and water, which are
the most useful things for human life, have no wvalue at
&ll, because they are not scarce. A small bag of sand
from the shores of Japan, on the other hand, would be a
rare thing, but since it has mo particular utility, it
would also have no valua,2™?

Some will wonder what great utility ome would pos-
gibly find in many things which have very high prices.
This iz 2 matural and frequently asked question which
makes men appear foolish and irratiomal. It also des-
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sero. Percid si potria dire che la stima o sia
il valore « & una idea di proporzione trail
» possesso d'una cosa e quello d'un’ altra
» nel concetto d’'un vomo. » Cosi quando s
dice che dieci staja di grano vagliono quanto
una botte di vino, si esprime una propor-
zione d'egualith fra Paver I'una cosa o l'al-
tra; ond’ & che gli uomini, oculatissimi sem-
pre a non essere de’ proprj piaceri defrau-
dati,, Funa casa con l'altra cambiano, perche
nella egualita non v’ ¢ perdita' né inganno.

Gid da questo che ho detto si compren-
" de ch'essendo varie le disposizioni degli ani-
mi umaoni € varj i bisogni, vario & il valor
delle cose. Quindi & che altre essendo pii
generalmente gustate e ricercate hammo un
-valore che si chiama corrente, ed altre solo
dal desiderio di chi le brama avere e di chi
le da si-valutano.

1 valore adunque & una ragione; e que-
sta composta da due ragioni che con cotesti
nomi esprimo d'utilitd e raritd. Quel ch’io
m’ intenda, acciocché sulle voci non si disputi,
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Pandrd con esempi dichiarando. Egh & evi-
dente che l'aria e I'acqua, che sono ele-
menti utilissimi all’ umana vita, non hanne
valore alcuno perché maunca loro la rarith;
e per contrario un sacchetto d'arena de’ lidi
del Giappone rara cosa sarebbe, ma posto

che non avesse utilith particolare noa avrebbe
valore.
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have not wished to demonstrate it.
Definition The value of things, in general, is defined by many
of value. as the esteem which men have for such things. Perhaps,
these words do not evoke an idea which is as clear or
as distinct as it might be.?"! One might say that es-
teem or value,as copnceived by an individual, is an idea
of proportion between the possession of one thing and
another.*~'? 1If we say that ten bushels*~!?® of grain
are worth as much as a cask of wine, we are expressing
a proportion of eguality between possession of omne
thing and the other. It follows that because men are
always most careful not to be defrauvded of their own
pleasures, one thing exchanges for another, and, conse-
quently, equality involves neither loss nor fraud.
Differences It can be seen from what 1 have said that the value
in value are of things varies as men's ideas and meeds vary. Since
a consequence some things are more generally enjoved and demanded
of such & than others, they have a wvalue which is called cur-
definitien. rent;""!" other things have = value only because of
the desire of those who wish to have them and those
who can provide them.

The ratios Value, then, is a ratio which is, in turn, composed
which two of two other ratios expressed by the names utility and
values scarcity.“‘ls Alliow me tc explain my understanding of
include. value with some examples, in order to avoid any confu-

sion over words. Obviously, air and water, which are
the most useful things for human life, have no value at
all, because they are not scarce. A small bag of sand
from the shores of Japan, on the other hand, would be a
rare thing, but since it has no particular utilirty, it
would also have no value,?=?
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WEPeiWL WUT DRl VOLIL Wil LDOIHICUT.
Le CaeEvarL1ER.

Rien n'eftfi vrai; rien n'eft fi faux, Que la Nature
en liberté tende & I'équilibre, c’eft une vérité lumi.
neufe dans la tére d'un Méraphificien, (parce que
Ihomme, lorfquil médite , peut devenir prefque aufli
grand & aufii vafte que la Nature entiere ) ; ceft
une vérité s parce quon voir les caufes & les effers ;
mais on ne vent pas compte de la durée des épeques
du.remur, on balance les inégalités par des compen-
fations , 8 on prend des termes moyens qui n'exiftent
jamais ailleurs que dans la mdéditation. Mais ce que
vous dites eft trés-faux fous la main d'un Praticien ,
parce que 'homme, lorfqu'il agit , devient aufli petit »
aufli faible qu'un animal de cingpieds doit éere , par-
ce quil fent alors le fiéle de fa frruture , le court
efpace de (a vie , linftantanéité de fes befoins , le
raboteux des plus petites inégalicds , & qu’il ne peut
rien compenfer , rien rabbarrre fans fouffrir ou fans
mourir. Je veux appliquer ces principes 4 la théorie
dres bleds ; rien n'eft fi yrai que les prix des bleds laif-
fesen liberté fe mettent en ¢quilibre. Rien n'eft fi vrai
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fur le commerce des Bleds, 237
que le commerce rendu libre répandra du bled par
tout ot il y aura de largent & des confommareurs;
rien n'eft fi vrai en théorie, parce que tous les hom-
mes courent abres le gain, ce qui érait 3 démontrer.
Mais prenez garde en pratique qu’il faut un temps
phvfique i la pofte des lettres pour envoyer la nou-
velle du défaur de bled d'une villea un pays qui en
a. 1l faut un autre fpace de temps pour que le bled
arrive ; & ficer efpace de temps eft de quinze jours,
& que vous n'ayez des provifions que pour une fe-
maine, la ville refte huit jours fans pain , & cetin-
fecte appellé homme n'en a que trop de huit joursde
jeline pour mourir,, ce qui n’érait pasa faire. Ainfile
théoréme va bien, le probléme va fort mal. Con-
cluons donc de ne paslaiffer i la Narure le foin de nos
petites guenilles? Elle eft trop grande Dame pour cela-
Laiffons - lui le foin des grands mouvemens , des
grandes révolutions des Empires , des longues épo-
ques , comme elle a celui du mouvement des aftres
& des élémens. La politique n'eft autre chofe quela
fcience de prévenir ou de parer les mouvemens inf-
tantanés quife font par des caufes extraordinaires , &
elle ne va pas plus loin; car pour les grandes révo-
lutions , elles font tout-a-fait Pouvrage de la Narture ;
les forces de Phomme n’y peuvent rien ; & bien loin
quil en foit lauteur , il en eft alors le premier inf-
rrument & loutil.
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LTHOMME

