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Ancient Greek Economic Thought

* Even before the archaic and classical period
we have documents concerning economic
Issues

* During the Mycenean period (17t"-13t ¢. BCE)
we have clay tablets recording economic
activity

e These tablets do not constitute economic
thought
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Ancient Economic Thought

Pre-cuneiform tags, with
drawing of goat or sheep
and number (probably
"10"), Al-Hasakah, 3300-
3100 BCE, Uruk culture

Sumerian was the last and most ancient
language to be deciphered. Sale of a
number of fields, probably from Isin, c.
2600 BC.
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Ancient Greek Economic Thought
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‘woman' ‘wheel’ ‘jar’ ‘wheat  'cloth'
m P M7 7%
‘wine'  ‘'bronze' ‘wool' Cbarley’ ‘olive oil' 'gold'

Linear B logograms referring to objects of economic
importance

http://www.ancientscripts.com/linearb.html

Mycenae: Clay tablet of linear B. 1250 BCE.
National Archaeological Museum, Athens. #7671
Refers to a quantity of wool to be dyed.
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Ancient Greek Economic Thought

Hesiod (c. 750-650 BCE)
Bust at the British Museum
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HESIOD WORKS AND DAYS

EFT'A KAT HMEPAI WORKS AND DAYS
Mozeoe ITiepinfer, docdigor khelovoran, Muses, from Pieria, glorifying in songs, come here, tell in hymns
Selre, Al drvémere odérepor mardp’ tuvelovoa, of vour father Zeus, through whom mortal men are unfamed and
fv 7€ S Bporol drdpes duic ddarol re daroi e famed alike, and named and unnamed, by the will of great Zeus.
pmrot © dppmrot ve Aws pueydiow Exmre For easily he strengthens, and easily he crushes the strong, easily
5 péa pivyap Bpode, féa B¢ Boudorra yvalémrer, he diminishes the conspictous and inereases the inconspicuous,
peta & dpilnphor patle kol dénhor défer, and easily he straightens the crooked and withers the proud—
peia B€ 7 ifdve oxoludr kal dyrropa kdpde high-thindering Zeus, who dwells in the lofiest mansions. Give
Zevs i fSpepérms &s tméprara Sapara vaie. ear to me, watching and listening, and straighten the verdicts with
whife iBaw duciw e, Biacy & 1B Béuaras justice }'ﬂu.melfgl as for me, I will proclaim truths to Perses.
10wy éye 8¢ e époy émjrvpa pofnoaipmy. (11) 8o there was not just one birth of Strifes after all ® but

upon the sarth there are two Strifes. One of these a man would
praise once he got to know it, but the other is blameworthy: and
they have thoroughly opposed spirits. For the one fosters evil war
and conflict—eruel one. no mortal loves that one, but it is by
necessity that they honor the oppressive Strife, by the plans of the
immortals. But the other one gloomy Night bore first: and Cronus™
high-throned
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Strife is not perfect competition
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WORES AND DAYS

son, who dwells in the asther, set it in the roots of the earth, and it
is much better for men. It rouses even the helpless man to work.
For a man who is not working but who looks at some other man, a
rich one who is hastening to plow and plant and set his house in
order, he envies him, one neighbor envying his neighbor who is
hastening toward wealth: and this Strife is good for mortals. And
potter is angry with potter, and builder with builder, and beggar
hegrudges beggar, and poet poet.
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Aristophanes (c. 446 — 386 BCE)
Bust Musei Capitolini, Rome

Aristophanes Nine Comedies, Venice 1498, Aldus Manutius, Marcus
Mousouros edition. [Frogs]
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ARISTOPHANES
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Frocs

of a man® ® who's sure to be sorry vet,

then this monkey who's so annoving now—
pint-sized Cleigenes. o

the hasest hathman of all

the ash-mivers who lord it over

fake washing soda

and fuller’s earth—

he won't be around much longer, and knows it
s0 he’s unpeaceable, for fear that some night
on a drunken stroll without his sHcl

he'll be mugged.

CHORUS LEADER
It's often struck us that the city deals with its fine upstanding
citizens just as with the old coinage and the new gold. B Though
both of these are unalloved. indeed considered the finest of all
coins, the only ones minted true and tested everywhere among
Greeks and barbarians alike, we make no use of them: ™~ instead
we use these crummy coppers, struck just vesterday or the day
before with a stamp of the lowest quality. = Just so with our
citizens: the ones we acknowledge
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Gresham’s Law "Bad money drives out good"

Sir Thomas Gresham the Elder (c. 1519-1579)

Frocs

to be well-born, well-behaved. just, fine, and outstanding men,
men hrought up in wrestling schools, choruses, and the arts, we
treat them shabhbily, while for all purposes we choose the coppers,
the aliens, the redheads, ™ bad people with bad ancestors, the
latest arrivals, whom formerly the city wouldn't readily have used
even as scapegoats. But even at this late hour, vou focls, do change
vour ways and once again choose the good people. You'll be
congratlated for it if vou're successful. and if vou take a fall_ at
lzast the intellizent will say that if something does happen to vou,
you're hanging from a worthy tree.
Enter from the palace XaNTHIAS and g SLAVE of Pluto.

SLAVE

By Zeus the Savior, that master of vours is a gentleman
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currency, that good and bad money cannot circulate
together. The fact had been repeatedly observed before,
as we bave seen, but no one, that we are aware, had dis-
covered the necessary relation between the facts, before
Sir Thomas Gresbam. As this is of fundamental impor-
tance in Political Economy, it may perbaps interest our
readers to quote the first t we are aware of
in which it 15 noticed. It was during the great misery
caused by the Peloponnesian warat Athens, that a spurious
and debased gold coin was first issued, 407 ]3.6.l The
old Attic currency, which was always distinguished for, its
remarkable purity, immediately disappeared from circula-
tion. And the fact is thus nmh:c«fl by Aristophanes;*
% The state has very often appeared to us to be placed in
the same position towards the good and noble citizens, as
it is with to the old currency and the new gold.
For we make no use at all of those which are not adulte-
rated, but the most beautiful of all money, as it would
seem, which are alone well coined and ring properly, both
among Greeks and foreigners, but of this buse copper
struck only yesterday, and recently, of a most villninous
stamp. And such of the citizens as we know to be well
born and prudent, and honorable gentlemen, and educat-
ed in the palaestra, and chorus, and liberal knowledge, we
insult. Dut the impudent and foreigners, and the base
born, and the rascals, and the sons of raseals, and those
most recently come, weemploy.” This fact thus first noticed

Aristophanes was, as we have already seen, repeat-
edly noticed by contemporary writers in England. But
Sir Thomas Gresham was we believe the first to affirm
that one was the cause of the other. He was presented
to the Queen only three days aficr her accession, by
Cecil, and she immediately employed him to negociate a
loan whicli was uecessary in the exhausted state of the
Treasury left by Mary. DBefore leaving for Flanders, he
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Plato (427-347 BCE)

Statue by Leonidas Drossis
Academy of Athens
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EXCVDEBAT HENR STEPHANYS,
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The Complete Works of Plato
by Henricus Stephanus (Henri Estienne), Geneval578.
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Lack of self sufficiency creates
the need for the state

Boox IT

then, let’s firstly trv to find out what kind of a thing it is in states,
then let’s examine it in this way in each individual too by looking
closely at the resemblance of the greater in the form of the lesser”

“Well, I think vou've got a good idea there ™ he said.

“So if we were to look at a state coming into being in theory,
we would also be able to see its justice and injustice coming into
being, wouldn't we?*

“Probahlv.” he said.

“So that means that when it has taken shape. we can expect to
see what we are looking for more easily, doesn't it™

“Very much s0.”

“So do you think we should attempt to go through with it?
Because I think it is no small undertaking. So, think it over”™

“We haw LT — oo ahead ®

“Well then as I see it, a state comes into being since ea
is not independent, but actually needs the support of many
1_1:@«::;::1.93.*1‘i Or what other way of founding a state do you think there

s>

x

“Fight then, by ass0Cianmy With each other, one person in need

of another, and another of someone else, we need many people,
and after bringing many tngether into one settlement as associates
and helpers, we give this community the name of state, do we
ok #

“Certainl v
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Start from scratch:
Food, shelter, clothes, shoes

Boox IT

“They each share things with each other, if there is something
to share, or exchange them, thinking that it is better for each of
them in this way, don't they?”

“Yes ™

“Come on then ™ I said. “let’s make a theoretical state from
sotatch. I think our need for it will build it for us”

“It certainly will.*

“But the first and greatest of our needs is the provision of food
in order to survive and live ™

“Absolutely.”

“Secondly we need somewhere to live, thirdly cdlothes and
things like that ”

“That’s right ™

“Right then,” I said. “What size of state will be capable of
providing for those needs? We need one farmer to do one job, a
builder to do ancther: do we need another as a weaver® Shall we
also add a shoemaker, or anvone else to deal with our physical
needs™

“Yee ™

“Then our most basic state would consist of four or fve
people.

“Tt looks like i£7

“So what then? Each one of these must do his job for the
common good of all: for example, our farmer must provide food
for four and spend four imes the amount and effort on producing
food and share it with the rest. Or he could neglect them and
produce a quarter of this

EXE
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No waste of time:
One task each

Boox IT

food for himself in a quarter of the time, and the other three
quarters he could spend on building his house, making his clothes,
his shoes and have no dealings in common with the rest, just doing

his own job for himself alone®45

Now Adeimantus said: “Perhaps the former is easier than the
latter, Socrates **8
“That would not be at all surprising.” I said. “For I myself was
reflecting, since vou mentioned it, that in the first place we are
none of us much like each other, but being different in nature all
of us are good at activities which are different from each another:
or don't vou agree®”
“Tdo”
“Well then would a man working at many tasks do better than
when one man does one job?” -
“No: one man one job,” he said.
“And furthermaore, I think that it is quite clear that if anvone
misses the ideal moment for deing some job, the result is fatal ”
“Yes that's clear enough ”
“For I don't think that the work will wait for the workman’s
leisure, but the worker must give it his attention and not regard it
as a sideline *
“That must be s0.”
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Tools for the job made
by somebody else

Boox IT

“Indeed as a result of this all these things grow and become
better and easier when one man does one job aceording to his
aptitudes and opportunities, and leaves evervthing else alone ™

“Absolutely.”

“Indeed, Adeimantus, we need more than four citizens to
produce what we were talking about Our farmer is not going to be
likely to make hiz own plow, if it is to be a good one, nor 2 hoe, nor
any of the other tools used in farming. The same is also true of the
builder We need more here as well. And the same goes with our
weaver and shoemaker, right™

“Ves, true.”

“Carpenters and blacksmiths and many skilled workers of this
sort sharing our little town with us will swell the numbers.”

“They certainly will*

“Yet it stll wouldn't be anvthing very big. even if we add to
these eowherds, shepherds and all the other kinds of herdsmen in
arder that the farmers can have oxen to use for plowing. the -
builders pack animals to deliver their materials along with the
farmers, and our weavers and shoemakers skins and fleeces.”

“Yet it certainly wouldn't be a small state either, with all these”
he said.

“And there’s another thing ™ T said. “Tt would be almost
impossible to build the state itself in the sort of place where there
is no call for imported goods ™

“Yes, impossible ”
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No state self-sufficient
Surplus. Need for merchants

Boox IT

“Then we shall need vet other things that we lack which will he
brought in from another state ™

“We shall *

“And there again if the supplier arrives empty handed without
bringing any of the things which are needed by those people who
are supplving what his people need, he will go away empty
handed. won't he®

“I showild think s ™

“So they must make not only enough for their own use, but
also enough of the kind of things the other people need.”

“They must.”

“Then we need more farmers and other artisans for our state ™

We do”

“And whats more, other suppliers to impaort and expart every
kind of commodity. And these are our merchants, aren’t they™

Fes ™

“Sowe need merchants?” -

“Yes.”

“And if our trade is by sea, then we shall also need plenty of
others who understand seafaring ™

“Yes, plenty of those ™

“Now what about this? In the state itself, how will they share
with each other the produce they are each working at® Which is
after all the reason we made a community and built a state ™

“Obviously by buying and selling.” he said.
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Markets and currency

Book IT

“So we shall have a market place, and eoinage as a token of
exchange resulting from this?™ -

“Certainly.”

“If then our farmer, or one of the other workmen, brings some
of his produce to the market place. and does not arrive at the same
Himne as those who need to exchange goods, he will be siting idly in
the market place instead of being oceupied with his proper work®”

“Not a hit of it,” he said. “There are after all those who see this
and set themselves up to provide this service. In propetly run
states they are generally those who are physically the weakest and
are of no use at doing any other work. For they have to stay there
around the market place to exchange goods for money with those
who want to sell something, and on the other hand exchange
money for goods with those who want to buy something ™ “This
need then gives us the origin of traders in our state” I said “Or do
we not call those who sweat and toil in the market place in order to
by and sell things traders, and those who wander between states
merchants ¥

“Certainly.”

“There are sHll scme other workers, T think who are not
altogether worthy of our community in terms of their intelligence,
but who have sufficient physical strength for hard labor. Those
then who sell the use of their strength call their recompense for
this “pay.’ and I think T am right that they are known as wage
earners, aren’t thev®”

“Certainl V"

Contempt for wage-earners
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Possibility of a simple living
with no luxuries

Boox IT

“So that means that those who make up the full complement of
our state are the Wage earners, it seems.”

“I think so*

“So. Adeimantus, is our state now expanded enough to be
complete

“Perhaps.”

“Whereabouts then would justice and injustice be in it? In
which of those areas we've been examining did thev originate®

“For my part. Socrates.” he said, “Thave no idea, unless I
stuppose it was in the need of those same people regarding their
mutual interests ™

“Well, perhaps you are right there ™ I said. “We must look at it
and not shy away from it.

“First of all then, lets look at the kind of life the people will
live who have been provided for in this way. Will they make
anvthing other than food, wine, clothing and shoes? They will also
build houses, in summer working for the most part naked and
unshod, while in winter they will be adequately wrapped up and
wearing shoes. They will be fed on barley meal which they prepare
themselves; they will make flour from wheat, cook or knead some
of it. serve excellent barleyv cakes and bread on a reed. or clean
leaves: lie on straw beds strewn with holm oak and myrtle: they
and their children will eat sumptuously, drink wine, wear garlands
and sing praises to the gods, while living in harmony with each
othet, not producing children beyond their means, taking care to

avoid hunger and war”
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Boox IT

Glaucon retorted: “Tt seems vou are making vour people dine
without relishes =

“That's true.” I said. “I had forgotten they will have relishes. Of
course they will have salt, olives and cheese, also boil up roots and
herbs, the sort of vegetables they boil up in the country; and I
imagine we shall add to these dried figs, chickpeas and heans: they
will roast myrtle berries and acorns in the ashes near the fire while
thev drink in moderation. So, it seems, they will spend their lives
in peace and good health; they will reach old age and pass on to
their successors a life just like this one ™

“If you were setting up a city of pigs, Socrates.” said Glaueon,
“what else would vou feed them on but this?*

“Well howr showld I feed them then, Glavcon® T asked.

“In the customary way,” he said. “T think that to avoid suffering
any hardship they should recline on couches, eat off tables and eat
food and desserts as people do nowadavs ™

“Well then.” I said, “T see. It looks as if we are not only
considering how a state comes into being, but also one that is
lumurious. Perhaps then it is not that bad an idea, for in examining
one like that also, we may observe where justice and injustice take
root in states. Now the genuine state seems to me to be the one
we've dealt with and gone through in detail as a healthy one. But

again if you want, we can look at an inflamed one. There’s nothing

to stop us.

We can have simple luxuries, but we are not pigs. We need not a healthy

but an inflamed state

=
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Book IT

You see I can assure you that these conditions apparently will not
satisfy some people, nor even this way of life, unless they also have
beds, tables and other furnishings: relishes, perfumes, incense and
call girls: and each and every kind of pastry. Moreover what we
were describing: houses, clothes and shoes, must no longer be
taken as the bare essentials: but we must call into play painting
and embroidery, and we must acquire gold, ivory and all such
things as that. Isn't that so®”

“Ves,”™ he said.

“In that case we must make our state even higger, mustn’t we?
For our healthy one is no longer adequate, but already must he
filled with hordes of people who are no longer in our states for
essental purposes. such as all the huntsmen and all the artists:
many of whom are concerned with form and color, many with
music: poets and their attendants; professional reciters, actors,
dancers:™” contractors: makers of all kinds of products, both for the
adornment of women and for other purposes. And on top of that
we shall need even more servants. If that were not enough, don't
vou think we shall need minders, nurses and nannies °' dressers,
barbers and again cooks and butchers® Furthermore we shall need
swineherds, as we didn’t have any in our previous state: we didn't
need them, but we shall in this one. We shall also need other
animals in very large numbers, if anyone is going to eat them,
won't we "

“Of course.™

States must become bigger to
accommodate for demands for more
luxuries
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We then outgrow our needs, and
we must take our nelghbours
land. Need for professional army

Boox IT

“So we shall need doctars even more than in our previous
state, if that's the way we are going to live ™

“Indeed we shall *

“Also I suppose the country which in our previous model was
sufficient to feed the people we had in it then will be small instead
of adequate. Do you agree™

“Yes,” he said.

“In which case, shall we have to appropriate part of our
neighbors’ land if we are going to have enough for stock and arable
farming? And will they do the same to us, if they too indulge
themselves in the limitless acquisiion of material goods and go
beyond the bounds of basic necessities™

“That’s bound to happen, Socrates” he said.

“Consequently we shall go to war, Glaucon. Unless vou see it
differently®

“No. vou are absolutely right.”

“Well lets say nothing as vet about whether war arcomplishes
anvthing good or bad,” T said, “but only this much: that we have
further discovered the origing of war out of which, when it
happens, the greatest evil ensues for our states both collectively
and individually.”

“Certainly.”

“Yet again, my friend.” I said, “the state must become higger,
not by some small unit, but by a whole army which can go out and
fight the assailants to defend all our property and the things we
were talking about just now.”

