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Objectives of this lecture
• To briefly describe the concept of mercantilism

• To show the different interpretations of the phenomenon

• To describe its phases

• To explain how it differs from the classical political 
economy

• To demonstrate its influence on political economy



3NJ Theocarakis UoA Mercantilism

Contents
• Mercantilism
• Interpretations of mercantilism

• Mirabeau, Smith, Viner

• Historical School [G. Schmoller]. E.F. Heckscher

• Countries / authors / periods of mercantilism
• England, France, Germany/Austria, Italy, France, Germany/Austria

• Thomas Gresham, John Hales, Thomas Mun, Edward Misselden, Gerrard de Malynes, William 
Petty, John Locke, Dudley North, Josiah Child, Charles D'Avenant, Nicholas Barbon, Bernard de 
Mandeville, James Steuart

• Jean Bodin, Antoine de Monchrestien, Jean-Baptiste Colbert

• Veit Ludwig von Seckendorff, Johann Joachim Becher, Philip Wilhelm von Hornick

• Bernardo Davanzati, Giovani Botero, Antonio Serra, Antonio Genovesi, Pietro Verri

• Bullionism / Classical mercantilism / Late (‘Liberal”) mercantilism



Mercantilism
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"World Map," by Joan Blaeu, 1638, from the Atlas Major. Joan Blaeu and his father Willem were the most respected cartographers
of their time. Their maps were required on all Dutch ships engaged in trade with the Indies. Atlases replaced sheet maps as the 
dominant cartographic form in the seventeenth century. In 1670, Joan Blaeu was appointed Map Maker in Ordinary to the Dutch 
East India Company (VOC).
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Cosmographia Claudii Ptolomaei Alexandrini, 1467
Jacob d'Angelo after Claudius Ptolemaeu
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Martin Waldseemüller (1470–1521). Universalis Cosmographia Secundum Ptholomaei Traditionem et Americi Vespucii
Alioru[m]que Lustrationes, [St. Dié], 1507. One map on 12 sheets, made from original woodcut. Geography and Map 
Division, Library of Congress

https://www.loc.gov/item/2003626426/
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Map showing main Portuguese (blue) and Spanish (white) oceanic trade routes in the 
16th century, as a result of the exploration during the Age of Discovery.



9NJ Theocarakis UoA Mercantilism

Map showing the main trade routes of late medieval Europe. The black lines show the routes of the 
Hanseatic League, the blue Venetian and the red Genoese routes. Purple lines are routes used by both 
the Venetians and the Genoese. Overland and river routes are stippled.
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The Dutch Empire. Dark green areas were controlled by the Dutch West India Company; 
light green areas were controlled by the Dutch East India Company. Yellow areas were the 
territories occupied later, during the 19th century.
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The British Empire
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Immanuel Wallerstein, The Modern World-
System II: Mercantilism and the Consolidation 
of the European World-Economy, 1600-1750
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Company of Merchant 
Adventurers of London East India Company Vereenigde Oostindische

Compagnie

Compagnie française pour le 
commerce des Indes orientales

Chartered Companies
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The Old Exchange at Amsterdam, Job Adriaenszoon Berckheyde (1630 - 1693)



18NJ Theocarakis UoA Mercantilism

L'homme de village. - Né pour la peine : 
Guérard, Nicolas (1648?-1719). Graveur
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Jan Uytenbogaert, ‘The 
Goldweigher’, 1639
Rembrandt van Rijn (1606-1669)
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Mercantilism
• The term mercantilism is created after the phenomenon and has a critical 

connotation.  Two interpretations: The negative one (Mirabeau - Smith)

• Victor de Riqueti, Marquis de Mirabeau, (1715-1789) [Physiocrat]

mercantile system

It describes a system 
of direct state 
intervention in the 
economy
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Mercantilism

• The term mercantilism is created after the phenomenon and has a 
critical connotation

• Adam Smith, (1723-1790)
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Mercantilism: negative criticism

• Mercantilism confuses money [precious metals] with wealth

• Believes that an economy cannot regulate itself and therefore 
requires regulation by the state

• It wrongly emphasises the trade balance, the ban on the export of 
precious metals and protectionism.