AU X

QUARANTE
ECUS.
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Il parut plufieurs &lits de quelques perfonnes
qui {e trouvant de loifer gouvernent I’etat au coin °

‘de leur feu. Le préambule de ces édits érait LHOMME
que la puiffance Kgiflatrice € exécutrice off née de 7 AuX

droit divin co-proprietaire de ma terre; & que je QUARANTE
lui dois au moins la moitié de ce que je mange. ECUS.

L’enormité de I’eltomac de la puiffance 1égifla-
trice & éxécutrice me fit faire un grand figne de .
croix. = Que ferait-ce fi cette puiffance  qui pré-
fide 2 Pordre effentiel des fociétés avait ma terre en
entier ? 1'un eft encor plus divin que I’autre,
Monfieur le Controlleur Général fait que je
ne payais en tout que douze livres ;' que ¢’était -
un fardeau trés-pefant pour moi, & que j’y au-
rais fuccombé [i Dieu’ ne m’avait donné le génie 176 8:
de faire des paniers d’ozier qui m’aidaient i fupor-
ter ma mifére. Comment donc pourai je tout
d’un coup donner au roi vingt écus?
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En fortant de mon cachot, n’ayapt -quc la
peau fur les os, je rencontrai un” homme jouflu
* # vermeil dans un caroffe 4 fix chevaux; il avaig
fix laquais & dopnait 4 chacun d’eux pour gages
le double de mon revenu. Son maitre d’hétel
aufli vermeil que lui, avait deux mille francs
d’apointements, & lui en volait par an vingt
mille. Sa maftrefle lui coutait quarante mille
écus en [ix mois : je P’avais connu autrefois dans
le temps qu’il était moins riche que moi: - il
m’avoua pour me copfoler qu’il- jouiffait de qua-
tre cent mille livres de renge: vous en payez

A 3 donc

LHOMME

O
AUX

QUARANTE
ECUS

176 8
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donc deux cent mille 3 I’Etat, Iyi dis-je, pour
foutenir la gucrrc avantageufe que .nous avons;

~car moi qm n’ai jufte que mes cent vingt hvrt:s

il faur que j'en paye la moitié.

Moi! dit-il, que je contribue aux befoins de
PEtat! Vous voulez rire, mon amt: j’ai hérité
d’un oncle qui avait gagné huit millions 3 Cadix
& 2 Surate ; je n’ai pas un pouce de terre; tout
mon bien eften contratts, en billets furla place;
je ne dois rien 3 PEtat; c’eft A vous de donner la
moitié de vétre fubfiftance, vous qui étes un
Séigneur terrein, Ne voyez vous pas que fi le
Miniftre des Finances exigeait de moi que]ques
fecours pour la Patrie, il ferait un imbécile qui
ne faurait pas calculer ; car tout vient de la terre:
P'argent & les billets ne font que des. gages d%é-
change, au lieu de mettre fur une carte au Pha-
raon cent feptiers de bled, cent beeufs, mille

moutons, & deux cent facs d’avoine, je joue des -

rouleaux d’or qui reprefentcnt ces denrées dé-
goutantes.  Si aprés avoir mis limpét unigue fur
ces denrées, on venait -encore me demander de
’argent, ne voyez vous pas que ce ferait un dou-
ble emploi? que cq ferait demander deux fois la

méme chofe? Mon oncle vendit & Cadix pour’
deux millions de vétre bled, & pour deux milli-

_ons d'¢toffes fdbrlquecs avec vorre laine: il gag-
na plus de cent pour cerit dans ces deux affaires.
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)ove that ot the country.

If the md he br::nt too much one way, says the proverb, in order to make
it straight you must bend it as much the other. The French philosophers,
who have proposed the system which represents agriculture as the sole
source of the revenue and wealth of every country, seem to have [4] adopted
this proverbial maxim; and as in the plan of Mr. Colbert the industry of
the towns was certainly over-valued in comparison with that of the country;
so in their system it seems to be as certainly under-valued.

The different orders of people who have ever been supposed to con-
tribute in any respect towards the annual produce of the land and labour
of the country, they divide into three classes. The first is the class of the
proprietors of land. The second is the class of the cultivators, of farmers
and country labourers, whom they honour with the peculiar appellation of
the productive class. The third is the class of artificers, manufacturers and
merchants, whom they endeavour to degrade by the humiliating appellation
of the barren or unproductive class.
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