“Tust a moment,” he said, “vou mean the citizens are not
capable of doing it by themselves®

“No.” I said, “if you yourself and all of us were happy with the
agreement we made when we formed our state.
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Warfare is a specialized
business

Boox IT

I think we agreed, if you recall, it is impossible for one person
to carry out many skilled tasks well *

“You're right.” he said.

“So then,” I said. “Dion’t you think that fighting a war is one of
our skilled tasks®2

“Very much so0.” he said.

“So ought there to be any more concern for shoemaking than
watfare ™

“Absolutely not.”

“Well, we prevented our shoemaker from trying to be a farmer
at the same Hme, or a weaver, ot 2 builder He had to be a
shoemaker in order that the job of making our shoes would be
done well. So in the same way we gave one job to each one of the
others for which he was suited by nature and at which he was to
work all his life free from the other tasks, and not let his
opportunities pass for making a fine job of it. So. as to the business
of warfare, isn't it of the utmost importance that it should be
carried out to perfection? Or is it so easy that even one of our
farmers will be simultaneously competent in warfare, or even one
of our shoemakers, or someone practicing any other art
whatsoever: vet no one plaving draughts, or dice, would become
sufficiently competent, if he had treated it as 2 mere sideline and
not practiced it sinee childhood? And, if he took up a shield or any
other weapon or instrument of war, would he become that very

same day a competent
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Guardians must be fit to guard the state

Boox IT

warrior as a hoplite, or in any other kind of fighting in war, though
no other implement onee taken 1p will make anvone a crafteman
or an athlete, or be useful to him if he has not gained the
knowledge of each one, or if he has net put in enough practice®

“Implements would be worth a great deal, if they could do
that * he said.

“So the job of the guardia.m53 would require freedom from
other jobs in proportion to its extreme importance, and what is
more, it needs the greatest skill and attention

“I certainly think so.” he said.

“Then we need a suitable nature for this very pursuit, don't
e 5

“f course ™

“It seems that it will be our job to select, if we can, who and
what kind of people are by nature fit to guard our state ™

“Yes, that’s right ”

“Zeus,” I said. “so it was no small undertaking we've been
taking on. Well we mustn't balk at it as long as our strength
allgws.®

“Wo we mustn’e ™

“Do vou think then, when it comes to guarding, that there is
any difference in nature between a well-bred dog and a young
man of good family®

“What kind of differences are vou talking ahout®

“For example, both of them must be keen sighted and
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Need to train them in order not
to have problems

Boox IT

nimble at pursuing their prey when they have spotted it and again
strong when they need to fight it out when they have captured
their quarry.”

“Yes, they need all of those things.” he said.

“And be brave too, if thev are going to fight successfully.”

“Of course ™

“Will any animal, a horse, a dog. or any other be ready to be
brave, if it is not strong in spirit® Or have vou not noticed what an
unconguerable and steadfast thing the spirit is which by its
presence makes every soul fearless and invinrible against
ex'er'}*&ﬁng‘?“’a"'

“Yes, [ have ™

“So the physical qualities we need for a man to be a guardian
are evident”

“Yez ™

“And correspondingly, those of the soul, I mean strength of
spirit?”

“Yes, that too ™

“Then hew can it be, Glanecon,” I said, “that they won't be
savage toward each other and the rest of our citizens™ if that is
what they are like by natire

“Zeus!™ he said, “it won't be easy”

“Yet the fact is that they must be amenable toward their own
people, but intractable against their enemies: otherwise they will
not wait for others to destroy them, but will do it themselves first.”

“That is true.” he said.
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Myth of the metals

NJ Theocarakis UoA Ancient Greek and Scholastic Economic Thought

Boox ITI

storytelling, but during the creation the god mived gold in the
production of those of vou who are competent to govern, for which
reason they are worthy of the greatest respect, and he put silver
into those who are auxiliaries, iron and bronze in farmers and
other artisans. For the most part yvou would produce offspring
similar to vourselves, but, inasmuch as you are all fellow kinsmen,
there are times when silver may be produced in the offspring from
gold and gold from sibver and all the others from each other in the
same wav. The god instructs his governors first and foremost that
there is nothing of which thev will be such good guardians and
nothing they will protect so keenly as the misture of metals in the
souls of their offspring. Indeed if one of their offspring is born
with a proportion of bronze or iron in him, then they will take no
pity on him in any way. but will treat him according to his nature
and thrust him out into the midst of the artisans or the farmers.
Then again if any of them are born with a proportion of gold or
sibver in him, they will elevate some to be guardians and others
auiliaries on the grounds that there is an oracle that the city will
be destroyed on that day when a guard with iron or bronze in him
is on duty’ So, do vou have any scheme to make this stary
plausible

“None at all that would convinee these people themselves ™ he
said, “However as to their sons, the following generations and the
rest of the population who come after, that's a different matter™

“Yet even this would do.” I said, “to get them to take greater
care of the state and each other: for I can more or less understand
what vou are saying. This matter will go

333

28



TTAOYTOAOT IA

1o

L A Z0YTEO
Kadnyyrod ©: modirinds Oleovaping v =i *Elvaxip

Havemaznuio,

TOMOE A’

¥ ERAOZIE ALYTEPA

Mera Buopharawy, edpuripuy Enyiecwy wal mpaalaxdve

EN AOHNAILSZ,
EK TOY TYIOrpPABELGY 1«5. . NMATIAPI

1882, .

KEBAAATON TETAPTON. .ot

0

Mgt =ils épyxofwg wax’ (Bfay (lsmpmm.éwq W
%ol mept <@y Opwy %20 ol nb‘:jq £
naBiotata: Spastyplwiépre 0 -i"

O VWOV

§ 2, Mepl drepyelac voi xarapepiapod wdr épyor,

— D —

‘0 Madzwy &v BEd, B, Kep, 12!, 78c MoArrelag ab-
tol Aéyer
«[iyvetar tolvuy, v & dyd, ok, ©¢ &y Gpat, 2-
»metdy] Tuyydver fudy fxactog chx abrdp g,
»éhhd moeAA@y Evievg A =i olec apy Ry dA-
»Any méhev oixifeivy Olfepiav, 7 8 &, Obto
»81 dpo mapahapbdvey Ghheg GAhov ' dhAou, Tdv &
»8n' dhhou ypele, mohh@dv Sefpevor, mehhobs eigmiav
»olanoty ayelpadvieg xotvwvolg TE xat
»Bonlols TavTn TH Euvowrig 20ipmela wéhtv Evopa* §
»ydp; Tdw piv obv. MetadiSwor 8% dhhog dhhw el Tt
-ny.s.rc:ar:awaw’ ) metahapbaver, oldpevog adtd dpevey
»etvar, Mawo ye. "0t 89, Tv " ivd, 16 Aéyew €& dpys
»TolBUEY WOy, TOLTTEt B abTny, Dgéotxey
sfipetépa ypeia Hag 8 ob; "ANAL piv mpd1y
»ye xal peyiotn 1@V ypudv | TH ¢ T po ¢ 7 ¢ napa-
»oxeuy) Tob eval e xat {fv Evexa. Havrdmaot ye. Aeu-
»7épe 8 o lx Mo ewg, Tpitn 8 E0 07t o ¢ xal Tdy
»zowchrwy, “Eott Talta, diépe &4, Nv ¢iyd, wdg | wé-
» itz &pxéc;t int Togadt ,:qv TEpraRsUTY ; GAAG TL Yewps
»yag pev e, 6 &t oizodémeg, dAAog 8¢ Tig bodvengs A
»ral oxurotépoy alréoe mpoaliaopey 4 Tv' dhhov t@v
wrepl 75 odpe Ocgameutiv; Mdve ye. Eln 8'av ) ye a-
wnchw-:a:"n wéhig éx TeTTdpwy A TEvie dvepdy. Dai-
»venar. Tioh obvy Eva Exact oy Tobtwy et o
»altol Epyov dmaoct xotvéyv xatattlévar
»oloy, T6v Yewpysv Eva dvTa Tapacxevd-
»{e v outie TETTapor xal TetpamAdoiov ypévev te xal
»mbvey Avahioney iml gltou mupaoxeui] nal &ANGI X0t
sywvelv; f aApkeAfNocavTa £auT® péve TETap
»ToV épos Toteiv s0UToU Tol FLTLOU £V



Xenophon (430 — 344 BCE)

* Cyropaedia
e Oeconomicus

 Ways and means

2%7  NJ Theocarakis UoA Ancient Greek and Scholastic Economic Thought

30



Ancient Greek Economic Thought

XENOPHONTIS PHI

Losopnl :l"l' HISTORIOI CLARIESIMI Opn
himmﬁmwﬁ
ta, {Juorum E.Mcgu
gina indicabit,
o v o chgmam by

First edition of complete works
Boninus, Giunta, Florence 1516.

Curm prasia & prisllepis Celares,

BASILE AR apud And,
Cratandnem.anie
B D XKLL

&

Latin edition of complete

Xenophon (430 — 344 BCE) works
Bibliotheca Alexandrina ﬁ«ggzeas Cratander, Basel,

Museum, Aegypt



Ancient Greek Economic Thought

ARIS T O T Ebks
& chophontls

OEconomlca.
JJMMBM&.W
Latetie Parifiorum Curie Prafidem.
IaoobolnducoS;rtbmmmpme.
\..d"“. !‘\ ‘.
z PARISIIS,
Ex Typographia Thome Richards ,fib Biblis
{upg"féw%w- B\BLIO“: y I
ﬁ 1 56 4 vf:;_.i 3"; '
: RS )\

-

B O L -

Joint edition of
economic works by
Aristotle and Xenophon
in Latin, Paris, 1564

2= FENODON:

TOoI I:*rt'o"r PAlAELAZXE
Befaw bt

XENOPHONTIS
Cyri Pxdiz librioclo,

apud Theodoricum MartinG
%Pgi An.M. D, XXVIL,
Menfe Iunio,

Xenophon,
Cyropaedia, Aalst,
Belgium, 1527

SPECIMEN LITTERARIUM INAUGURALE

XENOPHONTIS LIBRUM

DE VECTIGALIBUS
CUM COMMENTARIO,

auon,
ANNUENTE SUMMO NUMINE,

EX AUCTONITATE RECTORIS MAGNIFICI

COIWELII GUILIEL\I[ OPZOOMER

xec yox
asprissint SENATUS ACADEMICK consexsu

nosiLissiMae FACULTATIS LITTERARIAE pecrero,

Pro Beadu Doctoratus
seeitago th
PRILOSOPRIA TAEORETICA ET LITTERIS HUMANIORIBUS RONORIBES AC PRIVILEGUS
IN ACADEMIA RHENO=TRAJECTINA

RITE ET LEGITIME CONSEQUENDIS

ERUDITORUM EXAMINI SUBMITTIT

J. C. VAN DEVENTER,

Amisfurtensis.
1 JUNIL A MDCCOLE, HORA 11,
L —ere—
TRAJECTI AD RHENUM,

arvp W, F. DANNENFELSER.
MOGOCLI

SENOPOQRANTOZE

HOPOI H NEPI MPOX0A4RN.

Doctoral dissertation on

Ways and Means,
Utrecht, 1851



XENOPHON

Hv 71 Sémrrar. Erc 8¢ kal of Totraw pévor Srexa Tov dpmuévar
evthpaive To TepTopEre Tapd Soodhéme, dlid 7@ ST ol
Hbory woht Sradéper Td dwo mjs Pacihéms rpamélns.

5. kai rolro pévror obrws Eyew oldéy t Javpootdr domep
yap xai al EAhar réyrar Bradepdiros dr rals peydiars Toleor
efapyoopévar elot, kord TOv aiTOV TPOTON KAl T TEpd
ISafn}kéI ortro wold E-Laé-épcivrmg ércrérﬁy'q?a:. E Paét.r }-'&p Tois
pespats woheou of atrol mowvo khivny, Mpar, dporpor,

. . I - - g -
rpamelar, molhdxis & & atros olros kai oikobouel, kal dyam
Hv kol ofrws ixavovs almov Tpéder épyobdras hapfdiy
dfvaror oy moAlkd reyvaperor dvfporor TdrTo kohds
wouety. év Bé Tats peydiars woheor Sid 70 modhovs dxdoTor
fetofar dprcel kal pia éxdore réyim s 70 Tpédecar molidms
8¢ old” BAn pin- AN tmodruara wouwl & pév dvdpeln, & B
yuvakeia éor B¢ &fa xal tmodtparo & pév veupoppadar

- : Pen o ew o - : : :
povor .—pédl;!e'ru.1= o -E-r:‘ oy LLmT, O -E-r:‘ KITHIOE LOV0T TUFTELIWT, O

: - 38 - 3 5 5 - 3 - .
&€ ye rovTor obder woway dhha ovrmifels ratra. dvdyim ot Tov
év Bpoxvrdre BarpiSovra Epye rotrov kai dpwrra &7
frayrdofal rolro mowiy.

B. Té aird &€ rotro mémorfe kal 6 dudi i Slorar. § pév
Yop 0 alTos kALY oTpeETUTL, TRATELEY Koo e, pdrrer, Mo

dhhore dihola

CyrorarEpra, VIIL

and in a position to secure for them anything they may want.
Mareover, it is not for these reasons only that that which is sent by
the king gives delight, but the food that is sent from the king
board really is much superior in the gratification also that it gives.

5. That this, however, should be so is no marvel. For just as all
other arts are developed to superior excellence in large cities, in
that same way the food at the king’s palace is also elaborately
prepared with superior excellence. For in small towns the same
workman makes chairs and doors and plows and tables, and often
this sarme artisan builds houses, and even so he is thankfiul if he can
only find employment enough to support him_ And it is, of course,
impossible for a man of many trades to be proficient in all of them.
In large cities, on the other hand, inasmuch as many people have
demands to make upon each branch of industry, one trade alone,
and very often even less than a whole trade. is enough to support a
man: one man, for instance, makes shoes for men, and another for
women: and there are plares even where one man earns a living by
only stitching shoes, another by cutting them out, another by
sewing the uppers together, while there is another who performs
none of these operations but only assembles the parts. It follows,
therefore, as a matter of course, that he who devotes himselfto a
very highly specialized line of work is bound to do it in the hest
possible manner

fi. Exactly the same thing holds true also in reference to the
kitchen: in any establishment where one and the same man

arranges the dining couches, lavs the table, bakes the bread,

prepares now one sort of dish

The division of labour is limited by the extent of the market

Specizlizaticn

dasirahle aven in the
kGtchen
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understand thoroughly™

“How 502 said Mandane.

“Because,” said he, “my teacher appointed me, on the ground
that I was already thoroughly versed in justice, to decide cases for
others also. And so, in one case.” said he, “T once got a flogging for
not deciding correctly.

17. The case was like this: a big boy with a little tunic, finding a
litle boy with a big tunic on, took it off him and put his own tunic
on him, while he himself put on the other’s. S0, when I tried their
case, I decided that it was better for them hoth that each should
keep the tunic that fitted him_ And therenpon the master flogged

me,

CyrorAEDIA, L

saying that when I was a judge of a good fit, T should do as T had
done; but when it was my duty to decide whose tunic it was, Thad
this question, he said, to consider—whose title was the rightfil
one; whether it was right that he who took it away by force should
keep it, or that he who had had it made for himself or had bought
it should awn it. And since, he said, what is lawful iz right and what
is unlawful is wrong. he bade the judge always render his verdict
on the side of the law. Tt is in this way, mother, vou see, that I
already have a thoroush understanding of justice in all its bearings;
and " he added. “if T do require anything mare, my grandfather
here will teach me that ®

Cyropaedia, 1.3.16-17 Not Pareto optimum

His traiming n
justice
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Object of economic art
A manager can work for others
A manager increases wealth

OECONOMICUS 1

1.1 once heard him also discuss the subject of estate management
as follows.

“Tell me, Critobulus, is estate management the name of a
branch of knowledge, like medicine, smithing, and carpentry®”

“I think so,” replied Critobulus.

“And can we sav what the function of estate management is,
just as we can sav what is the function of each of these
occupations

“Well, I suppose that the business of a gnod estate manager is
to manage his own estate well

“Yes, and in case he were put in charge of another man’s estate,
could he not, if he chose, manage it as well as he manages his own®
Anvone who understands carpentry can do for another exactly the
same work as he does for himself; and so, I presume, can a good
estate manager™

“I think so, Socrates ™

“Is it possible, then, for one who understands this art. even if
he has no property of his own, to earn money by managing another
man’s estate, just as he might do by building him a house?”
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Possessions only useful things

OECONOMICUS 1

“Yes, of course; and he would get a good salary if, after taking
over an estate, he continued to pay all the hills, and to increase the
estate by showing a balance ™

“But what do we mean now by an estate® Is it the same thing
as 2 house, or is all property that one possesses outside the house
also part of the estate?”

“Well, I think that even if the property is situated in different
cities, everything a man possesses is part of his estate ™

“Do not some men possess enemies™

“Of course; some in fact possess many”

“Shall we include their enemies in their possessions®

“Tt would be ridiculous, surely, if one actually received a salary
for increasing the number of a man’s enemies!™

“Because, vou know, we supposed a man’s estate to be the
same as his property.”

“That’s true—meaning at least anything good that he possesses:
of course I don't call anvthing bad that he may possess property.”

“You seem to use the word property of whatever is profitable to
its owner.”

“Certainly: but what is harmful T regard as loss rather than
wealth ®

“And so if a man buys a horse and doesn’t know how to manage
it, and so keeps on getting thrown and injuring himself by trying to
ride it, the horse is not wealth to him. I presume®”

“Not if we assume that wealth iz a good thing ~

“Tt follows that land is not wealth either to a man who works it
in such a way that his work results in loss ™
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OECONOMICUS 1

“To be sure: not even land is wealth if it malkes us starve
instead of supporting us”

“And won't the same hold true of sheep? If 2 man loses g
through ignorance of sheep farming, his sheep too will not be
wealth to him®

“Not in my opinion.™

“It seems, then, that in your view what is profitable is wealth,
what is harmful is not wealth ™

“Quite s0.”