• This negative view was continued in classical political economy [JR 
McCulloch] in the liberal school and even today mercantilism is seen 
as rent-seeking: R. E. Ekelund & R. K. Tollison, Politicized 
Economics: Monarchy, Monopoly and Mercantilism. 1997
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Mercantilism: negative criticism

John Stuart Mill
(1806–1873)
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Mercantilism

• The term mercantilism is created after the phenomenon and has a critical 
connotation.  Two interpretations: The positive one (Schmoller)

• Gustav Schmoller (1838-1917) [German Historical School]
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John Maynard Keynes
(1883–1946)
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Eli Filip Heckscher (1879-1952)

• System of unification
• System of power
• System of protection vs 

system of provision (fear of goods)

• Monetary system
• Conception of society

Mercantilism 1931



Germany - Austria

Veit Ludwig von 
Seckendorff, 
Johann Joachim Becher, 
Philip Wilhelm von 
Hornick

England

Thomas Gresham 
John Hales 
Thomas Mun 
Edward Misselden 
Gerrard de Malynes 
William Petty, 
John Locke, 
Dudley North, 
Josiah Child, 
Charles D'Avenant, 
Nicholas Barbon, 
Bernard de Mandeville, 
James Steuart

France

Jean Bodin, 
Antoine de 
Monchrestien, 
J.-B. Colbert

Italy

Bernardo 
Davanzati, 
Giovani Botero, 
Antonio Serra, 
Antonio Genovesi, 
Pietro Verri
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The English Bullionists
John Hales, ?-1571
Sir Thomas Culpeper, Sr.
Sir Thomas Culpeper, Jr.
Gerard de Malynes, c.1586-1641.

“Traditional” Mercantilists: 
The Company men
John Wheeler, c.1553-1611.
Edward Misselden, 1608-1654. 
Thomas Mun, 1571-1641. 

The Government Men
John Locke, 1632-1704.

The Arithmeticians
Sir William Petty, 1623-1687
John Graunt, 1620-1674 
Gregory King, 1648-1712.
Charles D'Avenant, 1656-1714. 
William Fleetwood, 1656-1723

“Liberal” English Mercantilists
Sir Josiah Child, 1630-1699. 
Sir Dudley North, 1641-1691.
Nicholas Barbon, 1637-1698?
Roger Coke, ?-1704? 
Bernard de Mandeville, 1670-1733.
Josiah Tucker, 1712-1799

Scottish Mercantilists
John Law, 1671-1729. 
Sir James D. Steuart, 1713-1780

French Colbertisme
Jean Bodin, 1530-1596.
Antoine de Montchrétien, 1575-1621.
Jean Baptiste Colbert, 1619-1683.
François Véron de Forbonnais and the 
18th Century Neo-Colbertistes

German Cameralism 
Veit Ludwig von Seckendorff, 1626-1692.
Johann Joachim Becher, 1625-1685.
Philip Wilhelm von Hornick, 1638-1712.
The Neo-Cameralists (Justi, Sonnenfels)



1581 1622

“John Hales” 
Thomas Mun 
Edward Misselden 
Gerrard de Malynes 
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• Saint George for England, allegorically described, 1601. 
• A Treatise on the Canker of England's Commonwealth, divided into three parts; wherein the author, 

imitating the rule of phisitions, first, declareth the disease; secondarily, sheweth the efficient cause 
thereof; lastly, a remedy for the same, 1601. 

• England's View on the unmasking of two Paradoxes, with a replication unto the answer of Maister
Iohn Bodine, 1603

• Consuetudo vel Lex Mercatoria or the Ancient Law- Merchant, Divided into three parts; according to 
the essentiall parts of Trafficke,  Necessarie for all statesmen, iudges, magistrates, temporall and ciuile
lawyers, mint-men, merchants, marriners, and all others negotiating in all places of the world, 1622. 

• The Maintenance of Free Trade, according to the three essentiall parts of traffique, namely, 
commodities, moneys and exchange of moneys, by bills of exchanges for other countries, or an Answer 
to a treatise of Free Trade or the menes to make trade flourish lately published, 1622. 