“That is to say, the same things are wealth and not wealth 10
according as one understands or does not understand how to use
them. A flute, for example. is wealth to one who is competent to
play it, but to an incompetent person it is no better than useless
stomnes.”

“True—unless he sells it~

“We now see that to persons who don't understand its use, a 11
flute is wealth if they sell it, but not wealth if they keep it instead
of selling *

“Yes, Soerates, and our argument runs consistently, since we
have said that what is profitable is wealth. For a flute, if not put up
for sale, is not wealth, because it is useless: if put up for sale it
becomes wealth ®

“Yes,” commented Socrates, “provided he knows how to sell; 12
bust again, in case he sells it for something he doesn’t know how o
use, even then the sale doesn't convert it into wealth, according to
you.”

“You imply, Socrates, that even money isn't wealth to one who
doesn’t know how to use it.”

You can always sell them for something useful. But you have to know how to use money
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OECONOMICUS 1

“And you, I think, agree with me to this extent, that what a
man can derive profit from is wealth. At anv rate, if a man uses his
money to buy, say, a mistress who makes him worse off in body and
soul and estate, how can his monev be profitable to him then™”

“By nio means, unless we are ready to maintain that the weed
called nightshade. which drives vou mad if you eat it, is wealth ™

“Then money is to be kept so far away, Critobulus, if one
doesn’t know how to use it, that #t does not even count as wealth.
But how about friends® If one knows how to make use of them so
as to profit by them, what are they to be called®

“Wealth, of course, and much more so than cattle, if its true
that they are more profitable than cattle ™

“Yes, and it follows from what vou say that enemies too are
wealth to anyone who can derive profit from them ™

“Well, that is my opinion.”

“Consequently it is the business of a good estate manager to
know how to deal with enemies so as to derive profit from them
too.”

“Most decidedly.”

“In fact, Critobulus, you cannot fail to notice that many private
persons have been indebted to war for the increase of their estates,
and many rulers too.”

“Yes, so far so good, Socrates. But what about the fact

Wealth is anything you can use to your benefit

o
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OECONOMICUS 1

that we sometimes come across people who have the knowladge
and means for increasing their estates if they work, vet we find that
they are unwilling to do so; and consequently we see that their
knowledge is without profit for them. What are we to make of
that? In these cases, surely, neither their knowledge nor their
property is wealth®

“Are vou trving to start a diseussion about slaves, Critobulus® 17

“Oh no, not at all: T mean even people regarded as men of the
highest lineage. of whom I ohserve that some are skilled in the arts
of war, some in the arts of peace, but who are unwilling to practice
these arts, and the reason, I think is precisely becanse they have
no master over them.®

“What. no master over them, when in spite of their pravers for 15
prosperity and their desire to do what will bring them good they
are thwarted in their intentions by those who rule them®

“And who, pray, may these unseen rulers he®

“No, not unseen, but open and undisguised, surely! And very 19
vicious rulers they are too, as vou yourself must see, if at least you
regard idleness and moral cowardice and negligence as vices. And 20
then there are some deceitful mistresses that pretend to be
pleasures—such as gambling and consorting with bad companions:
even the victims of their deception find as time goes on that these,
after all, are really pains concealed beneath a thin veneer of

pleasures,

There are vicious rulers that can destroy you
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Recap

OECONOMICTUS 6

“I suggest then ™ resumed Socrates, “that we should first
recapitulate those points of our discussion on which we have
already reached agreement. so that we mav trv to agree as
thoroughly when we go through the remaining steps.”

“Yes, certainly: just as it is pleasant when business associates
have no disagreement when reviewing the accounts, so it is for us,
as the interested parties in a discussion, to agree as we go over the
several steps.”

el now, we thought that estate management is the name of
a branch of knowledge, and this knowledge appeared to be that by
which men can increase estates, and an estate appeared to be
identical with the total of one’s property, and we said that property
is that which is useful for supplying a livelihood, and usefid things
turned out to be all those things that one knows how to use. We
thought that it is impossible to learn all the branches of
knowledge. and we agreed with our cities in rejecting the so-called
banausie occupations becanse they seem to spail the hody and
enervate the mind We said!! that the clearest proof of this would
be evident if in the course of a hostile invasion the farmers and
craftsmen were made to sit apart, and each group were asked
whether they voted for defending the land or withdrawing from
the open and guarding the city walls. We thought that in these
circumstances the men who are occupied with the land would vote
to defend it, the craftsmen not to fight but to sit still, as they have
been brought up to do. and to aveid exertion and danger. We came
to the conclusion that for a gentleman the best occupation

(&)
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Best economic activity is farming

OECONOMICUS 6

and the best branch of knowledge is farming, from which people
obtain what is necessary to them. For this occupation seemed to
he the easiest to learn and the most pleasant to practice, to afford
the body the greatest measure of strength and beauty, and to
afford the mind the greatest amount of spare Hime for attending to
the interests of one’s friends and city. Since farm crops grow and
cattle grave outside the city walls, farming seemed to us to help in
some meastire to make those who work at it brave. And so this way
of making a living appeared to be held in the highest esteem by
our cities, hecause it seems to turn out cilizens who are the bravest
and most loval to the community.”

“I have already heard enough, I think, Socrates, to convince
me that farming is the fairest. noblest, and most pleasant way to
earn a living. But you told me that you have discovered the reasons
why some farmers are so successful that farming vields them all
thev need in abundance, and others are so inefficient that they
find farming unprofitable. I should like to hear the reasons in each
case, 50 that we may do what is good and avoid what is harmful ®

“Well then, Critobulus, what if T give you a complete account
of an interview [ once had with a man whom I took to be really
one of those who are justly styled true gentlemen™

“Twould greatly like to hear it, Socrates, for I long to deserve
that title myself.”
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OECONOMICUS 7T

“Then I will tell vou how I came to investigate him. For ittook 13
me very little ime to visit our good builders, good smiths, good
painters, good sculptors, and other people of the kind, and to
inspect what were considered their finest works: but my soul very 14
much desired to meet one of those who are called by that grand
name ‘gentleman’ which implies ‘heautifl” as well as ‘good,” in
order to consider what they did to deserve it. And, first, because 15
the epithet ‘beautiful’ is added to ‘good,” I went up to everv person
I noticed, and tried to discover whether I could anywhere see
goodness in combination with beauty. But it was not that way atall: 16
I thought T discovered that some who were beautiful to look at
were thoroughly depraved in their souls. So I decided to let good
locks go and to seek out someone known as a gentleman. And 17
since I heard the name applied to Ischomachus by men, women,
citizens, and foreigners alike. I decided to trv to meet him 1

7. S0, happening one day to see him sitting in the stoa of the
temple of Zeus Elentherius apparently at leisure, I approached,
and sitHng down at his side, said-

“Why sitting still, Ischomachus? You are not much in the hahit
of doing nothing: for generally when I see vou in the marketplace
you are either busy or at least not completely idle ™

“True, and you would not have seen me so now, Socrates, 2

Ischomachus is a gentleman, but
Socrates finds him at the
marketplace
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OECONOMICUS 7

had I not made an appointment with some guests here

“And where do vou spend vour time.” I asked, “and what do
vou do when you're not doing something of that sort? For I want
very much to learn how you came to be called a gentleman, since
vou do not pass your time indoors and your condition does not
stuggest that vou do s0.”

Smiling at my question, How did you come to be called a 3
gentleman® and apparently pleased, Ischomachus answered,
“Well, Socrates, I don’t know whether people call me that when
they talk to you about me. Certainly when they challenge me to an
exrhange of property in order to escape an obligation to maintain a
warship or train a chorus 13 nobody goes locking for the gentleman
but the challenge refers to me as plain Ischomachus, my father's
son. And, Socrates, since you ask the question, T certainly do not
pass my time indoors, for my wife is quite capable of managing the
household, even by herself.”

“Ah, Ischomachus ™ I said, “that is just what I want to find out 4
from you. Did vou yourself train your wife to be of the right sort,
or did she know her household duties when you received her from
her father and mother?

“And just what knowledge could she have had, Socrates, when 5
I took her as my wife® She was not vet fifteen when she came to
me, and up to that Hme she had lived under diligent supervision,

seeing, hearing, and speaking as little as possible. If when she 6

came she knew no more

Ischomachus’ wife is managing the estate. He married her when she
was 14-15 years old and taught her economics
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OECONOMICUS 7

than how, when given wocl, to turn out a cloak, and had seen only
how the spinning tasks are allocated to the slaves, isn't that as
much as could be expected? For in control of her appetite,
Socrates, she had been excellently trained: and I regard that sort of
training to be the most important for man and woman alike ™

“But in other respects, Ischomachus, did vou train vour wife
vourself, so that she should be competent to perform her duties™

“Oh no, Socrates, at least not undl I had first offered sacrifice
and praved that I might really teach. and she really learn what was
best for us both ™

“Didn’t your wife join with vou in these same sacrifices and
pravers®

“Oh ves, and she earnestly promised <and prayed > to the gods
to behave as she ought to, and it was easv to see that she would not
neglect the lessons she had been taught ™

“Do tell me, Ischomachus, what was the first lesson vou taught
her: T would sooner hear this from you than an account of the
noblest athletic competition or horse race!”

“Well, Socrates, as soon as I found her sutficiently tamed and
domesticated to carry on a conversation, I questioned her along
the following lines:

“Tell me, wife, have vou thought about my reasons for taking

you and your parents” reasons for giving you to me?

[w

4]

10
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OECONOMICUS 9

that we showed the slaves who have to use them where to keep the
utensils they require daily, for baking, cooking, spinning and so
forth: handed them over to their care and charged them to see that

they were safe and sound. The things that we use only for festivals 10

or entertaining guests, or on rare occasions, we handed over to the
housekeeper. and after showing her their places and counting and
making a written inventory of all the items, we told her to dispense
what each slave needed but to remember what she had given to
each of them, and when she got it back to put it in the place where
she takes items of its kind.

“In appointing the housekeeper, we chose the woman whom 11
on consideration we judged to have the most self-control in eating,
wine drinking, sleeping‘n':' and intercourse with men_ the one, too,
who seemed to have the best memory, to be most careful not to
offend us by neglecting her duties, and to think most how she
cotld earn some reward by obliging us. We also taught her to be 12
loval to us by making her a partner in all our jovs and, if we had
any trouble, inviting her to share that too. We trained her to be
eager for the improvement of our estate by making her familiar

[}

with it and by allowing her to share in our success. And we 1
developed in her a sense of justice by giving more honor to the just
than to the unjust, and by showing her that the just live in greater
wealth and freedom than the unjust. And so we appointed her to
that position.

“When all this was done, Socrates, I told my wife that 14

But eventually all tasks have been assigned to a female housekeeper
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Aristotle (384 — 322 BCE)
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Raffaello Sanzio, School of Athens (Cognitio
Causarum), 1509
Stanza della Segnatura, Palazzi Pontifici,
Vatican
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Aristotle (384 — 322 BCE)
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In Aristotle’s Oeconomica we find a reference to four types of
economies: royal, satrapic, political, and private
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Oecoxomca, IL 1
BOORK I

1. Right administration of a houschold demands in the first
place faniliarity with the sphere of one’s action’; in the second
place, good natural endowments; and in the third, an upright and
industrious way of life. For the lack of any ane of these
qualifications will invelve many a failure in the task one takes in
hand

Of such ademindstrations there are four main tvpes, under
which all others may be classified We have the administration of a —
kng: of the governors under him; of a free state; and of a private

Of these, that of a king is the most extensive, vet at the same = 2
Hme the simplest. A governor’s office is also very extensive, but
divided into a great vasiety of departments. The adminictration of
a free skate is again very varied, but it is the easiest to conduct:
while that of a private individual presents the like variety, but
within limiks which are narrowest of all. For the most part, all four
will of necessity cover the same ground; we will, heweves, take
thewn i burn, and see what is espedially characteristic of cach,

Taking first the reval administration, we see that while
theoretically s power it unlimited, it is in practice concerned with
four departments, namely eurreney, experts, imports, and
expenditune.

Taking these severally, I acsipn o that of currency 3
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The state is the supreme partnership

and aims at the supreme good.
Not similar to a household

[E]

Povrtics, L. L.

ARISTOTLE'S POLITICS
BOOK1I

L Every state is as we see a sort of partnership ® and every
partnership is formed with a view to some good (since all the
actions of all mankind are done with a view to what they think to
be good). It is therefore evident that, while all parinerships aim at
some good, the partnership that is the most supreme of all and
includes all the others does so most of all. and aims at the most
supreme of all goods; and this is the partnership entitled the state,
the political association. Those® then who think that the natures of
the statesman, the roval ruler, the head of an estate® and the
master of a family are the same, are mistaken: they imagine that
the difference hetween these various forms of authority is one of
greater and smaller numbers, not a difference in kind—that is,
that the ruler aver a few people is a master, over more the head of
an estate, over more still a statesman or royal ruler, as if there were
no difference between a large household and a emall city: and also
as to the statesman and the roval ruler, they think that one who

governs as sole head is roval. and one who,

Bock LTHE
FAMILY.

The State diffars
penericalh fam the
h ’ ].-'amﬂ:.'.
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Method of investigation: examine
the composite to its individual
elements. By nature, male and
female, natural master and natural
slave. Things are made for a
specific purpose.

m

Povrtics, I. 1.

while the government follows the principles of the science of

rovalty, takes turns to govern and be governed is a statesman: but
3 these views are not true. And a proof of what we assert will appear
if we examine the question in accordance with our regular method
of investigation. In every other matter it is necessary to analyse the
composite whole down to its uncompotnded elements (for these
are the smallest parts of the whaole); so too with the state, by
examining the elements of which it is composed we shall hetter
discern in relation to these different kinds of rulers what is the
difference between them, and whether it is possible to obtain any
scientific precision in regard to the various statements made
above,

In this subject as in others the best method of investgation is
to study things in the process of development from the beginning.
The first coupling together of persons then to which necessity
gives rise is that between those who are unable to exist without
one another, namely the union of female and male for the
continuance of the species {and this not of deliberate purpose, but
with man as with the other animals and with plants there is a
natural instinct to desire to leave behind one another being of the
same sort as oneself), and the union of natural ruler and natural
stthject for the sake of security (for one that can foresee with his
mind is naturally ruler and natwrally master, and one that can do
these things® with his body is subject and naturally a slave; so that
master and slave have the same interest). Thus the female and the
slave are by nature distinet (for nature makes nothing as the
cutlers make the Delphic knife Fina niggardly way, but one thing

for one

The Family the
primery sssooiaticn,
for the necessaries
life.

'
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Povrrics, L. L.

purpose; for so each tool will be turned out in the finest
perfection, if it serves not many uses but one). Yet among
barbarians the femnale and the slave have the same rank: and the
cause of this is that barbarians have no class of natural rulers, but
with them the conjugal partnership is a partnership of female slave
and male slave. Hence the saving of the poets—
“Tis meet that Greeks should rule barbarians *—
implying that barbarian and slave are the same in nature. From
these two partnerships then is first composed the household, and
Hesiod"® was right when he wrote:
First and foremost a house and a wife and an ox for the
ploughing—

for the ox serves instead of a servant for the poor. The partnership
therefore that comes about in the course of nature for evervday
purposes is the ‘house.” the persons whom Charondas® speaks of as
‘meal-tub-fellows" and the Cretan Ep-imenidesd as ‘manget-
fellonwrs =

On the other hand the primary partnership made up of several
households for the satisfaction of not mere daily needs is the
village. The village according to the most natural account seems to
be a colony fromf 2 household, formed of those whom some
people speak of as fellow-nurslings,” sons and sons’ sons.® Itis
owing to this that our cities were at first under roval sway and that
foreign races are so stll, because thev were made up of parts that

Eelated famikics
formad a Villege.

were
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Self-sufficiency the goal of a state.
State made for life, it exists for the
good life

Man by nature a political animal

[

Povrrics, 1. I

under roval rule: for every household is under the roval rule of its
eldest member, so that the colondes from the household were so
too, berause of the kinship of their members. And this is what
Homer® means:
And earh one giveth law

T sons and eke to spouses—

for his Cyelopes live in scattered families; and that is the way in
which people used to live in early imes. Also this explains why all
races speak of the gods as ruled by a king, because thev themselves
too are some of them actually now so ruled and in other cases used

to be of old: and as men imagine the gods in human form, so also

theyv suppose their manner of life to be like their o,

The partnership finally composed of several villages is the city- | Neighbouring
state: it has at last attained the limit of virtually complete self- Cir:-:s‘-ﬂ;:éicdr ltl_ll:

sufficiency, and thus, while it comes into existence for the sake of
life. it exists for the good life. Hence every city-state exists by
nature, inasmuch as the first partnerships so exist: for the city-state
is the end of the other partnerships, and nature is an end, since
that which each thing is when its growth is completed we speak of
as being the nature of each thing, for instance of a man, a horse, a
household. Again, the object for which a thing exists, its end, is its
chief good; and self-sufficiency is an end, and a chief good. From
these things therefore it is clear that the city-state is a natural
growth, and that man is by nature a political animal, and a man
that is by nature and not merely by fortune citiless is either low in
the seale of humanity or above it (like the ‘clanless, lawless,
hearthless * man reviled by Homer." for he is by nature citiless



CLKOLOV KLOTLE.
1253 b II. 'Emei d¢ dovepor € v popioy 7 moles ovréormrer,

3 - - w3 - y - - . B
ﬂT.-'II'}"I’-Cﬂ.I!D]-' TII:IC'J._DJ-' TELMN DLHOTOLLLOS ELTELY" OO :HD'._I:} m"}’KE-‘.?Q{

Ly 3 - ¥ r [ r ¥ - . 3 o»
TOMALS éE DLELY. DLKOVOLLLOE T HMEDT] EE T 7'1:‘;!?(-' QLKL

5 ouréoTmrer oikia 88 réhecos i Bovhar kol éher@épmr. émel & v

Tolg EhoyioTors TpoTor EkaoTor {nTTeoy, THaTo O Kol

- : v - E . - E - . ’ 3

ElayoTa UEQT olklas DETTOTTS Kal OoUAOS, KOL TOTLE KO

# . . . - £y - - - 4

aADY0s, KOL TORTYH KOL TERVO, TEHL THLWT AT TOUTWY THETTEDY
a ) '\. - o o- - 1y u fn " .

€17] TL EKOOTOV HOL TOLOW OEL éival, ToUTa O &07L OEOTWOTIKT] Kol

——

(5]

CEVOIQ Of VIFtlie Man 1S the most UNSCrupuIous ana savage ot
animals, and the worst in regard to sexual indulgence and gluttony:
Justice on the other hand is an element of the state: for judicial
procedure, which means the decision of what is just, is the
regulation of the political partnership.

II. And now that it is clear what are the component parts of the

state, we have first of all to discuss household management: for

bushand, and father
every state is composed of households. Household management

falls into departments corresponding to the parts of which the

household in its turn is composed: and the household in its perfect

form consists of slaves and freemen. The investigation of

evervthing should begin with its emallest parts, and the primary

and smallest parts of the household are master and slave, hushand

and wife, father and children: we ought therefore to examine the

proper constitution and character of each of these three

relationships, I mean that of mastership, that of marriage® (there is

o exact

« State made of households, so we must discuss
household management (economics)

* Three minimum pairs:

1. Master and slave=>mastership

2. Husband and wife=>relationship of marriage
3. Father and children=>progenitive
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Is mastership a science, or is
slavery contrary to nature?

We must discuss the nature of
tools. Some tools are inanimate,
other have soul
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PovrTics, L. I1.

term denoting the relation uniting wife and hushand), and thirdly
the progenitive relationship (this too has not been designated by a
special name). Let us then accept these three relationships that we
have mentioned. There is also a department which some people
consider the same as household management and others the most
important part of it, and the true position of which we shall have to
consider: I mean what is called the art of getting wealth *

Let us begin by discussing the relation of master and slave, in
order to observe the facts that have a bearing on practical wtility,
and also in the hope that we may be able to obtain something
better than the notions at present entertained, with a viewto a
theoretic knowledge of the subject. For some thinkers hold the
function of the master to be a definite science, and moreover think
that household management. mastership, statesmanship and
monarchy are the same thing, as we said at the beginning of the
treatise: others however maintain that for one man to be another
man’s master is contrary to nature, because it is nnl_‘; conventon
that malkes the one a slave and the other a freeman and there is no
difference between them by nature, and that therefore it is unjust,
for it is based on force.

Since therefore property is a part of 2 household and the art of
acquiting property a part of household management (for without
the neressaties even life, as well as the good life = is impossible),
and since, just as for the definite arts it would be necessary for the
proper tools to be fortheoming if their work is to be arcomplished,
so also the manager of a household must have his tools, and of

tools some are lifeless and

cusiness.
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If we had “robots” we would not
need slaves

Poiesis (production) vs. Praxis
(action)

Povrtics, L. IL.

others living (for example, for a helmsman the rudder is a lifeless
tool and the look-out man a live tool—for an assistant in the arts
belongs to the class of tools), so also an article of property is a tool
for the purpose of life, and property generally is a collection of

5 tools, and a slave is a live article of property. And every assistant is

as it were a tool that serves for several tools: for if every tool could
perform its own work when ordered, ar by seeing what to do in
advance, like the statues of Daedalus in the story® or the tripods of
Hephaestus which the poet says ‘enter self-moved the company
divine °__if thus shuttles wove and quills plaved harps of
themselves, master-craftsmen would have no need of assistants

and masters no need of slaves. Now the tools mentioned are
instruments of production, whereas an article of property is an
instrument of artion®; for from a shuttle we get something else
beside the mere use of the shuttle, but from a garment or a bed we
get only their use. And also inasmuch as there is a difference in
kind between production and action, and both need toals, it
follows that those tools also must possess the same difference. But
life is doing things, not making things: hence the slave isan
assistant in the class of instruments of acton.

And the term ardele of property 15 wsed in the same Way as
the term ‘part’: a thing that is a part is not only a part of another
thing but ahsolutely belongs to another thing, and so also does an
article of property. Hence whereas the master is merely the slave’s
master and does not belong to the slave,

belonping whelly to
"~ the mastar.
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E function performed between them)—because in every composite
thing. where a plurality of parts, whether continuous or diserete, is

combined to make a single common whale, there is always found a
ruling and a subject factor, and this characteristic of living things is
present in them as an outcome of the whole of nature, since even

in things that do not partake of life there

18 19
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Povrtics, 1. 11

is a ruling principle. as in the case of a musical scale * However,
this matter perhaps belongs to an investigation lying somewhat
outside our subject. But in the first place an animal consists of soul
and body, of which the former is by nature the ruling and the latter
the subject factor. And to discover what is natwral we must study it
preferably in things that are in a natural state, and not in
specimens that are degenerate. Hence in studying man we must
consider a man that is in the best possible condition in regard to
both body and soul, and in him the principle stated will clearly
appear—since in those that are bad or in a bad condition it might
be thotght that the body often rules the soul because of its vicious
and unnatural condition. But to resume—it is in a living creature,
as we say, that it is first possible to discern the rule both of master
and of statesman: the soul rules the body with the sway of a
master, the intelligence the appetites with constitutional or royal
rule: and in these examples it is manifest that it is natural and
expedient for the body to be governed by the soul and for the
emotional part to be governed by the intellect, the part possessing
reason, whereas for the two parties to be on an equal footing or in

2 the contrary positions is harmful in all cases. Again, the same holds

good hetween man and the other animals: tame animals are
stipetior in their nature to wild animals, vet for all the former it is
advantageous to be ruled by man, since this gives them security.
Also, as between the sexes, the male is by nature supetior and the
female inferior. the male ruler and the female subject. And the
same must also necessarily apply in the case of mankind generally:

therefore all men that differ as widely as the soul
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Some men Stted by
mind and bady for
slz\'m':.'_

does from the body and the human being from the lower animal
[and this is the condiion of those whose functon is the use of the
body and from whom this is the best that is forthcoming)—these
are by nature slaves, for whom to be governed by this kind of
authority is advantageous, inasmuch as it is advantageous to the
stihject things already mentioned. For he is by nature a dlave who
is capahble of belonging to another (and that is why he does so
belong), and who participates in reason so far as to apprehend it
but not to possess it for the animals other than man are
subservient not to reason, by apprehending it, but to feelings. And
also the usefulness of slaves diverges little from that of animals;
bodily service for the necessities of life is fortheoming from both,
from slaves and from domesHe animals alike. The intention of
nature therefore is to make the bodies also of freemen and of
slaves different—the latter strong for necessary service, the former
erect and unserviceable for such oceupations, but serviceable fora
life of citizenship (and that again divides into the emplovments of
war and those of peace); though as a matter of fact often the very
opposite comes about—slaves have the bodies of freemen and

although becanse
misfits do ocour its

Justice & exiticized.

s freemen the souls only: since this is certainly clear, that if freemen

were horn as distinguished in body as are the statues of the gods,
evervone would sav that those who were inferior deserved to be
these men’s slaves: and if this is true in the case of the body, there
is far juster reason for this rule being laid down in the case of the
soul. but beauty of soul is not so easy to see as beauty of body. It is
manifest therefore that there are cases of people of whom some

are
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this dispute. and that in some instances it is not the case that one
20 set are slaves and the other freemen by nature: and also that in
some instances such a distincHon does exist. when slavery for the
one and mastership for the other are advantageous, and it is just
and proper for the one party to be governed and for the other to
govern by the form of government for which they are by nature
fitted, and therefore by the exercise of mastership, while to govern
badly is to govern disadvantageously for both parties (for the same
thing is advantageous for a part and for the whole body or the
whole soul, and the slave is a part of the master—he is, as it were,
21 a part of the body, alive but vet separated from it: hence there iz a
certain community of interest and friendship between slave and
master in cases when they have been qualified by nature for those
positions, although when they do not hold them in that way but by
law and by constraint of foree the opposite is the caze).
And even from these considerabions it is clear that the
authority of a master over slaves is not the same as the anthority of
a magistrate in a republic, nor are all forms of government the
same, as some assert. Republican government controls men who
are by nature free. the master’s anthority men who are by nature
slaves; and the government of a household is monarchy (since
every house is governed by a single ruler), whereas statesmanship
22 js the government of men free and equal The term ‘master”
therefore denotes the possession not of a certain hranch of
knowledge but of a certain character, and similarly also the terms
‘slave * and “freeman.’ Yet there might be a science of mastership

and a slave’s science—the latter being the sort of knowledge that

Recapitulation.

Mastarshiz
ﬂu‘:nguull.n:d from
govermment of free
man, supervision of

sloves” taskes, and
eoquisition of shvas.
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The art of mastering slaves is one of
no particular importance or dignity

Is the art of getting wealth the
same as household management?

b

Povrtics, L. II1.

used to be imparted by the professor at Syracuse (for there used to
be a man there who for a fee gave lessons to servants in their
ordinary duties); and indeed there might be more advanced
scientific study of such matters, for instance a science of cockery
and the other such kinds of domestic service—for different
servants have different funcHons, some more honourable and
some more mendal, and as the proverb says,

Slave hefore slave and master before master®

The slave’s sciences then are all the various branches of
domestic work; the masters science is the science of employing
slaves—tor the master’s funcHon consists not in acquiring slaves
bast in emploving them. This seience however is one of no
particular importance or dignity: the master must know how to
direct the tasks which the slave must know how to execute.
Therefore all people rich enough to be able to avoid personal
trouble have a steward who takes this office, while they themselves
engage in politics or philosophy. The science of acquiring slaves is
different both from their ownership and their direction—that is,
the just acquiring of slaves, being like a sort of warfare or hunting.
Let this then stand as our definition of slave and master.

III. But let us follow our normal method and investigate
generally the nature of all kinds of property and the art of getting
wealth, inasmuch as we saw the slave to be one division of
property. In the first place therefore one might raise the question
whether the art of getting wealth is the same as that of household
management, or a part of it, or subsidiary to it: and if subsidiary,

whether it is 5o in the sense in which

chrematistics vs economics

Busings:, ar the
m:.:f:';l}' of g\cn-rl-:: its
relation to
household

!IliJli.gEL“'li‘.'l'l.:.
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Wealth-getting is not economics, but is it
part of economics or a different science?
But acquisition of goods is of many kinds.
Farming part of economics

Ga
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Povrtics, 1. IT1.

the art of making shuttles is subsidiary to the art of weaving or in
that in which the art of casting bronze is subsidiary to the making
of statues (for the two are not subsidiary in the same way, but
shittle-making supplies tools whereas hronze-founding supplies
material—and by material I mean the substance out of which
certain work is produced, for example fleeces are material fora
weaver and hronze for a statuary).

Now it is clear that wealth-getting is not the same art as
household management. for the function of the former is to
provide and that of the latter to use—for what will be the art that
will use the contents of the house if not the art of household
management? but whether wealth-getting is a part of the art of
household management, or a different sort of science, is open to
debate. For if it is the function of the getter of wealth to study the
souree from which money and property are to be procured, ... #
But property and riches comprise many divisions; hence first of all
is hushandry a division of the household art, or is it a different
kind of science? and so in general of the superintendence and
acquisition of articles of food.

But furthermore, there are many sorts of food, owing to which
both animals and men have many modes of life; for it is impossible
to live without food, so that the differences of food have made the
lives of animals different. Among wild animals some are nomadie
and others solitary, according to whichever habit is advantageous
tor their supply of food. because some of them are carnivorous,
others graminivorous, and others eat all kinds of food: so that
nature has differentiated

Hushandry

Food is provided by
" netors:
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Different types of economic life: nomadic,
farming, brigandage, fishing, hunting and
mixing them, not by barter or trade

i

PovriTics, 1. ITL.

their modes of life to suit their facilities and their predilecton for
those articles of food. And as different kinds of animals by nature
relish different sorts of food, and not each kind the same, even

within the classes of carnivorous and graminivorous animals their
modes of life differ from one another. And similarly in the human

race also, for there are wide differences of life among mankind.

.

The idlest men are nomads (for to procure food from
domesteated animals involves no todl or industry, but as it is
necessary for the herds to move from place to place because of the
pastures, the people themselves are forced to follow along with
them, as though they were farming a live farm). Other men live
from hunting, and different people from different kinds of
hunting, for instance some from brigandage * others from fishing
—these are those that dwell on the banks of lakes, marshes and
rivers or of a sea suitable for fishing —and others live on wild birds
and animals. But the largest class of men live from the land and
the fruits of cultivation. This then virtually completes the list of the
various modes of life, those at least that have their industry sprung
from themselves and do not procure their food by barter and trade
—the lives of the herdsman, the hushandman, the brigand, the
fisherman, the hunter Others also live pleasantly by combining

m

some of these pursuits, supplementing the more deficient life
where it happens to fall short in regard to being self-sufficing: for
instance, some combine a pastoral life and brigandage, others
hushandry and hunting, and similarly with the others—they pass

& their Hme in such a combination of pursuits as their need compels.
Property of this sort then seems to be



LreEULLr Ly, WYy WAL B LLHLLELAL 5 ULN U U WL U UFLE_’.LUL'. LLELIUES ESWESLL LILE AL UL %Wall WLl I.r_'r LloLLELlES LM UL o LAlBliaess il L UL
acquisition {for the art of hunting is a part of it] that is properly
emploved both against wild animals and against such of mankind
as though designed by nature for subjection refuse to submit to it,
inasmuch as this warfare is by nature just.

One kind of acquisition therefore in the order of nature is a 50 moderate
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good life has a limit
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1256 b 30 yomuarer mpos Loy dvayraior kal ypnoiumy s komomvioy of those goods, capable of accumulation, which are necessary for
woOhEws 7] ointas. nat Eowcer 6 3 dhmfuds mhotros ék TovTow 3 # life and useful for the community of city or household. And it is of
these goods that riches in the true sense at all events seem to
consist. For the amount of such property sufficient in itself for a
good life is not unlimited, as Solon® says that it is in the verse But

of tiches no bound has been fived or revealed o men; for a limit
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has been fived, as with the other arts, since no tool belonging tn
any art is without a limit whether in number or in size, and riches
are a collection of tools for the householder and the statesman
Therefore that there is a certain art of arquisition belonging in the

bl order of nature to householders and to statesmen, and for what
reason this is so. is dear
1o Butthere is another kind of acquisition that is specially called b:;;f: n?ﬁﬁh\cnlﬂi
wealth-getting, and that is so called with justice; and to this kind it suppglies.
is due that there is thought to be no limit to riches and property.
Owing to its affinity to the art of acquisition of which we spoke. it
is supposed by many people to be one and the same as that; and as
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‘ yap krparos Bor ) ypiois dorw, duddrepar 8¢ kafl atre 1 a matter of fact, while it is not the same as the arquisition spoken
of, it is not far removed From it. One of them is natural the other
is not natural. but carried on rather by means of a certain acquired
skill or art. We may take our starting-point for its study from the

11 following consideration: with everv article of property there isa
double way of using it: both uses are related to the article itself,
bust not related to it in the same manner—one is peculiar to the

thing and the other is not peculiar to it. Take for example a shoe—

there is its wear as a shoe and there is its use
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“dual use”:

value in use

value in exchange
Wealth-getting has no limit
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nature if it is done to replenish
natural self-sufficiency

PovrTics, 1. ITL

as an article of exchange: for both are wavs of using a shoe,
inasmuch as even he that harters a shoe for money or food with
the customer that wants a shoe uses it as a shoe, though not for the
use proper to a shoe, since shoes have not come into existence for
the purpose of barter. And the same also holds good about the
other articles of property: for all of them have a use in exchange
related to them, which began in the first instance from the natural
order of things, because men had more than enough of some

2 things and less than enough of others. This consideration also

shows that the art of trade is not by nature a part of the art of
wealth-getting™: for the practice of barter was necessary only so far
as to satisfy men’s own needs. In the primary association therefore
(I mean the household) there is no functon for trade, but it only
arises after the association has become more numerous. For the
members of the primitive household used to share commodities
that were all their own, whereas on the contrary a group divided
into several households participated also in a number of
commodities belonging to their neighbours, according to their
needs for which they were forced to make their interchanges by
way of barter, as also many barbarian tribes do still; for such tribes
do not go bevond exchanging actual commodities for actual

commodities, for example giving and taking wine for corn, and so

3 with the various other things of the sort. Exchange on these lines

therefore is not contrary to nature. nor is it any branch of the art of
wealth-getting, for it existed for the replenishment of natural self-
sufficiency: vet out of it the art of business
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Creation of money. Readily portable.
Metals. Size and weight, then stamp.
Initially currency in simple form.
Chrematistics related to money. At
times money is a convention.
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in due course arose. For when they had come to supply themselves

more from abroad by importing things in which they were

deficient and exporting those of which thev had a surplus, the

emplovment of money necessarily came to be devised. For the

natural necessaries are not in everv case readily portable; hence

Moray, irventsd tr
farititite cxchanga

Cammeares

for the purpose of barter men made a mutual compact to give and
accept some substance of such a sort as being itself a useful
commodity was easy to handle in use for general life. iron for
instance, silver and other metals, at the first stage defined merely

by size and weight. but finally also by impressing on it a stamp in

5 order that this might relieve them of having to measure it: for the

stamp was put on as a token of the amount. So when currency had
been now invented as an outcome of the necessary interchange of
goods, there came into existence the other form of wealth-getting,
trade, which at first o doubt went on in a simple form, but later
became more highly organized as experience discovered the
sources and methods of exchange that would cause most profit
Hence arizes the idea that the art of wealth-getting deals specially
with money, and that its function is to be able to discern from what
source a large supply can be procured. as this art is supposed to be
creative of wealth and riches; indeed wealth is often assumed to
consist of a quantity of money, because money is the thing with
which business and trade are emploved. But at other times, on the
contrary, it is thought that money is nonsense, and entirely a

Namaral wealtt
Eméted to needs o
the pood life (no
bodiby enjovment
convention but by natire nothing, because when those who use it

have changed the currency it is worth nothing, and because it is of

no use for any of the necessary needs of life
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Povrrics, I IIL

and a man well supplied with money may often® be destitute of the
bare necessities of subsistence, vet it is absurd that wealth should
be of such a kind that a man mav be well supplied with it and vet
die of hunger, like the famous Midas in the story, when owing to
the insatiable covetousness of his prayer all the viands served up to

7 him turned into gold. Hence people seek for a different definition

of riches and the art of getting wealth, and rightly: for natural
wealth-getting and natural riches are different: natural wealth-
getting helongs to household management, whereas the other kind
belongs to trade, producing wealth not indiscriminately but by the
method of exchanging goods. It is this art of wealth-getting that is
thought to be concerned with money, for money is the first
element and lmit of commerce. And these riches, that are derived
from this art of wealth-getting, are truly wnlimited®: for just as the
art of medicine is without limit in respect of health, and each of
the arts is without limit in respect of its end (for they desire to
produce that in the highest degree possible), whereas they are not
without limit as regards the means to then-end (for with all of
them the end is a limit to the means), so also this wealth-getting
has no limit in respect of its end, and its end is riches and the
acquisition of goods in the commercial sense. But the househald
branch of wealth-getting has a limit, inasmuch as the acquisition of
money is not the function of household management Hence from
this point of view it appears necessary that there should be a limit
to all riches, yet in actual fact we observe that the opposite takes
place; for all
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PovrTics, I. 111

men engaged in wealth-getting trv to increase their money to an
unlimited amount. The reason of this is the close affinity of the
two branches of the art of business. Their common ground is that
the thing that each makes use of is the same: they use the same
property, although not in the same way—the one has another end
in view, the aim of the other is the inerease of the property.
Consequently some people suppose that it is the function of
household management to increase property, and they are
continually under the idea that it is their duty to be either
safeguarding their substance in money or increasing it to an
unlimited amount. The cause of this state of mind is that their
interests are set upon life but not upon the good life; as therefore
the desire for life is unlimited, they also desire without limit the
means productive of life. And even those who fix their aim on the
good life seek the good life as measured by bodily enjovments, so
that inasmuch as this also seems to be found in the possession of
property, all their energies are occupied in the business of getting
wealth: and owing to this the second kind of the art of wealth-
getting has arisen. For as their enjovment is in excess, they trv to
discover the art that is productive of enjovable excess; and if they
cannot procure it by the art of wealth-getting, thev trv to do so by
some other means, emploving each of the faculties in an unnatural
way. For it is not the function of courage to produce wealth, but to
inspire daring: nor is it the function of the military art nor of the
medical art, but it belongs to the former to bring victory and to the
latter to cause health. Yet these people make all these faculties
means for the business of providing wealth, in the

&
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PovrTics, 1. I11.

belief that wealth is the end and that evervthing must conspire to
the end.