• The Centre of the Circle of Commerce.  Or a refutation of a Treatise intituled The Circle of Commerce, 
or the Ballance of Trade, lately published by E.M., 1623.

Gerard de Malynes, fl.1586-1641
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Gerard de Malynes
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Gerard de Malynes
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Gerard de Malynes
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Gerard de Malynes
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Edward Misselden 
1608-1654
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Thomas Mun
1571-1641
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Charles D'Avenant, 
1656-1714
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Sir Dudley North 
(1641-1691)
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Sir Dudley North 
(1641-1691)
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Sir Josiah Child
(c. 1630–1699) 
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Sir Josiah Child
(c. 1630–1699) 
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John Locke
(1632-1704)
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Jean Bodin, 
1530-1596. 

Jean Baptiste Colbert, 
1619-1683.

Antoine de Montchretien, 
Sieur de Vatteville, 1575-1621

French mercantilism
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Jean Bodin (c. 1530 – 1596)
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Jean Baptiste Colbert 
1619-1683

As for foreign trade:
It is certain that except for a few ships from Marseilles that go to the Levant [the eastern 
Mediterranean], maritime trade in the kingdom does not exist, to the point that for the French West 
Indies one-hundred-fifty Dutch vessels take care of all the trade, carry there the foodstuffs that grow in 
Germany and the goods manufactured by themselves, and carry back sugar, tobacco, dyestuffs, which 
they [the Dutch] take home, where they pay customs duty on entry, have [the commodities] processed, 
pay export duties, and bring them back to us; and 'the value of these goods amounts to two million livres 
every year, in return for which they take away what they need of our manufactures. Instead, if we ran 
our own West Indies trade, they would be obliged to bring us these two million in hard cash.
Having summarized the condition of domestic and foreign trade, it will perhaps not be inappropriate to 
say a few words about the advantages of trade.
I believe everyone will easily agree to this principle, that only the abundance of money in a State makes 
the difference in its greatness and power.

***
Aside from the advantages that the entry of a greater quantity of cash into the kingdom will produce, it is 
certain that, thanks to the manufactures, a million people who now languish in idleness will be able to 
earn a living. An equally considerable number will earn their living by navigation and in the seaports.
The almost infinite increase in the number of [French] ships will multiply to the same degree the 
greatness and power of the State.
These, in my opinion, are the goals that should be the aim of the King's efforts and of his goodness and 
love for his people.
The means proposed for reaching these goals are:

To make His Majesty's resolution known to all by a decree of the Council ton Commerce] meeting in the 
presence of His Majesty, publicized by circular letters.

***
To revive all the regulations in the kingdom for the re-establishment of manufactures.
To examine all import and export duties, and exempt raw materials and [domestic] manufactures ....
Annually to spend a considerable sum for the re-establishment of manufactures and for the good of 
trade, according to resolutions that will be taken in Council.
Similarly for navigation, to pay rewards to all those persons who buy or build new ships or who 
undertake long-distance voyages.

Memorandum on 
Trade to Louis XIV, 
1664



Veit Ludwig von Seckendorff, 1626-1692. 
-The German Princes‘ States, 1655. 
-The Christian State, 1688. 

Johann Joachim Becher, 
1635-1682
Political Discourse of the 
actual causes of the rise
and fall of cities, countries 
and republics, 1668. 



Philip Wilhelm von Hornick, 1638-1712. 
Austria above all, if only she has the will 
1684. 



Bernardo Davanzati
(1529–1606)

Giovani Botero 
(c.1544-1617)
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Sir William Petty (1623-1687) 
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Sir William Petty
by Isaac Fuller
oil on canvas, circa 
1651, NPG
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A Treatise of Taxes and Contributions (1662)
Political Arithmetick (ca. 1676, pub. 1690)
Verbum Sapienti (1664, pub. 1691)
Political Anatomy of Ireland (1672, pub. 1691)
Quantulumcunque Concerning Money (1682, pub. 
1695)
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End of Lecture
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Licences of Use

• This educational material is subject to Creative 
Commons licenses. 

• For educational material, such as images, subject to 
another type of licence, the licence is explicitly 
stated. 
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