We have therefore discussed both the unnecessary branch of
wealth-getting. defining it and also explaining the cause why we
require it, and the necessary branch, showing that this branch
whirh has to do with food is different from the unnecessary branch
and is by nature a part of household management, not being like
that branch unlimited but having a imit.

And we can also see the answer to the question raised at the
beginning * whether the art of wealth-getting belongs to the
householder and the statesman, or whether on the contrary
supplies ought to be provided already; since just as statesmanship
does not create human beings but having received them from
nature makes use of them, so also it is the business of nature to
bestow food by bestowing land or sea or something else, while the
task of the householder is, starting with these supplies given, to
dispose of them in the proper way. For it does not belong to the
art of weaving to make fleeces, but to use them, and also to kaow

Natural Business a
necessaTy m':sjrl_i:.l.-}'
of Erusehold
Managament.

- what sort of fleece is good and suitable or bad and unsuitable.

Otherwise the guestion might be raised, why the getting of wealth
is a part of the household art whereas the art of medicine is not a
part of it, although the members of the household cught to be
healthy; just as they must be alive or fulfil anv of the other
essential conditions. But inasmuch as although in a way it does
belong to the householder and the ruler to see even to health, vet
in a way it does not belong to them but to the phyvsician, so also
with regard to wealth, although in a way it is the affair of the
householder,
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Metabletike (the art of exchange)
justly discredited, especially usury,
for money has not been created to
make more money but to facilitate
exchange

s

PovrTics, L IV,

in a way it is not, but is a matter for the subsidiary art. But best of
all, as has been said hefore, this provision ought to be made in
advance by nature. For it is the work of nature to supply
nourishment for her offspring, since every creature has for
nourishment the residue of the substance from which it springs.®
Hence the business of drawing provision from the fruits of the soil
and from animals is natural to all

But, as we said. this art is twolold, one branch being of the
nature of trade while the other belongs to the household art: and
the latter branch is necessary and in good esteem, but the branch
connected with exchange is justly discredited (for it is not in
accordance with nature, but involves men’s taking things from one

another). As this is so. usury is most reasonably hated, berause its

Trada justy diskiked,
unnatural

T'siary nnm.

gain comes from money itself and not from that for the sake of
which money was invented. For money was brought intn existence
for the purpose of exchange, but interest increases the amount of
the money itself (and this is the actual origin of the Greek word:
offspring resembles parent, and interest is money born of money):
consequently this form of the business of getting wealth is of all
forms the most contrary to nature.

IV. And since we have adequately defined the scientific side of
the subject. we ought to discuss it from the point of view of
practice: although, whereas the theory of such matters is a liberal
study, the practical pursuit of them is narrowing. The practically
useful branches of the art of wealth-getting are first, an expert
knowledge of stock, what breeds are most profitable and in what
localities and under what conditions, for instance what particular
stock in

Outbne of tHeal
trastiss upna?fznﬂn:
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Three types of the art of exchange
1. Commerce

I. Shipping
II. Transport by land
III. Retailing

Risk-return
trade-off

2. Money lending
3. Labour for hire
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PovrTics, L. IV,

horses or cattle or sheep, and similarly of the other animals also
(for the farmer must be an expert as to which of these animals are
most profitable compared with one another, and also as to what
breeds are most profitable on what sorts of land, since different
breeds thrive in different places): secondly, the subject of
agriculture, and this again is divided into corn-growing and fruit-
farming: also bee-keeping, and the breeding of the other creatures
finned and feathered which can be used to furnish supplies. These
then are the branches and primary parts of wealth-getting in the
most proper sense. Of the kind that deals with exchange, the
largest branch is commerce (which has three departments, ship-
owning, transport and marketing: these departments differ from
each other in the fact that some are safer and others carry larger
profits); the second branch is money-lending, and the third labour
for hire. one department of which is that of the mechanic® arts and
the other that of unskilled labourers who are useful only for bodily
service. And there is a third form of wealth-getting that lies
between the latter and the one placed first. since it possesses an
element both of natural wealth-getting and of the sort that
employs exchange: it deals with all the commodities that are
obtained from the earth and from those fruitless but useful things
that come from the earth—examples are the felling of timber® and
all sorts of mining: and of mining itself there are many classes,
since there are many sorts of metals obtained out of the earth.
The® most scientific of these industries are those which involve the
smallest element of chance, the most mechanic those in which

its three branchas.

Quarrizs snd minss
an intermerdiste

class.
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are management textbooks for that.
Thales of Miletus cornering the
market (Monopoly)
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the operatives undergo the greatest amount of bodily degradation,
the most servile those in which the most uses are made of the
body, and the most ignoble those in which there is the least
requirement of virtue as an acCessory. Bzt while we have even now
given a general description of these various branches, veta
detailed and particular account of them, though useful for the
practice of the industries. would be illiberal as a subject of
prolonged study. There are books on these subjects by certain
authors, for example Charetides® of Paros and .-Lpoﬂodnrush of
Lemnos have written about both agriculture and fruit-farming,

and similarly others also on other topics, so these subjects may bhe
studied from these authors by anvbody concerned to do so: but in
addition a collection ought also to be made® of the scattered
accounts of methods that have brought success in business to
certain individuals. All these methods are serviceable for those
who value wealth-getting, for example the plan of Thales? of
Miletus, which is a device for the business of getting wealth, but
which, though it is attributed to him because of his wisdom, is
really of universal application. Thales, so the story goes, because of
his poverty was taunted with the uselessness of philosophy: but
from his knowledge of astronomy he had observed while it was stll
winter that there was going to be a large crop of olives, so he

Othar writers on
industrias.

Thales and
Mancpoly.

raised a small sum of money and paid round deposits for the whole
of the alive-presses in Miletisz and Chios, which he hired at a low
rent as nobody was running him up: and when the season arrived,
there was a sudden demand for a number of presses at the same
time, and by letting them out on what terms he liked he realized a

large sum of

it
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money, so proving that it is easy for philosophers to be rich if they
& choose, but this is not what they care about. Thales then is
reported to have thus displaved his wisdom, but as a matter of fact
this device of taking an opportunity to secure a monopaly is a
universal principle of business: hence even some states have
recourse to this plan as a method of raising revenue when short of
funds: they introduce a monopoly of marketable goods. There was
aman in Sicily who used a sum of money deposited with him to
buy up all the iron from the iron foundries, and afterwards when
the dealers came from the trading-rentres he was the only seller,
though he did not greatly raise the price, but all the same he made
a profit of a hundred talents® on his capital of fifty. When
Dion}'sius.: carme to know of it he ordered the man to take his
money with him but clear out of Syracuse on the spot.” since he
was inventing means of profit detrimental to the tyrant’s own
affairs. Yet really this device is the same as the discovery of Thales,
for both men alike contrived to secure themselves a monopaly. An

acquaintance with these devices is also serviceable for statesmen,

n

for many states need financial zid and modes of revenue like those
deseribed, just as a household may, but in greater degree; hence
some statesmen even devote their political activity exclusively to
finance.

1 V. And since, as we saw.® the science of househald
management has three divisions, one the relation of master to
slave, of which we have spoken before ® one the paternal relation,
and the third the mnjuga.lf—ﬁ:ur

Commmant
nmupcﬁq:.

Ths huskand’s office
pobitical, the fathers

roval,
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Povrtics, I. V.

it is a part of the household science to rule over wife and children
{over both as over freemen, vet not with the same mode of
government.® but over the wife to exercise republican government
and over the children monarchical): for the male is by nature
hetter fitted to command than the female (except in some cases
where their union has been formed contrary to natere) and the
older and fully developed person than the vounger and immature.
It is true that in most cases of republican government the ruler
and the ruled interchange in turn (for they tend to be on an equal
level in their nature and to have no difference at all), although
nevertheless during the period when one is ruler and the other
ruled they seek to have a distinction by means of insignia and Htles
and honoters, just as Amasis made his speech about the foot-hath®,
bust the male stands in this relationship to the female continuously:
The rule of the father over the children on the other hand is that
of a king: for the male parent is the ruler in virtue both of affection
and of seniority, which is characteristic of roval government (and
therefore Homer™ finely designated Zeus by the words “father of
men and gods,” as the king of them all). For though in nature the
king must be superior, in race he should be the same as his
subjects, and this is the position of the elder in relation to the

(%]
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It is clear then that household management takes more interest
in the human members of the household than in its inanimate
property, and in the excellence of these than in that of its property,
which we stvle riches, and more in that of its free members than in
that of slaves.

and mare impartant
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Types of property:
1. Allin common
2. Nothing in common

3. Some things in common and others

not
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Porrtics, I1. 1.

EOOKIT

Eoak IL
ExisTineg

the form of political community that is the best of all the forms for  cpnsrrrrTION
a people able to pursue the most ideal mode of life, we must also IDEAL AND

ACTUAL
examine the other constitutions actually emploved by certain of

L And sinee we take for our special consideration the study of

the states said to be well governed, as well as any others
propounded by certain thinkers and reputed to be of merit, in
order that we may discern what there is in them that is right and
expedient, and also in order that # mav not be thought that to seek
for something different from them springs entirely from a desire
to display ingenuity, but that we may be thought to enter upon this
inquiry because these forms of constitubion that already exist are
ot satisfactory:

We musst first adopt as a starting-point that which is the natural
point of departure for this inquiry. There are three possible
systems of property: either all the citizens must own evervihing in
common, ot they must own nothing in common, or some things
must be common property and others not. To have nothing in
common is clearly impossible; for the state is essentially a form of
community, and i must at any rate have a common locality: a
single city occupies a single site, and the single city belongs to its
citizens in common. But is it hetter for a city
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Having all property and wives in
common not practical: it would
make the state into a family
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PorrTics, I1. 1.

that is to he well ordered to have community in evervthing which
can possibly be made commeon property, or is it better to have
some things in common and others not? For ex ample, it is
possible for the citizens to have children, wives and possessions in
common with each other, as in Flato's Republic. in which Socrates
says that there must be community of children, women and
possessions. Well then, which is preferable. the svstem that now
obtains, or one conforming with the regulation described in The
Republic™?

Now for all the citizens to have their wives in common involves
a variety of difficulties: in particula.t;-’ (1) the object which Socrates
advances as the reason why this enactment should be made clearly
does not follow from his arsuments; also (2} as a means to the end
which he asserts should be the fundamental object of the city, the
scheme as actually set forth in the dialogue is not practicable: vet
(3] how it is to be further worked out has been nowhere definitely
stated. I refer to the ideal of the fullest possible unity of the entire
state, which Socrates takes as his fundamental principle.

Yet it is clear that if the process of unification advances heyond
a certain point, the city will not be a city at all: for a state
essentally consists of a multitude of persons, and if its unification
is carried bevond a certain point, city will be reduced to family and
family to individual, for we should pronounce the family to be a
more complete unity than the city, and the single person than the
family: so that even if any lawgiver were able to unify the state, he
must not do so, for he will destroy it in the process. And not only
does a city consist of 2 multitnde of human beings, it consists of
himan heings

Flatos commumistic

Republic.

(1) Unity af State
not desirahle
beranse mumerical

plurality is assantial,
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Porrtics, I1. 1.

differing in kind. A collection of persons all alike does not
constitute a state. For a city is not the same thing as a league: a
league is of value by its quantity, even though it is all the same in
kind (since the essential object of the league is military strength),
just as a weight would be worth more if it weighed more, whereas®
§ components which are to make up a unity must differ in kind {and
it is by this character istic that a city will also surpass a tribe of
which the population is not scattered among villages but organized
like the Arcadians). Hence reciprocal equ:;l{t_th is the preservative
of states, as has been said before in Ethics. For even among the
free and equal this principle must necessarily obtain, since all
cannot govern at once: they must hold office for a year at a Hme or
by some other arrangement or period; and in this manner it does
actually come about that all govern, just as all shoemakers would
be also carpenters if the shoemakers and the carpenters kept on
changing trades instead of the same persons being shoemakers and

carpenters always. But since such permanence of function is better
1mmuty AlS0, 1T 15 CIEAr Al IT 15 DeTer tor e
same persons to govern abways, if possible; and among peoples
where it is impossible because all the citizens are equal in their
nature, yet at the same Hme it is only just, whether governing is a
good thing or a bad, that all should partake in it, then for equals
thus to submit to authority in turn imitates their being originally

dissimilar; for some govern and others are governed

I'J.;SSEEII.‘E

NEoRIIam”
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Communism not practical
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Povrtics, I1. L.

by turn, as though becoming other persons; and also when they
7 hold office in the same way different persons hold different
offices. Tt is clear then from these considerabions that it is not an
outcome of nature for the state to be a unity in the manner in
which certain persons say that it is, and that what has been said to
be the greatest good in states really destrovs states; vet surely a
thing’s particular good acts as its preservative —Another line of
consideration also shows that to seek to unify the state excessively
is not heneficial. In point of self-sufficiency the individual is
surpassed by the familv and the family by the state, and in
principle a state is fully realized only when it comes to pass that
the community of numbers is self-sufficing: if therefore the more
self-sufficing a community is, the more desirable is its condition,
then a less degree of unity is more desirable than a greater.
& Again, even granting that it is best for the community to be as
complete a unity as possible, complete unity does not seem to be
proved by the formula all the citizens say “Mine™ and “Not mine”
at the same Hme,” which Socrates® thinks to be a sign of the citys
being completely one. “All’ is an ambiguous term. If it means ‘each
severally.” very likely this would more fully realize the state of
things which Socrates wishes to produce (for in that case every
citizen will rall the same hay his son and also the same woman his
wife, and will speak in the same way of property and indeed of
evervthing that falls to his lot): but ex hypothesi the citizens,
having community of women and children_ will not call them
‘theirs’ in this sense, but will mean theirs collectively and not

severally, and similarly they will call property

and numbers give

indapendsnce.
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Distributive Justice
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* voluntary
* involuntary
o furtive
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NicomacHEAN ETHICS, V.

11 that fits a man for social life are the rules productive of virtue in
general. As for the education of the individual as such, that makes
a man simply a good man, the question whether this is the
business of Political Science or of some other science must be
determined later: for it would seem that to be a good man is not in
every case the same thing as to be a good citizen *
12 Particular Justice on the other hand, and thatwhich is just in
the sense corresponding to it, is divided into two kinds. One kind
is exercised in the distribution of honour, wealth, and the other
divisible assets of the community, which may be allotted among its
members in equal or unequal shares. The other kind is that which
supplies a corrective principle in private transactions. This

(=
(X

Corrective Justice again has two sub-divisions, corresponding to
the two classes of private transactions, those which are voluntary
and those which are i.m'olunta.r}:.l: Examples of voluntary
transacHons are selling, buying, lending at interest, pledging,
lending without interest, depositing. letting for hire; these
transactons being termed voluntary becatze they are voluntarily
entered upon.® Of involuntary transactions some are furtive, for
instance, theft, adultery, poisoning, procuring, enticement of
slaves, assassination, false witness; others are violent, for instance,
assault, imprisonment. murder. robbery with violence, maiming,
abusive language, contumelious treatment.

T Now sinee an unjust man is one who is unfair, and the unjust is
the unequal, it is clear that corresponding to the unequal there is a
mean, namely that which

P:.r:i.cul::_Tm‘.im: (L)
Distributive, (1)
Caorrective.

Dristributive Tustics-
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Distributive Justice is proportional
Four terms at least
Assignment by desert
Criterion of assignment different
* Democrats Free birth
» Oligarchic Wealth
» Aristocratic Birth

30

NicoMacHEAN ETHICS, V.

? is equal; for every action admitting of more and less admits of the
3 equal also. If then the unjust is the unequal, the just is the equal—
aview that rommends itself to all without proof: and since the
4 equal is a mean, the just will be a sort of mean too. Again, equality
invaolves two terms at least Tt accordingly follews not only (a) that
the justis a mean and equal [and relative to something and just for
certain persons *], but also (b) that, as a mean_ it implies certain
extremes hetween which it lies, namely the more and the less: (2]
that as equal. it implies two shares that are equal: and (d) that, as
just, it implies certain persons for whom it is just. It follows
therefore that justice involves at least four terms, namely, two
& persons for whom it is just and two shares which are just. And
there will be the same equality between the shares as between the
persons, since the ratio between the shares will be equal to the
ratio between the persons; for if the persons are not equal, they
will not have equal shares: it is when equals possess or are allotted
unequal shares, or persons not equal equal shares, that quarrels

m

and complaints arise.
This is also clear from the principle of “assignment by desert.”
All are agreed that justice in distributions must be based on desert
of some sort, although they do not all mean the same sort of
desert: democrats make the criterion free birth: those of
5 gligarchical sympathies wealth, or in other cases hirth: up holders
of aristocracy make it virtue. Justice is therefore a sort of
proportion: for proportion is not a property of nuemerical quantity
only, but of quantity in general, proportion being equality of ratios,

and invelving four terms at least.
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NicoMarHEAN ETHICs, V.

(That a discrete proportion™ has four terms is plain, but so also
has a continuous proportion, since it treats one term as two, and
repeats it: for Exzmplef' as the line representing term one is to the
line representing term two, so is the line representing term two to
the line representing term three: here the line representing term
two is menHoned twice, so that if it be counted twice, there will be
four proportionals. )

Thus the just also involves four terms at least, and the ratio
between the first pair of terms is the same as that between the
second pair. For the two lines representing the persons and shares
are similarly divided®; then, as the first term is to the second. so is
the third to the fourth: and hence, by alternation, as the first is to
the third, sois the second to the fourth: and therefore also, as the
first is to the second, so is the sum of the first and third to the sum
of the second and fourth. Now this is the combination effected by
a distribution of shares, and the combination is a just one, if

2 persons and shares are added together in this way. The principle of

Diistributive Justice, therefore, is the conjunction of the first term
of a proportion with the third and of the second with the fourth,
and the just in this sense is a mean between two extremes that are
n|:1.1ispr4:|p|:|r\tia:u:m’ce_.'i since the proportionate is a mean, and the just
is the proportionate.
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Distributive Justice:
geometrical proportion
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NicomacHEAN ETHIcs, V.

13 (This kind of proportion is termed by mathematicians
geometrical proportion®; for a geometrical proportion is one in
which the sum of the first and third terms will bear the same ratio

1t to the sum of the second and fourth as one term of either pair
bears to the other term —Distributive justice is not a continuous
proportion, for its second and third terms, a recipient and a share,
do not constitute a single term.)

The just in this sense is therefore the proportionate, and the
unjust is that which violates proportion. The unjust may therefore
be either too much or too little: and this is what we find in fact, for

15 when injustice is done, the doer has too much and the sufferer too
litle of the good in guestion: though sice versa in the case of an

16 evil, because a lesser evil in comparison with a greater counts as a
good. since the lesser of two evils is more desirable than the
greater, but what is desirable is good, and the more desirable it is,
the greater good it is.

17 This then is one kind of Justice.

iv The remaining kind is Corrective Justice, which operates in

2 private transactions, both voluntary and involuntary. This justice is
of a different sort from the preceding. For justice in distributing
common property always conforms with the proportion we have
deseribed (since when a distribution is made from the commen
stock, it will follow the same ratio as that between the amounts
which the several persons have contributed to the common stock);

3 and the injustice opposed to justice of this kind is a violation of this
proportion. But the just in private transactions, although it is the
equal ina

Carrectve Jusbce.
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NicoMacHEAN ETHICS, V.

sense (and the unjust the unequal), is not the equal aceording to
geometrical but according to arithmetical proportion ® For it
makes no difference ® whether a good man has defranded a bad
man ot 2 bad one a good one, nor whether it is a good or a bad
man that has committed adultery: the law looks only at the nature
of the damage, treating the parties as equal, and merely asking
whether one has done and the other suffered injustice, whether

& one inflicted and the other has sustained damage. Hence the
unjust being here the unequal, the judge endeavours to equalize it:
inasmuch as when one man has received and the other has
inflicted a blow:, or one has killed and the other heen killed, the
line® representing the suffering and doing of the deed is divided
into unequal parts, but the judge endeavours to make them equal

5 by the penalty or loss® he imposes, taking away the gain (For the
term ‘gain’ is used in a general way to apply to such cases, even
though it is not strictly appropriate to some of them, for example

§ to a person who strikes another. nor is loss” appropriate to the
vicHm in this case: but at all events the results are called Joss’ and
‘gain’ respectvely when the amount of the damage sustained
comes to be estimated.) Thus, while the equal is a mean between
more and less, gain and loss are at once both more and less in
contrary ways, more good and less evil being gain and more evil
and less good loss: and as the equal, which we pronounce to be
just, is, as we said. a mean hetween them, it follows that Jushee in
Rectification® will be the mean between loss and gain
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This is why when disputes oceur men have recourse to a judge.

To go to a judge is to go to justice, for the ideal judge is so to speak

justice personified. Also. men require a judge to be a middle term

or medium—indeed in some places judges are called mediators—,
for they think that if thev get the mean they will get what is just.

Thiss the just is a sort of mean, inasmuch as the judge is 2 medium

between the liizants.

Now the judge restores equality: if we represent the matter by

a line divided into two unequal parts, he takes away from the

greater segment that portion by which it exceeds one-half of the

whole line, and adds it to the lesser segment. When the whole has
been divided into two halves, people then say that they ‘have their
own,” having got what is equal. *This is indeed the origin of the
word dikaion (just): it means dicha (in half), as if one were to
pronounce it dichaion; and a dikast (judge) is a dichast (halver).

10 The equal is a mean by way of arithmetical proportion between
the greater and the less. For when of two equ’a.lf a part is taken
from the one and added to the other, the latter will exceed the
former by twice that part, since if it had been taken from the one
but not added to the other, the latter would exceed the former by
onee the part in question only. Therefore the latter will exceed the
mean by once the part, and the mean will exceed the former, from

11 which the part was taken. by once that part. This process then will

enable us to ascertain what we ought to take away from the party

that has too much and what to add to the one that has too litte we
must add o the one that has too little the amount whereby the

5]

mean between them exceeds him,
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and take away from the greatest® of the three the amount by which
the mean is exceeded by him. Let the lines® AA° BB CC Le
equal to one another; let the segment AF be taken away from the
line AA", and let the segment CD be added to the line CC”, so that
the whole line DCC” exceeds the line EA”by CD + CF; then DCC
“will exceed BB by CD. ©

The terms Toss™ and ‘gain’ in these cases are borrowed from
the operations of voluntary exchange. There, to have more than
one’s own is called gaining, and to have less than one had at the
outset is called losing, as for instance in buying and selling. and all
other transactions sanctioned by law? while if the result of the
transacton is neither an increase nor a decrease, but exactly what
the parties had of themselves, they say they ‘have their own’ and
have neither lost nor gained. Hence Justice in involuntary
transactions is a mean between gain and loss in a sense: it is to
have after the transaction an amount equal to the amount one had
hefore it.

The view is also held by some that simple Reciprocity is
Justice. This was the doctrine of the Pythagoreans, who defined
the just simply as ‘suffering reciprocally with another™

Reciprocity however does not coincide either with

Caomective Justice
atd : Becfproctty
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Reciprocity not always justice. It
applies only in the interchange of
services. It is the bond of states
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3 Distributive or with Corrective Justice (although people mean to
identify it with the latter when they quote the rule of
Fhadamanthys—

An a man suffer even that which he did,
Right justice will be done).

4 For in manv cases Reciprocity is at variance with Justice: for

example, if an officer strikes a man, it is wrong for the man to

strike him back; and if a man strikes an officer, it is not enough for
the officer to strike him, but he ought to be puniched as well

Again, it makes a great difference whether an act was done with or

without the consent of the other party:® But in the interchange of

services Justice in the form of Reciprocity is the bond that
maintains the association: reciprocity, that is, on the basis of
proportion, not on the basis of equality. The very existence of the
state depends on proportionate reciprocity: for men demand that
they shall be able to requite evil with evil—if they cannot, they
feel they are in the position of slaves.—and to repay good with
good—failing which, no exchange takes place, and it is exchange
that binds them together. This is why we set up a shrine of the

Graces in a public place, to remind men to return a kindness: for

that is a special characteristic of grace, since it is a duty not only to

repav a service done one, but another time to take the initiative in
doing a service oneself.

Now proportionate requital is effected by diagonal
conjunction. For example, let A be a builder, B a shoemaker, C a
howuse, and D a shoe. Tt is required that the builder shall receive
from the shoemaker a portion of the product of his lahour. and
give him

m

o

n



builder shoemaker

a B
01KOdOH0G OKUTOTOMOG
Y 4]
olKla unodnua
house shoe

Diagonal conjunction
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Money functions as a common
measure to make things
comparable
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a portion of the product of his own. Now® if proportionate equality
hetween the products be first established. and then reciprocation
take place. the requirement indicated will have been achieved: but
if this is not done, the bargain is not equal, and intercourse does
not continue. For it may happen that the product of one of the
parties is worth more than that of the other, and in that case
therefore they have to be equalized. This helds good with the
other arts as well: for they would have passed out of existence if
the active element did not produce, and did not receive the
equivalent in guantity and quality of what the passive element
receives.” For an association for interchange of services is not
formed between two physicians, but between a physician and a
farmer, and generally between persons who are different, and w
may be unequal, though in that case they have to be equalized.
Hence all commodities exchanged must be able to be compared in
some way. It is to meet this requirement that men have introduced
money: money constitutes in a manner a middle term, foritisa
measure of all things, and so of their superior or inferior value,
that is to say, how many shoes are equivalent toa house ortoa
given quantity of food. As therefore a builder is to a shoemaker" so
must such and such a number of
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shoes be to a house [or to a given quantity of food]®: for without
this reciprocal proportion, there can be no exchange and no
association: and it cannot be secured unless the commodites in
question be equal in a sense.

It is therefore necessary that all commodities shall be
measured by some one standard, as was said before. And this
standard is in reality demand, which is what holds everything
together, since if men cease to have wants or if their wants alter,
exchange will go on no longer, or will be on different lines. But
demand has come to be conventionally represented by money: this
is why money is called nomisma (customary currency), becanse it
does not exist by nature but by custom (nomaos), and can be altered
and rendered useless” at will.

There will therefore be reciprocal proportion when the
produets have been equated, so that as farmer is to shoemaker.” so
may the shoemaker’s product be to the farmer’s product. And
when thev exchange their products they must reduce them to the
form of a proportion, otherwise one of the two extremes will have
both the excesses % whereas when they have their own,® thev then
are equal, and can form an assocdation together, because equality
in this sense can be established in their case (farmer A, food C,
shoemaker B, shoemaker’ product equalized D) Whereas if it
were impossible for reciprocal proportion to be effected in this
way, there rould be no association between them.

That it is demand which, by serving as a single standard, holds
stch an association together, is shown by the fact that, when there
is no demand for mutual service on the part of both or at least of
one of the parties, no exchange takes place hetween
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them [as when someone needs something that one has oneself, for
instance, the state offering a license to export corn in exchange for
wine| * This inequality of demand has therefore to be equalized.

14 Now money serves us as a guarantee of exchange in the future:
stpposing we need nothing at the moment, it ensures that _

exchange shall be possible when a need arises, for it meets the
requirement of something we can produce in payment so as to
obtain the thing we need. Money, it is true, is Hable to the same
fluctuation of demand as other commodities, for its purchasing
power varies at different times: but it tends to be comparatively
constant. Henee the proper thing is for all commodities to have
Leic orices fied: thic ol ] chaoe i "
association, shall abwavs be possible. Money then serves asa
measure which makes things commensurable and so reduces them
to equality. If there were no exchange there would be no
association, and there can be no exchange without equality. and a0
equality without commensurability. Though therefore it is
impossible for things so different to become commensurable in
the strict sense, our demand furnishes a sufficiently accurate
1= common measure for practical purposes. There must therefore be
some one standard, and this accepted by agreement (which is why
it is called nomisma, customary currency); for such a standard
makes all things commensurable, since all things can he measured
by money. Let A be a house, B ten minae and C a bedstead. Then
A = B2 (supposing the house to be worth, or equal to, five minae),

1

o

and C (the bedstead) = B/10; it is now clear how many bedsteads
are equal to one house, namely five. It is clear that before money
existed this is how the rate of exchange was actually stated—five

beds for a house—since there is no real difference between that

and the price of five beds for a house.
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Die beiden zuletzt entwickelten Eigenthtimlichkeiten der Aequi-
valentform werden noch fassbarer, wenn wir zu dem grossen Forscher
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mrtickgebn, der die Werthform, wie so viele Denkformen, Gesellschafts-
formen und Naturformen zuerst analysirt hat. Es ist diess Aristoteles.

Zundchst spricht Aristoteles klar ans, dass die Geldform der
Waare nor die weiter entwickelte Gestalt der einfachen Werthform idt;
d. h. des Ausdrucks des Werths einer Waare in irgend einer beliebigen
andren Waare, dean er sagt:

»5 Polster == 1 Haus* (, Kidvus néire dori ofxiug™)
-unterscheidet sich nieht* von:
-5 Polster == so und so viel Geld*
(.. Kdives mévee arvri . . . 000y ul whive xiives™),

Er sieht ferner ein, dass das Werthverhdltniss, worin dieser
Werthausdruck steckt, seinerseits bedingt, dass das Haus dem Polster.
qualitativ gleichgesetzt wird, und dass diese sinnlich verschiednen Dinge
ohne solehe Wesensgleichheit micht als kommensurable Grossen ‘anf
einander beziehbar wiiren. . Der Austausch*, sagt er, .kann nicht sein
ohne die Gleichheit, die Gleichheit aber nicht ohne die Kommensura-
bilitit* (., obr foeTne u# obone ovpuerpiuc). Hier aber stutzt er und
giebt die weitere Analyse der Werthform anf. ,Es ist aber in Wahrheit
mmdglich (7] piv oby alpdeln odivuror*), dass so verschiedenartige
Dinge kommensurabel*, d. h. qualitativ gleich seien. Diese Gleichaetzung
kann nur etwas der wahren Natnr der Dinge Fremdes sein, also pur
~Sothbehelf fiir das praktische Bedfirfniss®™.

Aristoteles sagt uns also selbst, woran seine weitere Analyse
scheitert, namlich am Mangel des Werthbegriffs. Was ist das Gleiche,
d. h. die gemeinschaftliche Substanz, die das Haus fiir den Polster im
Werthansdruck des Polsters vorstellt? So etwas kann .in Wahrheit
picht existiven*, sagt Aristoteles. Warnm? Das Haus stellt dem Polster
gegentiber ein Gleiches vor, soweit es das in Beiden, dem Polster und
dem Hauns, wirklich @leiche vorstellt. Und das ist — menschliche
Arbeit.



Dags aber in der Form der Waarenwerthe alle Arbeiten als gleiche
menschliche Arbeit und daher als gleichgeltend ausgedrtickt sind,
konnte Aristoteles nicht aus der Werthform selbst herauslesen, weil
die griechische Gesellschaft auf der 8klaveparbeit beruhte, daher
die Ungleichheit der Mengchen und ihrer Arbeitskrifte zur Naturbasis
bhatte. Das Geheimnpiss des Wﬁrthauadruch,i‘die Gleichheit und gleiche

— 36 —

Giltigkeit aller Arheiten:i weil und insofern sie menschliche Arbeit tiber-
haupt sind, kann nur entziffert werden, sobald der Begriff der mensch-
lichen Gleichheit bereits die Festigheit eines Volksvorurtheils besitzt. Das
ist aber erst miglich in einer Gesellschaft, worin die Waarenform die
allgemeine Form des Arbeitsprodukts, also auch das Verhiltniss der
Mensclien zu einander als Waarenbesitzer das herraschende gesellachaft-
liche Verhaltniss ist. Das Genie des Aristoteles glinzt grade darin,
dass er im Werthausdruck der Waaren ein Gleichheitsverhiltniss ent-
deckt. Nur die historische Schranke der Gesellschaft, worin er lebte,
verhindert ibn herauszufinden, worin denn . in Wahrheit* diess Gleich-
heitsverhiltniss besteht.
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Thus the equivalent form has a third peculiarity: private labour
takes the form of its opposite, namely labour in its directly social
form.

The two peculiarities of the equivalent form we have just de-
veloped will become still clearer if we go back to the great in-
vestigator who was the first to analyse the value-form, like so many
otherforms of thought, societyand nature. I mean Aristotle.

~ In the first place, he states quite clearly that the money-form of
the commeodity is only a more developed aspect of the simple form
of value, i.e. of the expression of the value of a commodity in
some other commodity chosen at random, for he says:
5 beds = 1 house
(Khiver mévre dvrl olulog)
is indistinguishable from
5 beds = a certain amount of money
(Kniver meévre dvrl . . . Boouw ol mévre xhivar)

He further sees that the wvalue-relation which provides the
. framework for this expression of value itself requires that the
house should be qualitatively equated with the bed, and that these
things, being distinct to the senses, could not be compared with
each other as commensurable magnitudes if they lacked thi
essential identity. ‘There can be no exchange,’ he says, ‘withou
equality, and no equality without commensurability’ (‘ofc
lootne wh obong cuupetptag’). Here, however, he falters, an
abandons the further analysis of the form of value. °It is, how
ever, in reality, impossible (“tj wév obv dhnfeie adivrov” ) tha
such unlike things can be commensurable,” i.e. qualitatively equal
This form of equation can only be something foreign to the tru
nature of the things, it is therefore only ‘a makeshift for practica
purposes’.*

Aristotle therefore himself tells us what prevented any furthe
analysis: the lack of a concept of value. What is the homogeneou,
element, i.e. the common substance, which the house represent
from the point of view of the bed, in the value expression. for thi
bed? Such a thing, in truth, cannot exist, says Aristotle. But w}jg
not? Towards the bed, the house represents something equal, 11
so far as it represents what is really equal, both in the bed and th
house. And that is — human labour.

However, Aristotle himself was unable to extract this fact, that

*The quotations in this paragraph are from Aristotle, Nicomachean Ethics
Bk ¥V, Ch. 5 (Loeb edition, London, 1926, pp. 287-9),
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in the form of commodity-values, all labour s expressed as equal
human labour and therefore as labour of equal quality, by inspec-
tion from the form of value, because Greek society was founded
on the labour of slaves, hence had as its natural basis the inequality
of men and of their labour-powers. The secret of the expression of
value, namely the equality and equivalence of all kinds of labour
because and in so far as they are human labour in general, could
not be deciphered until the concept of human equality had already
acquired the permanence of a fixed popular opinion. This however
becomes possible only in a society where the commeodity-form is
the universal form of the product of labour, hence the dominant
social relation is the relation between men as possessors of com-
modities. Aristotle’s genius is displayed precisely by his discovery
of a relation of equality in the value-expression of commodities.
Only the historical limitation inherent in the society in which he
lived prevented him from finding out what *in reality’ this relation
of equality consisted of.



Ancient Greek & Roman
Economic Thought

e Epicurus (341-270 BCE)

e Stoics

e Zeno of Citium(334-262 BCE)
Chrysippus of Soli (279-206 BCE)
Cicero (106-43 BCE)

Seneca (4 BCE-65 CE) R;;‘n"{n’]st >
Epictetus (50-135 CE) Epicurus
Marcus Aurelius(121-180 CE)
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Romans on agriculture

* For the Roman agronomists e.g., Cato, Varro, Columela, Palladius, See in
French Les agronomes latins : Caton, Varron, Columelle, Palladius: avec la
traduction en francais / publiés sous la direction de M. Nisard, (1864).
Marcus Terentius Varro, On Agriculture and Marcus Porcius Cato, On
Agriculture from the website of Bill Thayer who also has them in the Latin
original. For the Latin texts see the anthology Scriptores rei rusticae veteres
Latini Cato, Varro, Columella, Palladius. Quibus nunc accedit Vegetius de
mulo-medicina et Gargilit Martialis fragmentum. Adiectae notae et lexicon
rei rusticae curante I.M. Gesnero (1735) or the Internet Archive in general.
Gargilius Martialis, Quintus; Vegetius Renatus, Flavius; Cato, Marcus
Porcius, 234-149 B.C; Columella, Lucius Junius Moderatus; Palladius,
Rutilius Taurus Aemilianus; Varro, Marcus Terentius. Rerum rusticarum

NJ Theocarakis UoA Ancient Greek and Scholastic Economic Thought 108



https://gallica.bnf.fr/ark:/12148/bpt6k2820632
https://penelope.uchicago.edu/Thayer/E/Roman/Texts/Varro/de_Re_Rustica/1*.html
https://penelope.uchicago.edu/Thayer/E/Roman/Texts/Cato/De_Agricultura/A*.html
https://penelope.uchicago.edu/Thayer/E/Roman/Texts/Cato/De_Agricultura/A*.html
https://penelope.uchicago.edu/Thayer/E/home.html
https://archive.org/details/b30550087_0001/page/n7/mode/2up
https://archive.org/details/b30550087_0001/page/n7/mode/2up
https://archive.org/search.php?query=creator%3A%22Gargilius+Martialis%2C+Quintus%22
https://archive.org/search.php?query=creator%3A%22Vegetius+Renatus%2C+Flavius%22
https://archive.org/search.php?query=creator%3A%22Cato%2C+Marcus+Porcius%2C+234-149+B.C%22
https://archive.org/search.php?query=creator%3A%22Cato%2C+Marcus+Porcius%2C+234-149+B.C%22
https://archive.org/search.php?query=creator%3A%22Columella%2C+Lucius+Junius+Moderatus%22
https://archive.org/search.php?query=creator%3A%22Palladius%2C+Rutilius+Taurus+Aemilianus%22
https://archive.org/search.php?query=creator%3A%22Palladius%2C+Rutilius+Taurus+Aemilianus%22
https://archive.org/search.php?query=creator%3A%22Varro%2C+Marcus+Terentius.+Rerum+rusticarum%22

CATO On Agriculture VARRO On Agriculture

COLUMELLA On Trees VIRGIL Georgics

HESIOD Works and Days [VIRGIL] Appendix Vergiliana. Dirae
PHILO Concerning Noah's Work as a Planter [VIRGIL] Appendix Vergiliana. Moretum
PHILO On Husbandry [VIRGIL] Appendix Vergiliana. Priapea
PHILOSTRATUS THE ELDER Imagines 1.31. Xenia VITRUVIUS On Architecture

FPHILOSTEATUS THE ELDER Imagines 2.54. Horae XENOFPHON OF ATHENS Occonomicus



The Great Gap

* Joseph A. Schumpeter “The Great Gap”
* |slamic Economic Thought

* Economic Thought in Byzantium

M. Yassine Essid, “Islamic Economic Thought”, In S. Todd Lowry (ed.), Pre-Classical Economic
Thought: From the Greeks to the Scottish Enlightenment, [Series: Recent Economic Thought, Vol.
10], Springer 1987.

Angeliki E. Laiou, “Economic Thought and Ideology”, in: eadem (ed.), The Economic History of
Byzantium: From the Seventh through the Fifteenth Century, Dumbarton Oaks, 2007 [online:
http://www.doaks.org/resources/publications/doaks-online-publications/economic-history-of-

byzantium]
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Ancient Greek and Scholastic
Economic Thought

Scholastic Economic Thought



Scholastic Economic Thought

e 13th —16thc.
e Roman Catholic Theologians
* Thought based on the

— Bible

— Fathers of the Church

— Roman Law

— Aristotle
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Laurentius de Voltolina: Liber ethicorum des Henricus de
Allemania. Henricus de Allemania (1245-1340) and his
students. Bologna School. Painting on parchment, 2"9 half of
14th c,



Albertus Magnus (1193/1206 —1280)

differentia secundum labores et expensae

opus diximus esse usum vel utilitatem vel
indigentiam

Value according to labour and expenses

Value according to utility and need
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St. Thomas Aquinas (1225-1274)

The Triumph of St.
Thomas Aquinas:
Aristotle on his
right, Plato on his
left.

At his feet, the
great Arab
philosopher
Averroes

NJ Theocarakis UoA Ancient Greek and Scholastic Economic Thought 115




-

]
———

oF
|

Benozzo Gozzoli, The Triumph of St.
Thomas Aquinas (1470-5)
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Benozzo di Lese di Sandro, dit GOZZOLI
Florence, vers 1420/1422 - Pistoia, 1497

Le Triomphe de saint Thomas d'Aquin
Vers 1470 - 1475
H.:2,30m.; L :1,02 m.

http://cartelen.louvre.fr/cartelen/visite?srv=ca
r_not_frame&idNotice=1203




St. Thomas Aquinas (1225-1274)

* Summa theologica

e Sententiae libri Ethicorum

R
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SANCTI

THOMAE AQUINATIS

DOCTORIS ANGELICI

OPERA OMNIA

1USSU IMPENSAQUE

LECQNIS: X111 B. M.

EDITA

TOMUS NONUS

SECUNDA SECUNDAE SUMMAE THEOLOG

A QUAESTIONE LVII AD QUAESTIONEM CXXII

IES MANLS

CUM COMMENTARIIS

THOMAE DE VIO CAIETANI ORDINIS PRAEDICATORUM

5. H. E. CARDINALIS

CURA ET STUDIO

FRATRUM EIUSDEM ORDINIS

ROMAE
EX TYPOGRAPHIA POLYGLOTTA
S. €. DE PROPAGANDA FIDE
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QUAESTIO LXXVI, ARTICULUS | 147

QUAESTIO SEPTUAGESIMASEPTIMA

DE FRAUDULENTIA QUAE COMMITTITUR IN EMPTIONIBUS
ET VENDITIONIBUS

IN QUATUOR ARTICULOS DIVISA

Dsmn-. considerandum est de peccatis quae
K.l {-_ iEw,

sunt circa voluntarias commutationes *, Et
primo, de fraudulentia quae committitur in em-
ptionibus et venditionibus ; secundo, de usura,
quae fit in mutuis ¥, Circa alias enim commu.
tationes volumtarias non invenitur aliqua species
peccati quae distinguatur a rapina vel furto.
Circa primum quaeruntur quatuor.

Primn: de iniusta venditione ex parte pretii:

scilicet, utrum liceat aliquid vendere plus
quam valeat.

Secundo: de iniusta venditione ¢x parte rei
venditae,

Tertio : utrum tepeatur venditor dicére vitiom
rei venditae.

Quarto: utrum licitum sit aliquid, negotiando,
plus vendere quam emptum sit,

ARTICULUS PRIMUS
UTRUM ALIQUIS LICITE POSSIT VENDERE REM PLUS QUAM VALEAT

b pRIMUM SiC PROCEDITUR. Videtur quod
aliquis licite possit vendere rem plus
quam valeat. lustum enim in commu-
tationibus humanae vitae secundum le-

JL-J '";‘L':; Bes civiles determinatur. Sed secundum eas * li-

citurmn est emptori et venditori ut se invicem de-
cipiant: quod quidem fit inquantum venditor plus
vendit rem quam wvaleat, emptor autem minus *
quam valeat. Ergo licimm est quod aliquis ven-
dat rem plus quam valeat.

2. Pragterea, illud quod est omnibus com-
mune videtur esse naturale ¢t non esse peccatum.
Sed sicut Augustinus refert, XUI de Trin. ¥, di-
ctum cuinsdam mimi fuit ab omnibus acceptatum:
Vili yultis emere, ef eare vendere. Cui etiam con-
sonut quod Jdicitur Brow xx ®: Malum est, Malum
est, dicit omnis emplor: et cum recesserit, glo-
riatur. Ergo licitum est aliquid carius vendere
et vilius emere quam valeat.

3. Pragreres. non videtur esse illicitum si ex
conventione agatur id quod fieri debet ex debito
honestatis. Sed secundum Philosophum, in V1II
= Ethic. *, in amicitia utilis recompensatio fieri de- |
" bet secundum utilitatern  quam  consecutus est
ille qui beneficium snsnepn‘ quae qu:dcm quan-
doque excedit valorem rei datae; sicut contingit
cum aliquis multum re aliqua indiget, vel ad pe-
riculum evitandum wvel ad aliquod commodum
consequendum. Ergo licet in contractu emptionis
et venditionis aliguid dare pro maiori pretio quam
valeat,

Sen costra BT quod dicitur Matth, vie*; Omnia -
guacchmgue vultis ut faciant vobis homines, el vos
JSacite illis, Sed nullus vult sibi rem vendi carius
gquam valeat. Ergo nu
rem carius quam valeat.

Fro e alten Bos, e

flus debet alteri vendere

Respownpeo picenpem quod fraudem adhibere
ad hoc quod aliquid plus iusto pretio vendatur,
omnino peccatum est: inquantum aliquis decipit
proximum in damnum ipsius. Unde et Tullivs
dicit, in libro de Offic. *: Tollendum est ex? rebus =
contrahendis ommne . : mon li em
venditor, non gui contra se licitetir emptor ap-

ponel.

Si autem fraus deficit, tne de emptione et
venditione dupliciter logui pessumus. Une medo,
secundum se. Et secundum hoc emptio ¢ ven-
ditio videtur esse introducta pro communi utili-
tate utrivsque: dum scilicet unus indiget re alte-
rins et e converso, sicut patet per Philosophum,
in 1 Pulit. ¥ Quod autem pro communi utilitate - o
est inductum, non debet esse magis in gravamen
unius quam alterius, Et ideo debet sccundum
aequalitatern  rei inter cos contractus institui.
Quantitas autem rerum quae in usum hominis
veniunt ¥ mensuratur secundum pretium  datum:
ad quod est m\entum numisma, ut dicitur in
V Ethic. * Et ideo si vel pretium excedat quan- |
titatem  valoris rcl, wvel e converso res excedat
pretium, tolletur iustitiae aequalitas. Et ideo ca-
riug vendere aut vilins emere rem quam valeat
est secundum se iniustum et illiciwm.

Alio modo possumus loqui de emptione et
venditione secundum quod per accidens cedit in
utilitatem  unius et detrimentum  alterius: puta
cum aliguis multum indiget habere rem allquarn,
et alius laeditr si ea carcat. Et in tali casu iu-
stum pretium erit ut non solum  respiciatur ad
rem quae venditur, sed ad damnum quod ven-
ditor ex venditione incurrit. Et sic licite poterit
aliquid vendi plus quam valeat secundum se,
quamvis non vendatur plus quam valeat habenti.
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St. Thomas Aquinas

The Summa Theologica

(Benziger Bros. edition, 1947)
Translated by
Fathers of the English Dominican Province

Index

Second Part of the Second Part [<
Question 77 [=

A

(D) BY SINS COMMITTED IN BUYING AND SELLING (Question [77])

OF CHEATING, WHICH IS COMMITTED IN BUYING AND SELLING (FOUR ARTICLES)

Deinde considerandum est de peccatis quae sunt circa voluntarias commutationes.

» Et primo, de fraudulentia quae committitur in emptionibus et venditionibus;
» secundo, de usura, quae fit in mutuis.

Circa alias enim commutationes voluntarias non invenitur aliqua species peccati quae
distinguatur a rapina vel furto.

Circa primum quaeruntur quatuor.

Primo, de iniusta venditione ex parte pretii, scilicet, utrum liceat aliquid vendere plus
quam valeat.

Secundo, de iniusta venditione ex parte rei venditae.
Tertio, utrum teneatur venditor dicere vitium rei venditae.

Quarto, utrum licitum sit aliquid, negotiando, plus vendere quam emptum sit.

We must now consider those sins which relate to voluntary commutations.

« First, we shall consider cheating, which is committed in buying and selling:
« secondly, we shall consider usury, which occurs in loans.

In connection with the other voluntary commutations no special kind of sin is to be
found distinct from rapine and theft.

Under the first head there are four points of inquiry:

(1) Of unjust sales as regards the price; namely, whether it is lawful to sell a thing
for more than its worth?

(2) Of unjust sales on the part of the thing sold,;
(3) Whether the seller is bound to reveal a fault in the thing sold?

(4) Whether it is lawful in trading to sell a thing at a higher price than was paid for
it?



Whether it is lawful to sell a thing for more than its worth?

Ad primum sic proceditur. Videtur quod aliquis licite possit vendere rem plus
guam valeat. lustum enim in commutationibus humanae vitae secundum leges
civiles determinatur. Sed secundum eas licitum est emptori et venditori ut se
invicem decipiant, quod quidem fit inquantum venditor plus vendit rem quam
valeat, emptor autem minus quam valeat. Ergo licitum est quod aliquis vendat
rem plus quam valeat.

Praeterea, illud quod est omnibus commune videtur esse naturale et non esse
peccatum. Sed sicut Augustinus refert, XIII de Trin., dictum cuiusdam mimi
fuit ab omnibus acceptatum, vili vultis emere, et care vendere. Cui etiam
consonat quod dicitur Prov. XX, malum est, malum est, dicit omnis emptor, et
cum recesserit, gloriatur. Ergo licitum est aliquid carius vendere et vilius
emere quam valeat.

Praeterea, non videtur esse illicitum si ex conventione agatur id quod fieri
debet ex debito honestatis. Sed secundum philosophum, in VIII Ethic., in
amicitia utilis recompensatio fieri debet secundum utilitatem quam consecutus
est ille qui beneficium suscepit, quae quidem guandoque excedit valorem rei
datae; sicut contingit cum aliquis multum re aliqua indiget, vel ad periculum
evitandum vel ad aliguod commodum consequendum. Ergo licet in contractu
emptionis et venditionis aliquid dare pro maiori pretio quam valeat.

Sed contra est quod dicitur Matth. VII, omnia quascumque vultis ut faciant
vobis homines, et vos facite illis. Sed nullus vult sibi rem vendi carius quam
valeat. Ergo nullus debet alteri vendere rem carius quam valeat.

Respondeo dicendum quod fraudem adhibere ad hoc quod aliquid plus iusto
pretio vendatur, omnino peccatum est, inquantum aliquis decipit proximum in
damnum ipsius. Unde et Tullius dicit, in libro de Offic., tollendum est ex rebus
contrahendis omne mendacium, non licitatorem venditor, non qui contra se
licitetur emptor apponet.

Objection 1: It would seem that it is lawful to sell a thing for more than its worth. In the
commutations of human life, civil laws determine that which is just. Now according to these
laws it is just for buyer and seller to deceive one another (Cod. 1V, xliv, De Rescind. Vend.
8,15). and this occurs by the seller selling a thing for more than its worth, and the buyer
buying a thing for less than its worth. Therefore it is lawful to sell a thing for more than its
worth

Objection 2: Further, that which is common to all would seem to be natural and not sinful.
Now Augustine relates that the saying of a certain jester was accepted by all, "You wish to
buy for a song and to sell at a premium," which agrees with the saying of Prov. 20:14, "It is
naught, it is naught, saith every buyer: and when he is gone away, then he will boast."
Therefore it is lawful to sell a thing for more than its worth.

Objection 3: Further, it does not seem unlawful if that which honesty demands be done by
mutual agreement. Now, according to the Philosopher (Ethic. viii, 13), in the friendship which
is based on utility, the amount of the recompense for a favor received should depend on the
utility accruing to the receiver: and this utility sometimes is worth more than the thing given,
for instance if the receiver be in great need of that thing, whether for the purpose of avoiding
a danger, or of deriving some particular benefit. Therefore, in contracts of buying and selling,
it is lawful to give a thing in return for more than its worth.

On the contrary, It is written (Mt. 7:12): "All things . . . whatsoever you would that men
should do to you, do you also to them." But no man wishes to buy a thing for more than its
worth. Therefore no man should sell a thing to another man for more than its worth.

I answer that, It is altogether sinful to have recourse to deceit in order to sell a thing for
more than its just price, because this is to deceive one's neighbor so as to injure him. Hence
Tully says (De Offic. iii, 15): "Contracts should be entirely free from double-dealing: the seller
must not impose upen the bidder, nor the buyer upon one that bids against him."



Si autem fraus deficit, tunc de emptione et venditione dupliciter loqui
possumus. Uno modo, secundum se. Et secundum hoc emptio et venditio
videtur esse introducta pro communi utilitate utriusque, dum scilicet unus
indiget re alterius et e converso, sicut patet per philosophum, in | Polit. Quod
autem pro communi utilitate est inductum, non debet esse magis in gravamen
unius quam alterius. Et ideo debet secundum aequalitatem rei inter eos
contractus institui. Quantitas autem rerum quae in usum hominis veniunt
mensuratur secundum pretium datum, ad quod est inventum numisma, ut
dicitur in V Ethic. Et ideo si vel pretium excedat quantitatem valoris rei, vel e
converso res excedat pretium, tolletur iustitiae aequalitas. Et ideo carius
vendere aut vilius emere rem quam valeat est secundum se iniustum et
illicitum.

Alio modo possumus loqui de emptione et venditione secundum quod per
accidens cedit in utilitatem unius et detrimentum alterius, puta cum aliquis
multum indiget habere rem aliquam, et alius laeditur si ea careat. Et in tali
casu iustum pretium erit ut non solum respiciatur ad rem quae venditur, sed
ad damnum quod venditor ex venditione incurrit. Et sic licite poterit aliquid
vendi plus quam valeat secundum se, quamvis non vendatur plus quam valeat
habenti. Si vero aliquis multum iuvetur ex re alterius quam accepit, ille vero qui
vendidit non damnificatur carendo re illa, non debet eam supervendere. Quia
utilitas quae alteri accrescit non est ex vendente, sed ex conditione ementis,
nullus autem debet vendere alteri quod non est suum, licet possit ei vendere
damnum quod patitur.

lle tamen qui ex re alterius accepta multum iuvatur, potest propria sponte
aliquid vendenti supererogare, quod pertinet ad eius honestatem.

But, apart from fraud, we may speak of buying and selling in two ways. First, as
considered in themselves, and from this point of view, buying and selling seem to be
established for the common advantage of both parties, one of whom requires that which
belongs to the other, and vice versa, as the Philosopher states (Polit. i, 3). Now whatever is
established for the common advantage, should not be more of a burden to one party than to
another, and consequently all contracts between them should observe equality of thing and
thing. Again, the quality of a thing that comes into human use is measured by the price given
for it, for which purpose money was invented, as stated in Ethic. v, 5. Therefore if either the
price exceed the quantity of the thing's worth, or, conversely, the thing exceed the price,
there is no longer the equality of justice: and consequently, to sell a thing for more than its
worth, or to buy it for less than its worth, is in itself unjust and unlawful.

Secondly we may speak of buying and selling, considered as accidentally tending to the
advantage of one party, and to the disadvantage of the other: for instance, when a man has
great need of a certain thing, while an other man will suffer if he be without it. In such a case
the just price will depend not only on the thing sold, but on the loss which the sale brings on
the seller. And thus it will be lawful to sell a thing for more than it is worth in itself, though the
price paid be not more than it is worth to the owner. Yet if the one man derive a great
advantage by becoming possessed of the other man's property, and the seller be not at a
loss through being without that thing, the latter ought not to raise the price, because the
advantage accruing to the buyer, is not due to the seller, but to a circumstance affecting the
buyer. Now no man should sell what is not his, though he may charge for the loss he suffers.

On the other hand if a man find that he derives great advantage from something he has
bought, he may, of his own accord, pay the seller something over and above: and this
pertains to his honesty.



Ad primum ergo dicendum quod, sicut supra dictum est, lex humana populo
datur, in quo sunt multi a virtute deficientes, non autem datur solis virtuosis. Et
ideo lex humana non potuit prohibere quidquid est contra virtutem, sed ei
sufficit ut prohibeat ea quae destruunt hominum convictum; alia vero habeat
quasi licita, non quia ea approbet, sed quia ea non punit. Sic igitur habet quasi
licitum, poenam non inducens, si absque fraude venditor rem suam
supervendat aut emptor vilius emat, nisi sit nimius excessus, quia tunc etiam
lex humana cogit ad restituendum, puta si aliquis sit deceptus ultra dimidiam
iusti pretii quantitatem.

Sed lex divina nihil impunitum relinquit quod sit virtuti contrarium. Unde
secundum divinam legem illicitum reputatur si in emptione et venditione non sit
aequalitas iustitiae observata. Et tenetur ille qui plus habet recompensare ei
qui damnificatus est, si sit notabile damnum. Quod ideo dico quia iustum
pretium rerum quandoque non est punctaliter determinatum, sed magis in
quadam aestimatione consistit, ita quod modica additio vel minutio non videtur
tollere aequalitatem iustitiae.

Ad secundum dicendum quod, sicut Augustinus ibidem dicit, mimus ille vel
seipsum intuendo, vel alios experiendo vili velle emere et care vendere,
omnibus id credidit esse commune. Sed quoniam revera vitium est, potest
quisque adipisci huiusmodi iustitiam qua huic resistat et vincat. Et ponit
exemplum de quodam qui modicum pretium de quodam libro propter
ignorantiam postulanti iustum pretium dedit. Unde patet quod illud commune
desiderium non est naturae, sed vitii. Et ideo commune est multis, qui per
|latam viam vitiorum incedunt.

Ad tertium dicendum quod in iustitia commutativa consideratur principaliter
aequalitas rei. Sed in amicitia utilis consideratur aequalitas utilitatis, et ideo
recompensatio fieri debet secundum utilitatem perceptam. In emptione vero,
secundum aequalitatem rei.

Reply to Objection 1: As stated above (ES, Question [96], Article [2]) human law is given
to the people among whom there are many lacking virtue, and it is not given to the virtuous
alone. Hence human law was unable to forbid all that is contrary to virtue; and it suffices for it
to prohibit whatever is destructive of human intercourse, while it treats other matters as
though they were lawful, not by approving of them, but by not punishing them. Accordingly, if
without employing deceit the seller disposes of his goods for more than their worth, or the
buyer obtain them for less than their worth, the law looks upon this as licit, and provides no
punishment for so doing, unless the excess be too great, because then even human law
demands restitution to be made, for instance if a man be deceived in regard to more than
half the amount of the just price of a thing [*Cod. IV, xliv, De Rescind. Vend. 2,8].

On the other hand the Divine law leaves nothing unpunished that is contrary to virtue.
Hence, according to the Divine law, it is reckoned unlawful if the equality of justice be not
observed in buying and selling: and he who has received more than he ought must make
compensation to him that has suffered loss, if the loss be considerable. | add this condition,
because the just price of things is not fixed with mathematical precision, but depends on a
kind of estimate, so that a slight addition or subtraction would not seem to destroy the
equality of justice.

Reply to Objection 2: As Augustine says "this jester, either by looking into himself or by
his experience of others, thought that all men are inclined to wish to buy for a song and sell at
a premium. But since in reality this is wicked, it is in every man's power to acquire that justice
whereby he may resist and overcome this inclination." And then he gives the example of a
man who gave the just price for a book to a man who through ignorance asked a low price
for it. Hence it is evident that this common desire is not from nature but from vice, wherefore
it is common to many who walk along the broad road of sin.

Reply to Objection 3: In commutative justice we consider chiefly real equality. On the
other hand, in friendship based on utility we consider equality of usefulness, so that the
recompense should depend on the usefulness accruing, whereas in buying it should be equal
to the thing bought.



(E) BY SINS COMMITTED IN LOANS (Question [78])

OF THE SIN OF USURY (FOUR ARTICLES)

Deinde considerandum est de peccato usurae, quod committitur in mutuis. Et We must now consider the sin of usury, which is committed in loans: and under this head
circa hoc quaeruntur quatuor. there are four points of inquiry:

Primo, utrum sit peccatum accipere pecuniam in pretium pro pecunia mutuata, (1) Whether it is a sin to take money as a price for money lent, which is to receive
guod est accipere usuram. usury?

Secundo, utrum liceat pro eodem quamcumgue utilitatem accipere quasi in (2) Whether it is lawful to lend money for any other kind of consideration, by way of
recompensationem mutui. payment for the loan?

Tertio, utrum aliquis restituere teneatur id quod de pecunia usuraria iusto lucro (3) Whether a man is bound to restore just gains derived from money taken in usury?

lucratus est.

Quarto, utrum liceat accipere mutuo pecuniam sub usura. (4) Whether it is lawful to borrow money under a condition of usury?



I answer that, To take usury for money lent is unjust in itself, because this is to sell what
does not exist, and this evidently leads to inequality which is contrary to justice. In order to
make this evident, we must observe that there are certain things the use of which consists
in their consumption: thus we consume wine when we use it for drink and we consume
wheat when we use it for food. Wherefore in such like things the use of the thing must not
be reckoned apart from the thing itself, and whoever is granted the use of the thing, is
granted the thing itself and for this reason, to lend things of this kin is to transfer the
ownership. Accordingly if a man wanted to sell wine separately from the use of the wine,
he would be selling the same thing twice, or he would be selling what does not exist,
wherefore he would evidently commit a sin of injustice. In like manner he commits an
injustice who lends wine or wheat, and asks for double payment, viz. one, the return of the
thing in equal measure, the other, the price of the use, which is called usury.

On the other hand, there are things the use of which does not consist in their
consumption: thus to use a house is to dwell in it, not to destroy it. Wherefore in such
things both may be granted:. for instance, one man may hand over to another the
ownership of his house while reserving to himself the use of it for a time, or vice versa, he
may grant the use of the house, while retaining the ownership. For this reason a man may
lawfully make a charge for the use of his house, and, besides this, revendicate the house
from the person to whom he has granted its use, as happens in renting and letting a
house.

Now money, according to the Philosopher (Ethic. v, 5; Polit. i, 3) was invented chiefly for
the purpose of exchange: and consequently the proper and principal use of money is its
consumption or alienation whereby it is sunk in exchange. Hence it is by its very nature
unlawful to take payment for the use of money lent, which payment is known as usury: and
just as a man is bound to restore other ill-gotten goods, so is he bound to restore the
money which he has taken in usury.



COMMENTARY ON THE NICOMACHEAN ETHICS
by
Thomas Aquinas

translated by
C. I Litzinger, O.P.

Chicago: Henry Regnery Company, 1964, 2 volumes

Deinde cum dicit: quanta quaedam etc., ostendit quomodo, secundum
commensurationem praedictam fit commutatio. Licet enim domus sit magis aliquid in
pretio quam calciamentum, tamen aliquanta calceamenta adaequant in pretio unam
domum, vel et cibum unius hominis per aliquod longum tempus. Oportet igitur ad hoc
quod sit commutatio ut tanta calceamenta dentur pro una domo vel pro cibo unius
hominis, quantum aedificator vel etiam agricola excedit coriarium in labore et
expensis, quia si hoc non observetur, non erit commutatio rerum, neque homines
sibiinvicem sua bona communicabunt. Id autem quod dictum est, scilicet quod aliqua
calceamenta dentur pro una domo. non poterit esse nisi aliqualiter sint aequalia
calceamenta domui.

Deinde cum dicit: oportet enim etc., assignat rationem praedictae commensurationis,
quas fit per numisma. Et dicit, quod ideo possunt omnia adaequari, quia ommnia
possunt commensurari per aliquid unum, ut dictum est; hoc autem unum, quod omnia
mensurat secundum rei veritatem est indigentia, quae continet omnia commutabilia,
in quantum scilicet omnia referuntur ad humanam indigentiam; non enim appretiantur
res secundum dignitatem naturae ipsorum: alioquin unus mus, quod est animal
sensibile, maioris pretii esset quam una margarita, quae est res inanimata: sed rebus
pretia imponuntur, secundum quod homines indigent eis ad suum usum.



980. Next [1, a, i1]. at “W certain number,” he shows how exchange takes place according to
the preceding commensuration. Although a house is worth more than a sandal. nevertheless,
a mumber of sandals are equal in value to one house or the food required for one man during
a long period. In order then to have just exchange. as many sandals must be exchanged for
one house or for the food required for one man as the builder or the farmer exceeds the
shoemaker in his labor and costs. If this is not observed, there will be no exchange of things
and men will not share their goods with one another. But what has been said, that a number
of sandals are exchanged for one house, is not possible unless the sandals are equated with
the house in some way.

981. At “Therefore, it 1s” [1, a. 111] he indicates the nature of this commensuration made by
means of money. He states that for this reason it is possible to equate things because all
things can be measured by some one standard. as was pointed out (957). But this one
standard which truly measures all things is demand. This includes all commutable things
inasmuch as everything has a reference to human need. Articles are not valued according to
the dignity of their nature, otherwise a mouse, an animal endowed with sense, should be of
greater value than a pearl. a thing without life. But they are priced according as man stands
in need of them for his own use.



Scholastic Economic Thought

Just price: iustum praetium
Social hierarchy or competitive price?

Labor & Expensae

Bonitas intrinseca res tantum valet quantum
Virtuositas vendi potest, sed

Raritas mmunit

Utilitas Cco uniter
Complacibilitas

Usury (lending at interest):

Usura
Inter-esse
Acceptable reasons for taking

interest

Damnum emergens
Lucrum cessans
Stipendium laboris
Periculum sortis
Ratio incertitudinis
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St. Augustine, De Civitate Dei, lib. XI, cap. XVI

Chapter 16.— Of the Ranks and Differences of the Creatures, Estimated by Their Utility, or According to the
Natural Gradations of Being.

For, among those beings which exist, and which are not of God the Creator's essence, those which have life are
ranked above those which have none; those that have the power of generation, or even of desiring, above those
which want this faculty. And, among things that have life, the sentient are higher than those which have no
sensation, as animals are ranked above trees. And, among the sentient, the intelligent are above those that have
not intelligence, — men, e.g., above cattle. And, among the intelligent, the immortal such as the angels, above
the mortal, such as men. These are the gradations according to the order of nature; but according to the utility
each man finds in a thing, there are various standards of value, so that it comes to pass that we prefer some
things that have no sensation to some sentient beings. And so strong is this preference, that, had we the power,
we would abolish the latter from natur altogether, whether in ignorance of the place they hold in nature, or,
though we know it, sacrificing them to our own convenience. Who, e.g., would not rather have bread in his
house than mice, gold than fleas? But there is little to wonder at in this, seeing that even when valued by men
themselves (whose nature is certainly of the highest dignity), more is often given for a horse than for a slave, for
a jewel than for a maid. Thus, the reason of one contemplating nature prompts very different judgments from
those dictated by the necessity of the needy, or the desire of the voluptuous; for the former considers what
value a thing in itself has in the scale of creation, while necessity considers how it meets its need; reason looks
for what the mental light will judge to be true, while pleasure looks for what pleasantly titillates the bodily sense.
But of such consequence in rational natures is the weight, so to speak, of will and of love, that though in the
order of nature angels rank above men, yet, by the scale of justice, good men are of greater value than bad
angels.



[XVI] In his enim, quae quoquo modo sunt et non sunt quod Deus est a quo facta sunt, praeponuntur
uiuentia non uiuentibus, sicut ea, quae habent uim gignendi uel etiam appetendi, his, quae isto motu
carent; et in his, quae uiuunt, praeponuntur sentientia non sentientibus, sicut arboribus animalia; et in
his, quae sentiunt, praeponuntur intellegentia non intellegentibus, sicut homines pecoribus; et in his,
quae intellegunt, praeponuntur inmortalia mortalibus, sicut angeli hominibus. Sed ista praeponuntur
naturae ordine; est autem alius atque alius pro suo cuiusque usu aestimationis modus, quo fit, ut
guaedam sensu carentia quibusdam sentientibus praeponamus, in tantum, ut si potestas esset ea
prorsus de natura rerum auferre uellemus, siue quem in ea locum habeant ignorantes, siue etiamsi
sciamus nostris ea commodis postponentes. Quis enim non domui suae panem habere quam mures,
nummos quam pulices malit? Sed quid mirum, cum in ipsorum etiam hominum aestimatione, quorum
certe natura tantae est dignitatis, plerumque carius comparetur equus gquam seruus, gemma quam
famula? Ita libertate iudicandi plurimum distat ratio considerantis a necessitate indigentis seu uoluptate
cupientis, cum ista quid per se ipsum in rerum gradibus pendat, necessitas autem quid propter quid
expetat cogitat, et ista quid uerum luci mentis appareat, uoluptas uero quid iucundum corporis sensibus
blandiatur spectat. Sed tantum ualet in naturis rationalibus quoddam ueluti pondus uoluntatis et
amoris, ut, cum ordine naturae angeli hominibus, tamen lege iustitiae boni homines malis angelis

praeferantur.
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Salamanca School

Those who measure the just price by the labor, costs, and risk incurred by
the person who deals in the merchandise or produces it, or by the cost of
transport or the expense of traveling ... or by what he has to pay the factors
for their industry, risk, and labor, are greatly in error, and still more so are
those who allow a certain profit of a fifth or a tenth. For the just price arises
from the abundance or scarcity of goods, merchants, and money ... and not
from costs, labor, and risk. If we had to consider labor and risk in order to
assess the just price, no merchant would ever suffer loss, nor would
abundance or scarcity of goods and money enter into the question. Prices
are not commonly fixed on the basis of costs. Why should a bale of linen
brought overland from Brittany at great expense be worth more than one
which is transported cheaply by sea? ... Why should a book written out by
hand be worth more than one which is printed, when the latter is better
though it costs less to produce? ... The just price is found not by counting the
cost but by the common estimation. Luis Saravia de la Calle 1544



End of Lecture
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